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was in keen demand in the last days of the week at rates ©! 
ranging up to 5 per cent., and a little business in short dis- 


































































































Pe ry 
: 
| 
t f ; 
| 
; 
it 
iat 
ia 
7 : 
4 Y 
r 6% 
: ft 
; 
$ 
: 
¥ 
GREE SE 
bf 
ed 
Ly 
| a 
tf i 
7 
/ Lg 
18 
. i} : 
i ? 


¢.cSitiben, 
See 


St: ag GR SPT RIP C1 as. 
ademas 


: 

44 ? 

\ % 
b : iF 

{ 
. af 
a 
= Se ; ih) 

a4 i 
= FP ; 
Mee | 
* aE 
nee 


246 THE ECONOMIST. 


counts was done by the Bank of England at the official rate. 
The discount market was consequently firm, the keenness 
of buvers being also checked by the wild gyrations in rates 
of exchange, and the high loan rates current in New York. | 
Tkree months’ bills were not taken yesterday below 5} 


per cent. 
* * * * 


revi Rate 
Feb.6, Jan. 30, Jan. 23, Previous 


1920" | 1920." 1920. Gp eee 

% fo ‘ke 
Bank Rate ..cccccccccccccccees| 6 6 
Banks Deposit Rate .......++.+.| 4 4 
Tianonek 60a ccccenctenssoces } 9 4 54(Nov. 6,'19) | 
Houses | Notice ....cccscseeee 44 43 ; stuxov, 6,°19) | 


Treasury Gills (Daily); months ..| 5§ | 54 | 54 | 44(Nov 7,19) | 
5¢ 


Bales resumed on} : > 
July 14, 1919) .... 6 months .. 54 5$ 2 (Nov. 7, '19) 


Marke rate (3 months’ bills) .... 5% § 53 & 54 - 
s * * * 
The Bank return showed a further addition of 


£:3,174,000 to the stock of gold, but as the note circula- 
tion had increased by £/1,065,000, the net addition to the 
Reserve was £,2,109,000 ; Its proportion to liabilities rose 
by 34 per cent. to 224 per cent. Government securities 
declined by 16 millions, while Other rose by two. There 
was ‘thus a total decline of12 millions in deposits, Public 
fallijg by 14, and Other by 10}. There was a check to the 
decline in the circulation of currency notes which had been 
in progress during the past four weeks, the total rising by 
£279,000 to £.329,830,300. The holding of Bank of 


engiand notes was increased by £100,000 to £,4,100,000, 
‘ ° “~~ ~ 


making a total reserve of gold and notes of £. 32,000,000. 
he fiduciary issue is now, therefore, £.297,230,300, o1 
“~ ‘ . . 


> 


33,309,700 below the maximum. 


x 
* x * * 
The following table shows receipts and expenditure for 
week ended January 31, 1920: 


RECEIPTS. Min. & EXPENDITURE, Min. £ 
Contributed by Revenue ........ 40°S17 | Supply Gervices .....ccccosccccs 23 349 
Take from Exchequer Bal'nces 219 | Interest on Debt........cccsseee 1 806 
——— | Sundry Payments .............. 365 

40°736 

Less 

Reduction of Debt ...... sone: Beet 

25°519 25°519 


The. above-mentioned operations reduced debt by 
£#:1%,217,000, and caused the following 


g changes in items 
coniprising It: 





F Min. £ Min. £ 
Temyorary Advances.......... + $300| Treasury Bills ..cccccscccccces — 9137 
War savings Certificates ...... + °600 Surrenders of War Loans and 
NED nous cuseaveassicunens + ‘89 Bonds and Depreciation...... — 11835 

OS Kcrocsesnsssevetonss — 9386 
+ 4489 —19°706 


Customs and Excise produced £,4,280,000, as compared 
with #,2,613:000 for the corresponding week last year. 
Under ‘* Miscellaneous’ £/11,050,079 came into the 
accounts. 
* * 7 * 

there has been a rush this week on the part of specula- 
tors to take advantage of the unprecedented break in ex- 
changes, and all sorts and conditions of men affect to see 
in the present state of affairs a short cut to wealth. The 
letter of Mr Carter Glass, the retiring Secretary of the 
United States Treasury, has caused no little flutter in 
exchange circles. Few, one would have thought, would 
fing fault with Mr Glass’s contention that the people of 
Europe should live within their incomes, increase produc- 
tios, and limit their imports to actual necessities. Yet the 
publication of the letter caused something like consterna- 
tion: in certain sections of the Press, and the New York 
cable transfer rate on London for sterling dropped this 
weck to the record low level of $3 21c. That was on 
Wednesday. Since then, partly owing to the proposal 
that Lancashire should restrict its purchases of cotton, 
the‘tide has turned and sellers of dollars have been more 
prominent, with the result that the quotation has moved in 
favour of London, and is now up to $3 35c. Conditions 
do not improve in France financially, and the rate on Paris 
has been quoted at 4of to the £1. At that level some sup- 
port was forthcoming, and on Friday morning the quota- 
tioti had improved to 48f roc, but movements are inclined 
to be very wide. Belgian exchange, on the other hand, 
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has appreciated a little, and 47}f are now offered for sight 


remittances on Brussels. Italian exchange has gone from 
bad to worse, and although the rate is now over 65 lire for 


one pound, it is nominal, and business is becoming more 
‘| and more a matter of bargaining. Exchange for German 


marks has been rather quieter, and the Berlin quotation js 
about 318 marks for £1. All the Scandinavian exchanges 
are good, and Stockholm has at last moved over the gold 
parity to K.18.15 ; Copenhagen quotes sterling at K.22.28. 
The Dutch rate is weak at 8 fl 87c to the 4. The Eastern 
exchanges are still moving upward with silver, and the 


rs $ (Nov 6,'19) | Shanghai tael yesterday reached the record quotation of gs 
4 S4(Nov. 619) | for telegraphic transfers. The Hongkong dollar was 
4 
4 


quoted at 5s 8d. Indian exchange is rather halting pend. 
ing the adjustment of the market to the new order of 
things brought about by the issue of the Indian Currency 
Commitee’s report, to which we refer elsewhere. As will 
be seen, the new ratio between the sovereign and the 
Indian rupee is 10 to 1, and fluctuations in exchange are 
narrowed down to the movements in the price of gold. On 


ithe new basis, the Bombay telegraphic transfer rate is 


quoted at 2s 84d. 
. * a a 


A SUMMARY OF WAR-TIME FINANCE, 


Fixanciat Year, 1919-20 (to date), April 1 to Jan 31, 1920, 


£ £ 
Total spent........ 1,249,581.828 | Raised by revenue.. 865.372,647 
Dec. in balances .. 8.213.107 | Net borrowings .... 375,996,074 


Total ..cccece 1,241,368,721 Total ........ 1,241,368,721 
Gsanp Totatr—Avevst 1, 1914, to Jan. 31, 1920. 








£ £ 
Total spent...... 10,780,735,488 Raised by revenue 3,543.581,196 
Dec. in balances. . 473,989 | Net borrowings .. 7,236,680,305 





Total........ 10,780,261,499 , Total .......- 10,780,261,499 
Revisep Estimates for Frsanciat Year, 1919-20. 
£ 


Estimated revenue ...csccccesecesceses 1,168,650,000 
Estimated expenditure ......eeseeeeees 1,642,295,000 





ERGEED onnnccecesonnceseneseseees 473,645,000 


The expenditure includes loans to Allies and Dominions, 
stated by the Chancellor of the Exchequer in reply to @ 
question on October 22, 1919, aS £1,808,000,000, made 
up as below :— 


(Million &.) 








Advances Advances. 'Total Advance 
Advances ; | Advances | 
Aug. 1, 1914 During (| during | April 1, jfrom August 











‘| Financial Financial) | _ 1914, 
'to Mar. 31 > | , | 

: . Year | Year | October 

1917. 1917-18, | 1918-19 (Oct 22, 1919., 1919. 
———— | ee 

Dominions ......| 147 7 | 23 6 | 186 
Allies ..... eesbben 827 65 0Ci<“(<i;é‘«i KG 64 a 
_ Total... 974 ee 


The following table, which is adjusted from time 1 
time, shows the growth in the National Debt during 
war period, and the means by which the money has 
obtained, as accurately as can be traced from the weekly 
statements of income and expenditure and other sources 
of information :— 

(Million &.) 






































he tegeeal (™ —— 
| } ; ts 

| Aug. 1, Mar. 3), Mar. 31,|Mar. 31, Mar. 31, Dec. = 

/"19i¢. "| 1915. "| 2907. 1918. | 1919. | 1919. | 19% 
Funded Debt......... 5867| 583| S178, SIT77| S176 | 3150) SEO 
Term.Annuities......, 296, 280) 240, 219| 26) 20) a 
4 WarBtock..| .. | M91) €27) 627) 627, 627) Ty 
WarStock., .. |. 200 161 | 143), 130) 
445% War Stock} || . | 1,962°4 | 2,090 | 2,067°8 | 2.0469 | BER 

3 Nat.WarBonds |... a .. | 625°8 | 16362 | 1,508 8 | Lens 
4% Funding Loan} |. x ye os 4071 | ees 
4% Victory Bonds) 5) |. ea laaiel 359? | 2105 
Ereentaots':| S| G3] M83) Sha] Sot) "mss| we 
War Savings 8 Ores. a. m5) 1307 2270 | 2673| m1 

ar ° . ee oe re ** ~~ 

© lOtber Debi... | |. os 3165 | 9369 | 1,241-4 | 1 3057 a 
American Loan* | .. a 614, S5i4] 514) 2. 2083 
Temp. Advances 10 a 2175 | 192°3 | 455°0 = aaa 
63'S | 1,1050 | 3,854°4 | 5,841.0 | 7.4349 | 8,0525 1954 
Other Cap. Liabilities, 572| "S70| 522| 492, 461) 42) SE 





z| 
i. 
& 





Tota! Liabilities 710°5 | 1,162°0 | 3,906°6 | 5.8902 | 7,4810 - 
£324 millions for Civil Contingencies Fund are reckoned as ander supe" 
Services,” and accordingly omitted. with the 
* Other Debt is taken to include all outside this COUDMY. et ibe 
exception of the first American Loan in November, 1916, 
American Loan Act. of Commons 
+ Adjusted in accordance with information given in the House 
December 16th, 1919. 
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EVENTS OF THE WEEK. 

FEBRUARY 2ND.—British official statement handed to Mr 
Carter Glass on financial questions. Gold price of rupee 
fixed at 2s. Dairy produce freed from control. 

FEBRUARY 3RD.—Chancellor’s Conference with financial 
experts on exchange position. New record price for gold 
120s 10d per Oz. Silver up to 86d per oz. , 

FepruakY 47H.—Report of sub-committee of the Com- 
mittee on Trusts published. Silver 88}d per oz. 

Fepruary 5tH.—Mr G. H. Roberts tenders his resigna- 
tion. Recovery in New York exchange. Silver down. 
Gold 127s 4d per oz. 

Fesruary OrH.—Gold fell to 123s 6d. 








THE DISSASE AND THE CURE. 

EveRYONE should read the report from Sir Wm. Goode, 
British Director of Relief, on the Economic Conditions in 
Central Europe, dated January 1st, and now published for 
twopence as a White Paper, Cmd. 521. Its account of 
what has been done is most interesting, and still more 
important is Sir William’s summary of present conditions 
in Europe, which we quote in full :— 

‘“In October, 1919, I visited most of the countries in 
receipt of relief. The impression left on my mind as a 
result of this journey round Europe and of the conferences 
| had with the Presidents and Ministers of the respective 
Governments is akin to despair. Everywhere I found 
never-ending vicious circles of political paradox and 
economic complication, with consequent paralysis of 
national life and industry. The new States of repartitioned 
Kurope seem not only incapable of maintaining their own 
economic life, but also either unable or unwilling to help 
their neighbours. Daily and intimate contact with a 
problem so involved and so vast makes one hesitate to 
diagnose the disease, and still more hesitant to suggest 
the remedy. However, I think no one can read the 
reports of the missions without coming to the conclusion 
that the future of Europe East of the Rhine depends upon 
immediate action on the following points :— 

(a) Restoration of peace. 

*(b) Credits : 
‘(i.) For food in most countries. 
‘“(ii.) For raw materials in all countries. 


(iii.) For stabilisation of currencies. 
*(c) lransport : 


‘ 


“(i.) Rolling-stock and repair material to increase 

p mobility of existing stocks. 

‘(u.) Increased production of coal, without which 
there can be no mobility of transport. 

“(d) Economic solidarity. ; 

Removal of existing trade barriers in order to assure 
full and free interchange between the newer nations in the 
fundamental necessities of national existence. 

‘It is, Of course, axiomatic that these means have for 
their end increased production.” 

The needs that Sir William records are, in fact, those 
hot only of Europe East of the Rhine, but also of France, 
Italy, Belgium, and ourselves, except that we are now 
paying our way and have no need for credits, which would, 
=e do us more harm than good. We all want peace, 
aa, eee free interchange, and increased produc- 
ion és nd, above all, we all want a thing which Sir Wil- 
one oe mention—namely, less public and private 
individual oo of our present evils is national and 
seniatialen “worse is not only the ‘ new States of 
maintaining oo that ** seem not only incapable of 
oF unwilli 7 eir Own economic life, but also either unable 
nevtaiee ce help their neighbours.”” De nobis fabula 
ry = truth applies to us, and in varying degrees 
from which e sare belligerents. It was a misfortune 
end of the ae “a will take years to recover that at the 
by men who — € victorious European Powers were led 
scramble for a mee the Peace Conference to become a 
OC 8 wreat i n ae instead of calling on their peoples 
Pleasant and ea : lif eluded them with promises of a 
eh wee oc With such a lead from our blind 
that the time — that our wage-earners should think 
On pre-war con rsangiy to secure not only the improvement 
but shorter eas ons to which they were fully entitled, 
achieved out of my ae general comfort, to be somehow 
Per man should d liminished output ; that the coal output 

windle, and that Brinsmeads should have 
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to close their works because it now costs as much to polish 
a piano as it used to cost to make one; and that the well- 
to-do classes should spend their money on wanton extrava- 
gence, encouraged thereto by the airy indifference with 
which the Government met an increased deficit of 240 mil- 
lions by adding to its already monstrous debt. Under- 
production and over-consumption at home are helping to 
put the exchanges against us and diminishing our ability 
to help our neighbours. Our leaders are ready to lecture 
the wage-earners on under-production, but they show little 
readiness to suggest, and still less to enforce, self-denial 
on the bad spenders. All the more welcome is the strong 
protest against the generally rampant extravagance made 
by Mr Walter Leaf at the London County Westminster 
and Parr’s Bank meeting on Thursday, when he pointed 
out that we might probably have saved at least one-third, 
perhaps a half, of the gap of 150 millions which last year 
represented the addition to foreign indebtedness ‘‘ if we 
had been content to live in comfort and eschew mere vulgar 
cstentation.’’ In the meantime, there are great oppor- 
tunities for the sale of British goods in America, and the 
exchange holds out a most tempting profit; but the 
clamorous home demand absorbs them, or if not the home 
demand, the demand of our Allies, .whose extrava- 
gance is as great as ours, while their need for self-denial 
is much greater. In an article on ‘‘ Next Season’s Furs ”’ 
in the Times of January 30th it was observed that, ‘‘ in 
spite of the unfavourable exchange, the French buyers are 
very keen on obtaining the high-grade furs, and run the 
Americans very close in this respect.’’ Thus the French, 
in order to gratify the whims of fashionable Parisiennes, 
put their exchange with us worse, while by competing 
with the American demand they make sterling worse than 
it need be in New York. 

This extravagance is stimulated both by the manner in 
which currency has been debauched—for why, asks the 
saver, should one save money that may again be depre- 
ciated by 50 per cent. when we want to use it?—and by 
ill-considered suggestions for taxation of accumulated 
wealth rather than of income. But it threatens, if con- 
tinued, to endanger the whole economic fabric. Its effect on 
the minds of the wage-earners is most adverse. Why, they 
naturally ask, should they work hard to produce profits to 
be wasted? *Why, again, when they see politicians and 
employers clamouring for Protection, should they make 
any effort to quicken the wheels of international trade on 
which the world’s recovery depends? And so the vicious 
circle of national and individual selfishness widens its bane- 
ful effect in an ever-growing circle. To help impoverished 
Europe, and so ourselves, we want increased capital, 
genuine saving, so that a surplus of goods and services 
may be available. Bank credits that make new buying 
power only put up prices and make the adverse exchanges 
more adverse. Genuine saving transfers buying power, 
because the lender stints himself. We shall only find the 
way out of our present difficulties when we convert indi- 
vidual selfishness into self-denial, and throw aside ll 
attempts at international exclusion. The course of prices 
and of the exchanges alike impel us to this salutary course, 
but much might be done if public opinion were given the 
right lead by our statesmen, if we could only find any. 

It is expected that as a result of the Chancellor’s con- 
ference on Tuesday with the signatories of the memorial 
recorded in the Economist of January 17th, an effort will 
be made to summon an international conference to con- 
sider the problem of Europe’s needs. It will be remem- 
bered that last week Mr Glass practically told Europe that 
inter-Governmental financing must now be ruled out, and 
one cannot help feeling that this attitude is in many ways 
the soundest. Nevertheless, since there is a chance that 
the proposed conference may do some good, perhaps it 
ought to be tried, though it contains uncomfortable possi- 
bilities, and it will call for the greatest tact on the part of 
those who attend it. It will presumably consist of repre- 
sentatives of the possible lenders—Holland, Switzerland, 
Spain, the Scandinavians, ourselves, and possibly Argen- 
tina and others—and the Powers whose need for loans are 
expressed by their depreciated exchanges. It will be the 
duty of the possible lenders to explain to the would-be 
borrowers that funds will be placed at their disposal if and 
when they balance their expenditure with revenue, stop the 
printing press, and permit free, though not necessarily 
untaxed, import and export. If by laying down these 
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| | conditions the conference can clearly point the way to | Bank of England by competitive tender, the a 
u economic salvation, and induce the borrowers to take it, | deferred telegraphic transfers and bills, until further 
1 a great gain will have been achieved. But its movements | notice, ranking for allotment with tenders sd higher for 
if wil necessarily be slow, and it may perhaps be hoped that | immediate telegraphic transfers. No announcement wil] 
inn the meantime the rough schooling of the exchanges and | be made as to the minimum rate at w hich tenders will Z 
the growing recognition of the causes of demoralisation accepted. Should occasion arise during periods of ex. 
is may have begun to work the cure with the help of private change weakness, the Government will offer for mf 
ae nterprise. | weekly amounts of Reverse Councils, including immediate 
i | telegraphic transfers, and, in the language of the report 
vo the rate must necessarily be based on the cost of shipping 
INDIAN EXCHANGE. ald from India to the United Kingdom, since, so long . 
: \rTE considerable delay the report has now been issued | sterling is divorced from gold, it will not be possible to 
' of the Committee appointed by the Secretary of State for | announce a fixed rate at which sales will uniformly be 
india to inquire into Indian exchange and currency, under | mace. © onsequ ntly, until the gold basis of the British 
4} chairmanship of Sir H. Babingion Smith (Cond. 527, )currency is restored, it will take for these Reverse 
1 It contains recommendations of far-reaching im- | Councils approximately Rs.10 to purchase the sterling 
oF ortance, which, on the whole, have been very well equivalent of one sovereign less a percentage to cover the 

: cceived by the City. The Secretary of State for India, too, | cost of remittance. 
if is lost no time in considering the principal recommenda- | The silver question has been thoroughly discussed by 
ons in consultation with the Government of India, and | the Committee, and very wisely the reduction of the fine. 
i s the publication of the report was made simultaneously | Mess or weight of the rupee was not for a moment 


#., abindonment of Government control over the import and 
export of gold to and from India, recommended by the 
Be Committee, will be postponed. It is this question of 
intérnal exchange which presents the greatest difficulty to 
Ws the Government, and it is obviously necessary to walk 
/ warily. These regular sales of gold by the Indian Govern- 
) “ ment are, however, reported to be proving successful in 
: id reducing the premium on gold in India, and steps are 
*? being taken to develop this line of least resistance until | 
the: way is clear for the necessary amendment of the Indian 
é Paper Currency Act and the Indian Coinage Act, by which 
i te the sovereign will be made legal tender in India for 
: : Rs,10 instead of Rs.15, and the existing undertaking to 
: give Rs.15 for one sovereign withdrawn. 
d In regard to the Secretary of State for India’s sales of 
; HA Council remittances, the Committee recommend that these 
A shculd be continued, as hitherto, by open tender at com- 
Pil petitive rates, a minimum rate being fixed from time to 
a) time on the Sasis of the sterling cost of shipping gold to 
1 18 India. As they state, at present this rate will vary; but 
y 


i that Council remittances will continue to be offered at | end of July, 1914, the total Index Number shows * 
: a> g "= > . . - oly 
t he the Secretary of State’s discretion for weekly sale at the i crease of 203 per cent., and during the past twelve mon 

‘ : : 

i 


1 and in London, it has been decided to give imme- 
t to the chief measures advocated by the Com- 
he restoration of the stability of the rupee and 


t . 
if ? tablishment of the automatic working of | the 
‘ n currency system. Accordingly, with effect from 
y 2nd, it has been decided to accept the principal 


and to create stable 
rupee and gold by fixing its exchange value 
ne sovereign; in other words, the acquisi- 
gold tendered by private importers to the 
: rovernament of India under the Import of Gold Act, which 

therto varied, and since December 12th last has been 


. . . ‘ . . 
mendation, a relationship 
r en th 

ks.10 to 


4 
ALC 


iit per one sovereign, or one rupee for 10.273 Qrails 
rold, is now definitely fixed at 11.30016 grains of fine 


l¢. This is a direct and frank recognition of the fact 

; t while the rupee in terms of gold has appreciated, th« 

4 ind currency has depreciated, and, as a matter of fact, 
Kg . . , 

at the Committee considered very fully whether the rupee 

vild be fixed in relation to gold or to sterling. That 

they arrived at the present solution, and that the Govern- 


ye ment has accepted their findings, shows that at last the 

1a yowers that be have a clear perception of the prescnt 
yosttion of currency depreciation. Had it been de 
the ratio with sterling instead of with gold, the result 
‘ould have been, as is pointed out, that the rupee-sterling 
exchange would fluctuate in the same manner as the 
dol"ar-sterling exchange. 

Ihe ratio, Rs.10 to one sovercign, or one rupee for 
11.30016 grains of fine gold, is recommended both for 
forcign exchange and for internal circulation, but although 
immediate effect has been given to the measure as far as 
external exchange is concerned, the Secretary of State for 
India in Council has deemed it advisable to keep to the 
previous legal tender rate in London of Rs.15 for one 

During the transitional period, therefore, the 


‘) z\ 
i a% 


Nga = ea - 


vereign., 


overeign will remain legal tender in India at the old rate | { 


of Rs.15 for internal circulation; sales of gold bullion 
to the public will be continued, and, in the meantime, the 


when sterling is again the equivalent of gold, it will re- 
majn uniform. In this connection, it is announced officially 


ided 


,countenanced, In fixing the rate of 1o rupees for one 
scvereign the Committee may not appear to some people 
to have allowed a very large margin; but on examining 
| the proposals it will be seen that the rate they have fixed 
|is sufficiently high to give assurance, so far 


as iS prac- 
i'ticable, that the rupee, while retaining its present weight 
'and fineness, will remain a token coin, or, in other words, 
‘that the bullion value of the silver it contains will not 
exceed It is acknowledged to be diff- 
cult to form a conclusion as to the maximum beyond which 
the | the American 
quotation for the metal were 137.8 cents per fine-ounce, 
| corresponding to 62.9d (gold) per Standard ounce, and 
therefore well above both the French and American parity, 
the corresponding bullion value of the silver in the rupee, 


its exchange value. 


price of silver is unlikely to rise; but if 


ithe Committee show, is 1s 11.36d (gold), and the cost of 
|the rupee (including all charges) is approximately 2s 


So that, in fixing 


(eold) 
LOM). y 


| 


i at 


evrounds for 


the exchange value of the rupee 
Rs.10 to one sovereign, there are apparently good 
hoping that the rupee can be established asa 
and the maintenance of a satisfactory mone 
tary circulation in India assured. However, if silver rise 
for more than a brief period above the parity of 2s (gold), 
| the Indian authorities are recommended to meet the 
| situation by all other available means rather than by im- 
he convertibility of the note issue. ‘The measures 
forward are, reduction of the sale of Council Bills, 
| abstention from purchases of silver, and the use of gold 
it> meet demands for metallic currency. If it should be 
| necessary to pure hase silver, the Committee state quite 
| frankly that the Government should be prepared to pur- 
| chase the metal even at a price such that rupees would be 
| coined at a loss. 
| The maintenance of the convertibility of the note issue 
|is considered to be essential, and the report states than 
roposals that do not adequately protect the Indian paper 
urrency from the risk of becoming inconvertible cannot 


token coin, 


| pairing t 


I put 


| 
1, 
| be entertained. . 
In their summary of conclusions, the Committee pot 
} out that the rise in Indian exchange, in so far as tt has 
| chee ked and mitigated the rise in Indian prices, has beea 
ito the advantage of the country as a whole, and it's 
| therefore desirable to secure the continuance of this benefit. 
\s to the effect on trade of the new exchange level of ic 
rupees for one sovereign, the direct outcome must surely be 
to give a further impetus to British exports to India, and 
exporters of Lancashire piece goods are already antic 
pating an increased demand for their products. 





OUR INDEX NUMBER. 


Tne upward movement of wholesale prices, as measured 
by our Index Number, has continued during January, the 
total at the end of the month having reached 77 = 
increase of 404 points as compared with the total att 
end of December last, and of 2917 points as compé4 7 
with the end of January, 1919. The percentage figure 
NOW 353-1, as against 334.7 at the end of December 4 
265.9 a vear ago. As compared with the figure at " 
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alone there has been an increase of 33 per cent. _The table 
below shows the movements 1n the total, and in each of 
the five groups since the beginning of 1914, together with 
the percentage change :— 
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lt will be seen that the rise in the total is chiefly accounted 
lor by the advance in the textile group. In the first group 
of foodstufis, wheat, both home and foreign, is practically 
unchanged. Our last week’s market report states that 
prospects for the Indian crop are satisfactory, official esti- 
mates showing an increase in acreage over last year. Re- 
ports Irom America are less favourable regarding the 
winter crop, which has been affected by adverse weather. 
Supplies are coming freely from Argentina and Australia, 
and charters of steamers to the River Plate indicate further 
laige shipments for some time to come. Barley and oats 
ae higher, and potatoes show a seasonal increase. Meat 
prices are unchanged as compared with the end of 
December. ‘The decline in subsidiary foods is entirely 
due to a drop in tea prices, concerning which the Tea 
Brokers’ Association of London wrote on January 23rd as 
follows ; ‘In the present condition of the market, it is 
evicent that sales are attended by unwilling buyers, and 
” long as this is the case large offerings must result in 
supply being in excess of demand. The trade is now 
Be 9 ag ~~ Stock, as measured by the current 
eae = ard of value, and buyers are for the time 
sina “pparently disinclined to go on except at further 

Sons in price. The outlook is still unsettled, and 


th g alle tc . 
t . tbnormally large stock of tea is the problem for both 
vyers and sellers.’’ 


th in 
to a large increase in the textile group is mostly due 
advance in E 


a -yptian cotton, as a result partly of 

ead ee from America, the quotation for fully 
sember te ellaridis having risen from 54d at the end of 

is nearly a, rst at the end of January. American cotton 
yarns and of = b lower than at the end of December, but 
alittle hich oth show a further increase. Wool prices are 
‘. Practically’ and silk has taken a big upward jump. Flax 
supplies, Unde hanged, the market still being short of 
Metal and Ch Cr an agreement between the National 
‘hemical Bank of London and some of the 
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Baltic States, it is hoped that consignments of flax may 
be released when the Baltic is again free from ice. Jute 
is slightly lower, but hemp has risen sharply. According 
to Wigglesworth and Co.’s hemp report, ‘‘ the market at 
the end of last year had lost sight of the movement of 
the exchanges, and the sudden realisation of this fact ex- 
plains the very rapid advance. ‘The trade has contri- 
buted largely to the buying, but in addition to this there 
has been bear covering, which has tended to enhance the 
upward movement.’’ 

Iron and steel makers have raised prices to cover the 
increased costs occasioned by the advance in railway rates. 
Tin, lead, and copper have risen, tin showing the largest 
jump as a result largely of speculative buying. American 
purchases have been chiefly responsible for the upward 
movement, but as these are now said to have ceaseu, en- 
thusiasm is now temporarily on the wane. The strength 
of copper is ascribed to an increase in demand from the 
East. In the miscellaneous group, leather, petroleum, oils 
and oilseeds and indigo all contribute to the rise of 82 
points. 








OTHER PEOPLE'S MONEY.—IX. 


BY A ‘TRUSTEE. 


THE nearest approach to the services rendered by the 
Public Trustee in the administration of trusts and 
estates is to be found in the case of the big joint-stock 
banks and assurance companies, some of which have set 
up special machinery for dealing with this kind of busi- 
ness. The writer has before him prospectuses issued by 
two well-known banks, and they mav be taken as fairly 
representative of the rest. 

In the first case the bank itself has taken power in its 
articles of association to act as executor and trustee, and 
offers its services in the same capacities in which the 
Public Trustee may be appointed, and at the same scale 
of fees. In addition, it can and is prepared to accept 
appointment as trustee for debenture holders, and as 
ordinary or custodian trustee for public institutions or 
charities. The bank will act either alone or jointly with 
another or others, except as executor : here it insists upon 
acting alone. But where it is associated with others in 
a joint trusteeship it stipulates for the control of the trust 
estate in the sense that all securities and moneys must 
be in the bank’s custody, and that in the case of joint 
holdings of registered or inscribed securities the bank’s 
name must stand first. The Public Trustee does not make 
any of these stipulations, but nearly all other corporate 
trustees do, and from the point of view of practical con- 
venience they seem reasonable enough. 

Since no corporate trustee other than the Public Trustee 
has a statutory power to charge fees for administering a 
trust estate, special provision has to be made for them. 
The prospectus of the particular bank in question deals with 
the matter thus :— 

In the case of an existing trust, whether under a 
will or settlement, the power of appointing a new 
trustee is usually wide enough to enable the bank 
to be appointed, but special provision may have to be 
made for its remuneration, cither by application to 
the court under the Judicial Trustee Act, 1896 (in 
which case the bank would require to be sole trustee), 
or by an agreement between the bank and the bene- 
ficiaries for the payment by the latter in so far as it 
cannot be provided out of the trust funds or the 
income thereof. 

This is not quite as lucid as it might be, but it means 
that unless the life-tenants and remainder men are able 
and willing to sanction some arrangement for paying the 
bank’s fees, the trust will have to bear the cost of a Chan- 
cery action as well as the fees. The number of cases in 
which all the beneficiaries are of one mind, sui juris, and 
free from restraint upon anticipation must be compara- 
tively small, and the need for an application to the court 
to appoint the bank would nearly always have the effect of 
causing the Public Trustee to be preferred. In fact, 
banks and trustee companies are very rarely indee’). 
for this reason, appointed trustees of existing trusts 
whether under wills or settlements. 

« The case of new wills and settlements is quite different, 
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trusteeships and executorships are a very small and rela. 
tively unimportant part of a bank’s business, and the 


/- aa the testator or settlor can give any powers W hich 
may ibe requisite for the purpose, and may also authorise 
the bank to charge and be paid all the usual charges made 
by banks for any banking business done in connection 
with‘the trust estate (which charges would otherwise be 
illegal). The prospectus already quoted contains speci- 
men clauses for incorporation in wills, codicils, and new 
settlements, enabling these charges to be made, and 
declaring that in case of any difference of opinion between 
the tank and the other trustee or trustees the opinion of 
the bank shall prevail. The position of a trustee who has 
no contrel over the trust securities, and whose opinion, 
in case of differences, is to be over-ridden, would appear 
to be mainly ornamental, and no doubt that is the inten- 
tion, 

The second prospectus to which reference has been 
made is that of an Executor and Trustee Company, bear- 
ing a name closely resembling that of a well-known 
bank, of which it is, in fact, the offspring. The authorised 
capital is £500,000, the whole of which was subscribed 
by the bank, and of this £100,000 has been paid up. 
Phe :board of the company is the same as the board of 
the arent bank, the bank's officials act for the company, 
the Sank is the company’s banker, and the bank’s strong- 
rooms and safes are at the disposal of the company. In 
fact, the company appears to be the bank’s alter ego; but 
it is evidently considered that it is a sufficiently inde- 
pencent entity to enable the bank to act and be paid as 
bankers to the trusts and estates administered by the 
company without infringing the law which forbids a 
trusiee to make a profit out of his trusts, for the model 
clauses offered in this prospectus for incorporation in 
will: and settlements differ from those already noticed by 
omitting any reference to banking charges. It must be 
assumed that before making this arrangement the bank 
sought the best legal advice procurable, and acted in 
accerdance with it; but, so far as the writer is aware, 
the validity of this technical distinction between the 
trustee company and the parent bank for this particular 
purpose has never been the subject of a judicial decision, 
anc: it would appear to be of that kind which Courts of 
Equity are wont to scrutinise very closely. 

Fhe classes of business which the company undertakes 
are the same as those undertaken by the bank first men- 
tioned, and the terms and conditions (except as to fees) 
are generally the same also. The capital fees on accept- 
ance and distribution are in this case slightly lower; the 
annual income fee is 15s per cent., and the fee on any 
investment or sale is one-eighth per cent., or a share of 
the broker’s commission. Comparing these with the 
contemporary scale of the Public Trustee, one finds that 
the company’s rate is slightly lower on incomes under 
£4,000, and slightly higher on incomes above that figure, 
so that at £10,000 a year there is a difference of £15 a 
veart in favour of the Public Trustee. The fees on in- 
vestment and sale are not exactly comparable, but on the 
Whole are probably somewhat lower in the case of the 
company. 

It may be asked how it is that banks and other com- 
panies which presumably are in business only for the 
purpose of earning profits are willing to work as execu- 
tors and trustees at or below the scale of fees which in 
the case of the Public Trustee was designed to be non- 
remunerative, and has actually been proved to be under 
cost. Four possible explanations suggest themselves. 

1. They may work more economically. 

2. They may give less service for the money. 

3- Being under no obligation to do otherwise, they 
may refuse the smaller and more troublesome cases 
and accept only such cases as appear likely to be 
profitable. 

4 Direct profit may not be the primary considera- 

. tion, and possibly there may be none. 

Of these four possible explanations, the first may or 
méy not be true; there is no available evidence either 
way; and the same may be said of the second. The third 
is almost certainly true: no private enterprise would load 
itself up with the vast mass of small trusts and estates 
which the Public Trustee administers at fees which 
could not possibly cover the cost, nor is it at all likely 
that cases of this class would be offered to the banks. 
As to the fourth explanation, it must be remembered that 


motive for undertaking them at all is a desire to promote 
and safeguard the major interests of the bank. Bank 
managers are, because of their office, very often asked 
to be executors and trustees: it is good for the bank 
that they should oblige their customers, and therefore 
right that the bank should provide the machinery for 
doing the work. From this to taking corporate respon- 
sibility is a short and convenient step. Finally, in the 
case of its larger shareholders a bank would rather have 
the control of the realisation of their estates than be 
exposed to the risk of having large blocks of its shares 
forced upon a market which is exceptionally SeNsitive, 
and may be taken as a current index to the bank’s credit 

Probably the banks are neither desirous nor capable of 
developing this branch of their business to anything like 
the extent to which the Public Trustee Office has 
developed it; but there is no reason to doubt that a large 
and gradually increasing number of substantial private 
trusts and estates will be administered by them, and 
administered very well. The board of a bank may even 
take certain risks for the benefit of an estate which the 
Treasury would not permit the Public Trustee to take, 
and the security afforded by a strong bank is second only 
to that of the Consolidated Fund. On the other hand, 
there would seem to be no really effective method short 
of a Chancery suit of bringing pressure to bear upona 
bank which was not discharging its trust properly, and 
it cannot be said that such a trustee is absolutely dis. 
interested, or that the banks, with their propensity to 
amalgamations, offer quite the same assurance of con- 
tinuity in administration as is afforded by the State. 

Lord Halsbury in his evidence before the Select Com 
mittee on Trusts Administration in 1895 said that one 
of his reasons for proposing the establishment of a 
Public Trustee was the promotion of a number of com 
panies for the purpose of administering trusts and 
executorships, which (he said) ‘I thought very 
dangerous, and still think very dangerous. The danger, 
it seemed to me (and I think so still), is that all 
those companies that take other people’s money, 
only take it to speculate with.’’ This condemna- 
tion could not apply to such banks and com 
panies as have been discussed in this article, and the 
writer does not know of any corporate trustee to whom 
it could fairly be extended to-day. But it is useful to 
remember that there have been such abuses, and that tt 
is just as necessary with corporate as with individual 
trustees to be sure of their character and responsibilit) 
before appointing them. 








THE ROUBLE IN THE FAR EAST—II. THE FATAL 
BREAKDOWN. 


Ir has already been pointed out that the rouble currency 
in Siberia and North Manchuria last summer consisted of 
a large number of different issues, “ Romanofis, 
‘* Kerenskies,’’ ‘‘ Omsk money,’’ and half a dozen minor 
varieties. The ‘‘ Romanoffs’’ had almost disappeared, 
having been remitted to Europe and America between the 
time when telegraphic transfers of roubles were forbidden, 
and the time when all rouble transactions were stopped 
The Kerenskies remained in larger number, to become the 
narrow and crumbling basis of the Foreign Exchanges ° 
Siberia. But even this basis was destined to break dow® 
Trouble arose first over the rapid rate at whi “4s 
notes wore out. The Chinese money changers poate 
made elaborate rules fixing the size of the holes and < 
which would be tolerated by their members, but “s 
practice every note which was not perfect and entire wa 
. the subject of acrimonious discussion every time it chan 
‘hands. The result was loss of time and increased U™ 
certainty in trade, and a good deal of irritation “a 
feeling. Unfortunately worse followed, for the This 
Labels ’’ were rather suddenly demonetised in May. 
step, among other effects, gave rise to well-foun 
rumours of similar action intended against the peter 
regular ‘‘ Kerenskies,’’ the authorised issue of the Sta 
Bank. Rates of Exchange became very unstable, f 
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heavily on the whole, with very little business done, and 
hat mostly speculative. Wholesale merchants sat on their 
: ‘ks, retailers opened late and closed early, took holi- 
sm ~~ raised prices while restricting sales. The rise in 
oc, wae irregular, but in some cases at least exceeded 
the proportion necessary to compensate for the fall in the 
exchange value of the rouble. The Koltchak Government 
omitted to supply a satisfactory substitute for the small 
change tokens thus removed ; even the despised small 
change notes of the ‘‘ Omsk *" issue would have been 
better than the large denomination notes with which the 
30 and 40 rouble ‘‘ Beer Labels *’ were redeemed, but these 
were not forthcoming until much later in anything like 
sufficient quantities. The premium on small change rose 
to go per cent., which was as though one had to accept 
about 14s 3d as change fora pound note. No wonder the 
railwaymen struck for payment in gold currency or its 
equivalent in roubles, with an allowance to cover the 
premium on small change ! 

Ultimately the Government at Omsk gave assurances 
with regard to the ‘‘ Kerenskies,’’ and sent some millions 
of new Treasury 10 and 15 rouble tokens to Harbin and 
Vladivostok. The fall of the rouble was arrested, a thin 
trickle of trade began, and the crisis of May was suc- 
ceeded by a period of depression which lasted until the 
next upheaval in the following July. Koltchak’s brief 
military success, accompanied by persistent rumours of 
coming recognition, helped in this recovery. 

As the summer passed without recognition being con- 
ceded, confidence waned, and the Bolsheviks advanced far 
into Siberia. In their struggles to improve the desperate 
situation of the currency the Government made matters 
worse. They contemplated the replacement of all issues 
by a new Treasury token, and this talk of demonetising 
the Kerenskies depressed the market. The Ministry of 
Finance professed its willingness to accept the advice of 
the Allies’ representatives on this point, and make an issue 
through the State Bank to replace the ‘‘*Kerenskies ’’ on 
the ground of their wholesale forgery by the Bolsheviks. 
But in practice every scheme they put forward involved the 
purchase by the State Bank, with the same issue, of a vast 
mass of bad or doubtful paper, including the Koltchak 
Treasury bills in circulation ; and so back to the old ques- 
tion of the recognition of Koltchak, at which the Allies, 
for reasons which do not concern us here, continued to 
boggle. 

The crash came in July at Harbin. The ‘‘ Omsk money ”’ 
had by this time found its way into the channels of retail 
trade, left dry by the withdrawal of the ‘‘ Beer Labels ”’ 
and the shrinkage of the ‘t Kerenskies.’’ But the purchas- 
ing power of these wretched yellow notes fluctuated almost 
from day to day with the political news. When the news 
Was very bad goods failed to come to market, or were 
only offered in exchange for other money. But, on the 
Whole, retail prices increased about 300 per cent. in six 
months. Meantime, the rate for sterling fell to what was 
then the very low level of 182 at the end of July, and it 
hever recovered, but has constantly fallen ever since. 
ge a sound to some extent by abandoning the rouble 
bod te — of the railwaymen, who had struck, and 
ame oe . murmur that they could not be worse off 
foctana shevist rule. The Allied Railway Committee 

ecieke to pay them in silver, a decision they must since 
ave regretted. r 
iar ae in this last refuge of Russian credit the rouble 
7 ergone disastrous depreciation in terms of the tael 
and the yen, and to-day the cost of printi f 
rouble would exceat > ee pen ing a note for one 
ould exceed the market value of the promise it 


rec : e , 
oe To this result our policy has contributed. While 
ein to support the credit ‘of the Provisional All- 


Government by form 


%. al recognition, the Allies 
spent millions upon the e § : 


who w ; quipment of reluctant peasants, 
of a ae _ in need of weapons to fight with than 
Koltchak Le which to fight. These conscripts of the 
to the omeey. 3 ran away, or deserted with their arms 
Currency, and ad the millions been spent to reform the 


" encourage the exchange of raw materials 
T sorely needed textiles r 


viet Russia w and hardware, the contrast with 
the ne have been a solid inducement to resist 
Way to armies. As it is, the latter are in a fair 


Sccupy Western Siberia up to Lake Baikal, the 


million 
* are a bad debt, and Bolshevism has a new lease 
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of life. 


thorough and speedy reorganisation of the trade and 
finance of Eastern Siberia, where discontent is even more 
rife than it was in the West. 





with Virginia and the West Indies. 


among the ports of England. 
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If it is not to reach the Pacific there must be a 











TRADE OF LIVERPOOL, HULL, AND GRIMSBY. 


Ar the Domesday Survey Liverpool was a mere hamlet. 
Its history dates from 1207, when John created it a 


borough and issued letters patent inviting settlers to come 
to his new port. 


In 1229 Henry III. granted by charter 


to the citizens the right to elect their own officers in- 
stead of being governed by the Royal bailiff. A hundred 
years later 
Chester (the seat of the Warden of the Marches) to lose 
its advantage as a port—the trade with the North of 
Ireland, for the import of Irish wool and hides and for the 
export of English woollen cloth, iron, and grain, fell 
largely 
passage of troops in the reigns of the Tudor monarchs. 





when the silting-up of the River Dee caused 


to Liverpool. The port was much used for the 
But when the discovery of the New World took place, 
Bristol far surpassed the northern port in its commerce 
It was not until the 
18th century that Liverpool began to take high rank 
lor more than a hundred 
and fifty years after the inception of the traffic in natives 
from the Guinea Coast, for sale as slaves to the planters 


of Virginia and the West Indies, the slave trade was 


mainly carried on by ships owned in London and Bristol. 
But in 1730 any person who paid a fee of 40s a year was 
at liberty to become a slave-trader, and these licences only 
being payable in London, Bristol, and Liverpool, the last- 
named quickly threw itself into rivalry with the two older 
ports, and it was estimated that those citizens of Liver- 
pool who dealt in slaves earned some £,15,000,000 
between the years 1783 and 1793, and that in the 20 years 
from 1783 to 1804 more than 600,000 natives of West 
Africa were conveyed in Liverpool ships to the West 
Indies. Within a few years of the close of the 18th cen- 
tury Liverpool was said to possess five-eighths of the 
shipping of the kingdom. This position in the shipping 
world was partly due to the slave-trade and partly to 
privateering—-a pursuit that brought into temporary fame 
many a gallant commander and fighting crew. Much as 
we reprobate privateering nowadays, it should be remem- 
bered that it was a lineal descendant of the practice in 
vogue under Elizabeth, when merchant princes and 
knightly adventurers thought it no shame to grow rich 
by the skill and valour of their sea captains and valiant 
crews in capturing the valuable cargoes conveyed mainly 
in Spanish ships from the New World. But, coincident 
with the prosperous times of slave-dealing and privateer- 
ing, a class of commercial men was growing up in Liver- 
pool, ready to take advantage of the facilities offered by 
the opening of the numerous docks during the century, 
for the development of a legitimate and honourable trade 
in West India and American produce, such as rum, 
tobacco, sugar, and cotton. The average tonnage of 
ships that entered and cleared from Liverpool for the 
seven years ending in 1716 was 18,371. Tor the seven 
years ending in 1792 the tonnage had risen to 360,380. 
The trade of Liverpool in 1913 is shown in the following 
tables :— 



































l | 
| 
Values of Imports. | = Values of Imports. vos Values of Imports. — 
Cotton, raw ........ 53°8 [Sugar ....seeeeseeee | 3°3 |Tute manufactures..| 19 
i. Perr 1D] PERSO oo. cc ceseccnss BO 1POD cccccucctcseses- 18 
Beef, fresh and re- Mutton, fresh and, DOORE eccies ‘gevens 17 
frigerated ........ 78 | refrigerated ......| 3:0 |Rice, rice-meal, and 
NOE Sa vnsscaseess TS ITin C86 cccccccccces 0} flour ........--.- 1° 
Wool, sheep and Hides, raw.........-| 2°3 |Machinery and parts} 1:2 
MET coc ccccene 72 |Leather ............| 2°2 |Oilseed cake........ 11 
WROND ove vecscenss 5°6 |Oil, palm and palm WOW. vacclececceoey Pe 
ie teuvckimassiaes 50| kernel ........e+0+| 2°2 |\Cheese ....s0++00e- 10 
Ss incune cneeede 47 |Skins and furs......| 1°9 |Petroleum........-- 10 
Wood and timber ..| 46 [Hams .........+++.- 19 |Manures........+++- 9 
Copper, unwrought..! 4°0 iLard .........-..-- 19 


Seventeen other imports are enumerated in the Annual 
Statement of the trade of the United Kingdom which ex- 
ceeded £500,000 in value, and 28 others whose value ex- 
ceeded £100,000. The enormous value of the cotton im- 
ported makes Liverpool the chief cotton port of the king- 
dom. A glance at the table shows that the 30 chief im- 
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od or to serve | foremost fishing port of the world. Its chief imports and 


ports Oj 4 ; : 
exports in 1913 are shown in the following table :— 


Liverpool are all necessary lor ! 
as the raw material for our ‘ndustries. 


The value of the | 





cotton .imported by Liverpool in 1918 had risen to| ; ee one 
. . . r “ ) primes ; Uxports s 
£102,86,800, although the quantity had fallen from | ___'mports by Grimsby. anes aoa 
“~ — 7 | a 
6.00.68: cental 6 heat (24,629,542 cwts £ 
10,9 = io81 centals to 10,1 5, 100. Wheat ( 4,029 } er aS Saat 3,300,000|, Cotton manufactures ........ 8,800,000 
in 1913 and 24,353,000 cwts In 1917) had risen in the value | Gorton manufactures...... -. Laseees Weales and worsted yarn and) 
ee . cere " lag ngs es. ving | Woollen & worsted manufactr’s 1,400,C manufactures ............0. 4 
importyd to £,22,594,693. The true test o! ee OT | Wood and timber...........+. 1,100,000) Coal and cone ....... cc) 
os Tes ‘J cr “s > can be be ascel tained in the quantities Wool, sheep's and lambs’...... 900 ,00C ND oracusese tetseseeveccesl ky 
decrea Ing tradk il Ine st : i Baeon Fee ae 800,000 Machinery : Wo 
IMpo ted, rather than in the price we pay for them. | Iron and steel manufactures . GET GOD) Piahe. ....00- cs ccccccesccccccces 7 
lhe next table shows the values of chief exports and re- | Iron and steel manufactures, . 600,00 











export’ in 1913: | The public spirit of the men of Grimsby may be relied 
——— /upon quickly to rehabilitate its shipping trade with the 
‘wi MI ralues of Min. | itinent. As the chief fishing port its import: ce 
Values o¥ Exports. _ Values of Exports. ol anes — oe ( on nent s , yt s port ance iS a 
; ” = we national asset, and should be retarded by no unwise or 
— ee - . - ee - TD . | : : - 
otton msnufactures | 67-5 |China&earthenware 2°] (Cotton, raw .... 6°0 selfish restrictions. 
iron and ;teel manu Tin, unwrought ... 19 Rubber aapeenenl We 
PROEEESS .6.ccsccc. t SOO PARMORE 2.0 .ccccsees yh ee 17 
RESON. 5.05o0000 RO POO <o5 5 ccvnsncnees 17 Jute manufactures 15 
W oolien nd worsted i See 15 Palm & palm keroel 
manulactures .. 102 Hardware eee 1°3 ou eseececes . 13 MOTOR-CAR COMPANIES. 
Chemicais & chemi Implements & tools 1:3 Feathers rna 
cal preparations .. 4°3 ‘Tobacco and snuff 13} mental ! . . ‘ iil sia rari . 
ae et ne ene eieetentel . tak ieee ahead | lr one wishe d to moralise on the credulity of human 
Linen u.anufactures| 3°6 — and manu: 2 + seee sues ‘5 | nature, a fit subject might be that of motor-car manufac. 
Carriages, railway 24 actures of....... Silk manufactures > | . . Pee EP aS 
Couper, anweneais| £% (Ginctsieal goods, ho > lites ond fene..... 5 | turing companies. Since the armistice large numbers of 


| engineering plants which owed their inception to the war 
have come into the market, and promoters have reaped a 
rich harvest from introducing them to the public as motor- 


Eighteen other exports exceeding £,500,000 and 35 more 


which exceeded £, 100, oo in value are enumerated in the 


annu:'l statement of trade. Of re-exports, 26 other than 
those: shown in the table are also enumerated, whose 
values exe eeded £, 100,000. irom a study of these tables, 
it can be the trade of the 
kingdom suffers from any cause that hinders the 


understood how grievously 
whol. 
‘ 


free ‘mportation and export of goods by and trom the 
port pf Liverpool. 


| car manufacturing undertakings. Protits have been esti- 
| mated at round about 40 per cent., and in some cases 
|attractive photographs of cars have been enclosed with 
| the prospectus. The fact that, in some cases, the com- 
|peny has never produced a motor has not deterred the 
directors from making generous estimates of profits, and 
|many of these issues have been oversubscribed by con- 


Hull will always be famous as the first citv in the king- fiding investors. Of course, there are many new com- 
dom ‘to strike a blow for : which will succeed, but these have followed 
tyranny of the Stuart monarchy, and in defence of | along the rails of experience laid down by the older estab- 
eecom aeainst privilege and monopoly. Its name of | lished motor companies. 
Kingston-upon-Hull was given by Edward I., who erected | Before the war a new motor company a¢ quired the ser- 
a iortress there, and constituted it a chartered town and | vices of an expert cngineer, and devoted all the resources 
port:in 1299. It had long been one of the chief outports | of the company to*produce an efficient and exclusive model. 
of the kingdom, and in 1281 the Customs dues collected | Years of labour and big sums of money were expended. 
ther; from the wools of aliens alone amounted to £1,096 | Open competitions were held, and the would-be motor-cat 
tos 84d, or more than one-cighth of the entire revenue of | purchaser watched carefully for those cars which fell ot 
the xingdom from this source. In 1306 the borough sent | by the way. lhe companies which produced these w- 
two:members to Parliament, and in 1352 it was created a | fortunate models soon discovered that it was more profit. 
stajile port in connection with York, the jable to either go into voluntary liquidation - 
he ounty. | | themselves to other fields of engineering. 
= Ric. II. | In these circumstances it has been thought well worth 
owing to attempts at evasion of the staple monopoly | “hile to examine the accounts of a small group of the 
at Calais. Its commercial importance is due to its posi- | old-established motor manufacturing companies, and com- 
tio, on the estuary of the Humber, which receives the | Pate their pre-war records with latest finane ial results. In 
waters of many important rivers. Its natural facilities ithe first table, given below, it will be noticed that onl 
have been greatly extended by the public spirit of its | one company in our group paid a dividend of 40 per “= 
citizens in feeding them by artificial means, and it now 
serves as the principal port on the East coast of England 
for: the great manufacturing counties which border the 
estuary. 


| panies 


Parliament and people against 


staple town of 
It was also appointed a port of passage bv 


In those days it was a hotbed of smuggling, 


ah 


lor 1913-14. ; 
has mostly 


| During the war this group of companies Z 
| been engaged on Government work, and though m 


a ; ‘tee ; obi sikes ne silt ie Aieh | ‘de the usual 
Phe next table shows its principal imports and work has been undertaken which is outside the 

















exports in 1913 :— province of motor manufacturing, the experience a 
' adh by producing engines for aircraft has been very benelicia 
: = Leses | - for the production on a large scale of internal combustion 
Vai f : | , Jalues orts. |" . , o > rts in. . ° 
a;ues of Imports | £'s Values of Imports | £'s. Values of Export £'s engines for motor-cars. 
ee meee | een | — — — |—— jo — a 
Whrat............. | 74 | Iron and _ steell | Cotton man'fact 52 7 i ore , 
ROP ns senvenvecs 35 | manufactures os 16 | Machinery oe 46 Allocation of Prot, 
SE neeksesecses Dw POO: sreskkesn eas 16 | Coal and coke 33 1916-15. — 
Wo,d and Timber..| 2°6 | Burley ............ | b4@ | Woollen & worsted Net Rate; Net mete . “4 
Cot:onseed | 22 | Margarine ........ i Il yarn and manu- Company Profit, | of Profit. os R | oe 
See 1 SE 6 i ceinvestl 10 | factures ..... 30 2 1913-14.) Div. | 1918-19 | Div. Divi- coal as 
Piisesevsesnecees 2°0 | Maize ............; 10] Wool.. °........'| a8 dend. | "Eo. | rward 
; ! Iron and steel a 
| | mannfactures..... 19 -- -—— — | we £ 
= | Oil eS ll £ 9, £ % + S 1 
ae A. Darracq .. ....... 74,147, 10} | 167.873) 20 | 118,205 25.00 + Hy 
In; 1913 Hull stood third in the list of the ports of the ee Cnet Anne a i. i252 20 | 36.183 oY Le 
ie = . : : , enn POR... sosvcseunes ‘ , ge , 
United Kingdom. It stood easily third in the value of its Humber sdhtnbeetalaesatl 23518 nes ams 20 Bye ropa + oe 
' “ %- . — ; : : : : is ae 41, 3 123,58° ° nt! 
tosal trade and in the value of its imports, and was fourth | Rolls-Royce 76,851 20 153,261 10 | 40,000 132,000\— is 
in, the value of its exports and of its re-exports. Last | Rover. a o aver oes | se a smi 
ae 5 ie . wd ; ; : . DE  éecedeacosesat 952 ' ‘ . 4 
year the value of its total trade was £:90, 398,722, having | Swift ....... 25,19 7 | 42,014 3% 36,600) + 3 


risen from a value of 484,600,000 in 1913, but Man- 
cKester, with a total trade value of £107,082,750, and 
G.asgow, with a total trade value of £096,565,348, had 
placed it fifth in the list of our ports. ; 

In 1913 Grimsby held the seventh place among the 
ports. In 1917 it had fallen to the twelfth place, its com- 
merce having been reduced by more than so per cent. 
during the year. In the reign of Edward II. Grimsby 
sent 11 ships to the famous siege of Calais, and returned 
tivo members to Parliament. It is now held to be the 


+ Free of tax. 


It will be observed that the Rover Company- 4 for 
taking with an excellent reputation, both financially — 
its productions—made a profit of £81,309 for 19! > 
as against £136,974 for 1913-14. This is a cure 
version of the usual progressive increases in annua 
profits. It is, of course, possible that substantial 
have been applied to depreciation before striking P 

Dennis Bros.—a company which devotes itself to Od 
ducing commercial lorries—has naturally done We" 
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it should have little to learn from America in the matter of 
mass production. In addition to this there should have 
heen but little alteration necessary in the plant in the 
change over from war to peace conditions. Birmingham 
Small Arms has been included in our list, but the motor 
industry is only one of its many activities. oe 

It is true that during the war the return on the original 
capital of mans of these concerns—mainly owing to the 
e of capitalising reserves—was higher than our 





practi 
teble shows. : ; 

From our table given below it will be observed that, 
so many companies now floated with top-heavy 
preference capital, the industry is mainly financed by 
ordinary canital. Napier is an exception in our list. But 
though the goodwill of this company is still shown at 
£300,000. debenture-holders and preference shareholders 
may regard themselves as reasonably secured. 

LIABILITIFS. 


unlike 








Ordinary and Preference and | 





|Preferr'd Ordinary Debenture Reserves, 
Company. | Capital, Capital. } 

1913-14. | 1918-19. | 1913-14. | 1918-19. | 1913-14. | 1918-19. 

| | £ te a oe SS 
A. Darracq...... .....++«-| 650,000 1,050,000 | 72,400 -» _ | 117,725 | 482,748 
Birmingham Small Arms ..| 766,°82 2,376,646 | 503,150 | 503,150 | 156,607 | 905,009 
D-nnis Bros. .....-. ..--| 300000 | 500,825 | i +. | 4,129 114,229 
Hember .o.ccccccccccseves 292,884 | 292,884 | 441,492 44,492 | 34292 | 135,158 
EE | 360,000 | 350,000 | 400,000 | 400,000 | 11.767 65,074 
Rolls-Royce ........+06+: | 200(00 | 400,000 | a ++ | 13%6,027 | 36,027 
DEE. eccnccccccccsccces| Janae | Gaeuee | ns a | 52,104 | 386,347 
Sunbeam ................+.| 240,000 | 500.000 | 30,000 | 380,000 | 122,112 | 71,320 
DT i cscisbebesses 100000 | 100,C00 . 175,000 | 175,000 35,045 31.800 


In cases where reserves are depleted it may be reckoned 
that the policy of distributing bonus shares from reserves 
has been followed. The Birmingham Small Arms Com- 
pany has recently issued 4,2,500,000 12-year notes, and no 
debentures can be created as long as the notes are out- 
standing. If these are taken into consideration, at least 
a similar amount must be added to the total assets of the 
company mentioned in another table. 

In assets those companies which continue to take their 
properties into account at pre-war values have substantial 
hidden reserves, and, on the other hand, companies which 
extend at cosis prevailing to-day must be prepared to 
write off substantial sums for depreciation in the future. 


Investors will naturally take these points into considera- 
tion, 























ASSETS. 
Propert d 5 | 
Company, , Plant. po ont Severs | Total Assets. 
1913-14. | 1918-19. | 1913-14. | 1918-19. | 1913-14. | 1918-19. 
_—_—_-—___ o> beeiiemeneinaenli | cease ereneneiicn { -| 
£ | a Sa ae 
A Darracg ................ 267,758 | $7,181 | 204,539 {1,349,124 | 975 591 (1,813,501 
Dennis Bee nl! Arms ... 579.183 |1,353,232 | 869,494 2,522,891 (1,891 678 |5 802,252 
 —  aaaheae 78,395 | 82, 71,496 | 247,785 | 396,556 | 821,477 
Meglen 308,009 | 292,639 | 72,840 | 178,747 | 893,556 |1,261,629 
Rolls Ropes tte 192,614 | 252,059 | 39.161 | 43.847 | 840,040 | .167,560 
— 152,776 | 321,113 | 40718 | 146,974 | 540,106 (2,740,253 
ete 135,264 | 199,150 | 97913 | 512,192 | 396,077 |1,074 071 
are , 207,177 | 207,044 | 72,647 | 257,013 | 483,629 (2,078,549 
aeaednkas 120,897 | 145,697 | 30,990 | 51,214 | 371.512 | 422.87 





Darracq has a substantial item in cash and investments 
WX 113495124, as compared with property and plant at 
£57,151, but’ it should be remembered that this company 
a, ao of the shares of the Clement Talbot 
aa d it is producing the lalbot-Darracq car. It 
ae that this company continues its progressive 
aa by the Darracq-Clegg production, and 
The fast a — the position with satisfaction. 

Gide on ane ae Rolls-Royce are for the year ended 
soir to a __he invasion of America by this com- 
can hardly oa experiment. In some respects it 
known that ee as an experiment, as it is well 
make of na re de mand in America for this particular 
occupied oars excess of the supply. The position 
craft is only eee in producing engines for air- 
duction, The - to its reputation for motor-car pro- 

Present quoted capital of this undertaking, 

¢ Birmingham share list, is £779,309, and 


according to th 

With ass > a » " 

to £2 acts, as shown in the last balance-sheet, amounting 
**9740,759, it will be s 


f een that the company is far 
"Vem Overcapitalised. 7 

uxha > . ° : ° 
eveloping Motors, a company which interested itself in 


exports to R Ss = = . oe . 
the year nae Soe has just issued its report for 


that a n er 31, 1918. The report shows 
Dose ag of £67,1 18 has been made, and it is pro- 
he substantial total dividend of 10 per cent. for the year. 

al’ sum of £55,638 is allocated against ‘‘ New 
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building and plant,’’ but the amount carried forward is 
reduced. The company also proposes to issue a further 
£200,000 of ordinary shares to pay off a bank overdraft 
of like amount. ; 

We will conclude with a table of price movements in 
motor-car companies’ shares :— 


| | a 

Amount! Prices of 1919. Price 

} of j— -| End of 

| Share. Highest | Lowest. Jan., 1920. 


Ol | | NEE 








—_———— 




















A. Darracq and C 1 2% | 1 | 216 0 
° Oo. | , j 2 
Birmingham Smal! | m4 fe Ne sgt 
errr ] 44 | 1s | 133 6 0 9 
Dennis Brothers .., 1 on 13 at | 813 9 
Humber .......... 1 138 | te if 610 9 
ee TE re 1 ‘ os) 1; 8 0 0 
Rolls-Royce ......; 1 | 2% | Y 24 400 
Rover ...ceeeevee| sf 2 2 os 
Sunbeam ........) 1 | ae ] 514 3 
UD ccaneretence 1 Pare. 23 12 12 0 


1 Dividend paid free of income-tax,. 


The future of the whole industry should be excellent. The 
accounts of the few companies which we have examined 
appear to be in a fairly sound position, even after some 
allowance has been made for present inflated conditions. 
Every facility, we understand, is placed at the disposal of 
manufacturers for exporting to certain countries 
where the exchange rates enable exporters to reap addi- 
tional profits. These results should be reflected in next 
year’s balance-sheets. 


HARRISONS & CROSFIELD, LTD., 


Eastern and General Merchants. 
1-4, Great Tower Street, London, E.C.3. 


BUYING and SELLING AGENTS 
in LONDON and ABROAD. 


London, Colombo, Calcutta, Bandoeng, 
Quilon, Kuala Lumpur, Kobe, Calicut, 
Medan, Montreal, Cochin, Batavia, Tangier. 














Business Notes. 





American Exchange and Cotton Imports.—Our Man- 
chester correspondent writes :— The further fall in Ameri- 
can exchange rates this week has caused anxiety to Lan- 
cashire cotton spinners and manufacturers, as there are 
fears that unless there is an early change in the situation 
the importation of raw cotton from the United States 
will be checked. 
ments have been made, with indications of a possibility of 


In some quarters rather alarming state- 


official action in the way of placing an embargo upon ex- 
ports from America to this country. A decision of this 
kind is extremely unlikely, but it is realised that at the 
moment when the outlook is so uncertain Liverpool mer- 
chants will be disposed to stay their hands. Talk of 
Lancashire operatives being put on short time is exag- 
gerating the situation. The stock of American cotton in 
Liverpool is now 764,000 bales, and about 488,000 bales 
are on the way to this country. The average weekly 
deliveries to spinners in Great Britain so far this season 
of American descriptions have been 55,620 bales. Accurate 
information as to the stocks of spinners at the mills is not 
available, but it is believed that supplies are fairly sub- 
stantial. It is pretty certain that, even if arrivals are 
stopped, the material available will last nearly six months. 
In a week or two the International Cotton Federation will 
publish particulars of a census of cotton stocks through- 
out the world taken on February 1st. This is the first 
census since 1914, and the figures are expected to he cf 
considerable interest to traders. The conditions which 
prevail at the moment favour lower prices for raw cotton 
in New York and kigher values in Liverpool, as growers 
in the States fear a restriction of shipments, while in Lan- 
-ashire there is a probability of less cotton being available. 
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The Railway FReturns for November.—The financia carries £25,000 to reserve, as against £15,000 a year 
. ago, and increases the balance forward by £,6,700 The 


csults vay working for the United Kingdom up to 
N we e issued on Saturday last. These show 
ve expenditure for the month of November exceeded 

the revenue by £ 1,439,386, which, being added to a 
m Ss proportions ol the Government’s guarantee to the 
, S, a month's interest on capital for works 


nto full use during the controlled period, shows 


the Government liability for the month to be £,5,313,286. 


© eight months of the financial year the lability 
No details are given for the railway 

r year, but the White Paper Cmd. 402, ** Rail- 
ng,’’ issued in November, put the liability for 
‘ee months of the year at £:8,789, 200, and nearly 
If the liability for Decem- 
to 6 millions the loss for the year will be 38 
millions instead of millions spoken of in 
Mareh last. A gratifying feature of the returns, which 
will afford some compensation for the steadily increasing 


~ 
,—+* 49 
4494-9: 
na 
enda 
\\ OrkK! 


+ 
t ry 


ver rises 


the go to 100 


millions per month at the beginning of the calendar vear 


and‘have not reached the 6} millions point during the vear 
except in May, when they were £.6,800,000, they nearly 


reached the 7 millions mark in Nove mber when they were 


£6,900, 255. Passenger receipts, even, were higher than 
they were in the first three months of last vear l hose 
morths averaged 54 millions per month November 


had; 64 millions, but when the latter figure ts 


with the 10, 11 and 8 millions for July, August 
the 


re luced re enue d init t he ] te! 
the year is act 


154. millions. 


tem )« r.. l 
Expenditure 
Compared with January, 
millions, of which 


motive running’ 


ounted for. 
IQTO, 


mcicecase of 25 


4. 
~, . . 
expenses, and #,.QO0,000 in trafhe 


Net 


p cs. 


Home Railway Dividends.—The home railway market 
has been in a rather apathetic condition for some time 
past, but the final dividends for the year 1919 have aroused 


it somewhat from its lethargy. 
increased in some instances, but 


Dividends have 


deficit, is that whilst the freight receipts were under 5 


compared 
and Sep- 
a months of 
n November was 
this is an 
‘1,200,000 was in loco- 


exX- 


been 
the surprise dividend 


aniouncement on the Chatham 4} per cent. second pre- 


ference stock at the rate of 4 per cent. for the whole year 
as‘ against 14 per cent. for 1918, created quite a revival 
The South-Eastern deferred 


of interest in home rails. 


dividend of 24 per cent. for 1919, which compares with 


2 per cent. for 1918, was also a bull point. 


The following 


table shows the final dividends and the full dividends for 
each of the past three years, and how present quotations 


compare with those in force a year ago :— 


Whole Year. em 19 












































the undivided ordinary stock getting 6 per 


South-Western announcement made 


a good impression, 
Cent., as 


against 5 for 1918, while 2 per cent. is paid on the de. 





Final Dividends 3 a/3%s 
— —|FEslizrea 
1917. | 1918. | 1919. | 1917. | 1918. | 1919. oe 
Rate (% per|Ann.| % % % | 
Catedonian, ord. ....0c0ccceses 4 4 ee SEE. cay 544) 47 
aa i * ‘a 4) i 124 | 103 
Furness ....... eeedvesscuneuie |} 2h] 2% 2 23; 23 2 ar 
Glasgow and South-Western,| 
DONE, Ses -ws cnndesbes 3 ~~ | eas 314} 29 
Great Central, 5 % 1894 pref...) .. — a 24 $i $ ast | 414 
OS 44 4 44 2 24; 22| 38) 343x 
Great North of Scotland, def.. 1 lg; 1h 1 {| lbs] ls! 18 17 
Great Northern, def. ......... Mw | ve | ee | Ot 28] 28] aap] ae 
ML: idGcukethitinewheoss 2 o- | 2 } 23; 3§3| B® 
Huli and Barnsley ........... a oo oF 3 | 4 44) 55 55 
Lancashire and Yorkshire ....| 53 52) 53] 43 44 44 693) 66 
Lendon, Brighton, ord........ | 2) 8 8 | 5 53 | 53| 77 | 67 
Do def. ......... sctertesves “2 | es | os | @ | 4] 4h] 65 | 58 
Lendon and North-Western... 7 84 9% 6 7 | Te) 984) 938 
London & South-Western, ord} 7 | 7! 8 | 5h| 5§| | 874 | 78 
PEL. -cbiontentavaresse co. howe | if | i | 2 | 30s) 254 
Lendon Chatham, 44% 2nd prt.) i haat ko ok 14; 4] 3% | 42 
Scuth Eastern, def........... +» | -.» | Ib] & | 2B] Seal 36 
Maryport and Carlisle ....... | 6 6 6 | 5s} Sa] 5 744 70h 
Metropolitan .........sesseee: 7. 4) 8 it | 13! 30 23 
Midland, def,..............+0. | S| Sb) Ge] 4] @& 43 | 614 554 
North British, def. ord........ Yee ees 2 ee | a re 18} | 15 
North-Eastern, “‘Consols"’....| 74 .| ef 7 74 | 100 | 95 
North London ...........+... 3a; 65 E 3 42) 55) 683/| 64 
North Staffordshire........... 53 63 45 | 5 5 67 63 
Tall Vale .............0sc0000- 5 i 4 3 4 4 | 584 | 53 





The record of prices compared with a year ago is not en- 


couraging. Chatham second preference st 


and 7 points 


above their level at this time last year, and there has been 
considerable activity in the stock since the surprise divi- 


cend announcement. 


The South-Eastern and Chatham 


managing committee’s revenue for 191g was £32,500 
higher at £1,896,000, including £53,759 on aaal 


pre-war traffic, which 
Eastern and the Chatham com 
Gf 59 and 41 per cent. respectively. 


is divisible between the South- 


panies, in the proportion 
The South-Eastern 


ferred as compared with 1{ per cent. The reserve alloca. 
tion this year amounts to £,40,000, as against £20,000 
last vear. The rate on Midland deferred is increased from 
4} to 4} per cent., but only £'100,000 goes to reserve, 
«tf 


gainst £,200,000 a year ago. 


as 


The Underground Dividends.—The Underground Raj. 
way dividends were announced on Thursday night, and 
most of them are at a reduced rate. Final dividends and 
rates for the whole year 1919 and 1918 are compared 
below :- 


——_.. 























| Final Whole | ‘ 
' Dividends Year. Carried | Carried 
Ce Forward | F 
1918.) 1913. 1918.; 1919. 2928 | Ass. 
Underground Electric, Income,'% per! Ann % % . i 
NNN | ae 6* 2° 5° 4° 36,700 yon 
Central Lc ndon, Def. ............. es es 4 3 17,485 11,762 
London Electric (£10) ........+00+--| 2 1} 2 18 + =25,604 | 20942 
City and Soutb London ........... 23 2 2 2 23,567 19.750 
London General Omnibus ......... 8 3° e 7 60,900 | 59.72% 
Metropolitan District, 5 % 2nd Pref.| 
Rc csheeai eek aeeunnass | 7) 3! 5] 4 2,333 | som 
* Paid free of income-tax. 
The distribution for the full year on the Underground 


Electric 6 per cent. income bonds is at the rate of 4 per 
cent. free of tax, as against 5 per cent. for 1918, and the 
balance forward is reduced from £.36,700 to £34,000, 
‘* subject to further fluctuations in exchange.’’ This pro- 
Viso is necessary in view of the fact that the coupons are 
payable in New York and Amsterdam at the par of ex 
The City and South London distribution is 
unchanged at 2 per cent., but the carry forward is reduced 
by £4,800. Each of the other companies makes a reduc- 
tion in the dividend and in the amount carried ®rward, 
with the exception of the Metropolitan District, which has 
a balance of £’760 more after reducing the dividend on the 
5 per cent. second preference to 4 per cent. 


change. 


| 





Board of Trade Reorganisation.— The Hoard of Trade 
has issued an announcement describing the reorganisation 
of the Department, which has been proceeding since June 
last. The duties of the Department are organised under 
two joint Permanent Secretaries: Sir Sydney Chapman, 
who deals with all questions affecting general policy, and 
Mr H. A. Payne (Controller), who deals with administra 
tion and finance. The principal permanent Departments 
are as follows :—Marine (including the General Register 
of Shipping and Seamen), Mr S. Hipwood (Assistaat 
Secretary); Commercial Relations and Treaties, Mr H. 
Fountain (Assistant Secretary); Industries and Manufac- 
tures, Mr P. W. L. Ashley (Assistant Secretary) ; Indus: 
trial Property (including Patent Office), Mr W. Tempe 
Franks (Comptroller-General); Power, Transport, and 
Economic, Mr H. F. Carlill (Assistant Secretary); Bank 
ruptey, Mr J. G. Willis (Inspector-General) ; Companies 
Mr H. M. Winearls (Comptroller) ; Statistics, Mr A. W. 
Flux (Assistant Secretary); Mr Garnham Roper, who ¥® 
formerly Assistant Secretary in charge of the Harbox' 
Department, has now been appointed Pilotage Commis 
sioner. To the above must be added (besides a numbe' 
of sub-departments) four general Departments, whic 


deal with work affecting the Board of Trade as a W™ { 


Sir R. Ellis Cunliffe 


namely :—Solicitors’ Department, 
(Solicitor); Finance Department, 


0 
(Accountant-General), who also acts as Controller © 
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Mr H. Mead Taylot § 


Trading Accounts ; Establishment Department, Mr S. ¥ | 


Clark (Establishment Officer); Board of Trade Jourm#! 
Mr Harcourt Kitchin (Editor). Other Departments « 
with the Profiteering Act, Export Credits, Timber tion 
plies, Meat Supplies, and Enemy Debts. A Repat@ 
Claims Department is also being established. vol of 
partment of Overseas Trade is under the joint Cone 
the Foreign Office and the Board of Trade, 'ts 
mentary head, Lieut.-Col. Sir Hamar Greenwood, . 
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K.C., M.P., being an additional Parliamentary Under- 


“Secretary of State for Foreign Affairs, and an additional | 


Parliamentary Secretary to the Board of Trade. The | 
permanent head of the Department is Sir W. H. Clark, 
k.C.S.L, C.M.G. (Comptroller-General). The principal | 
sections of the Department are: the Foreign Division, the 
Empire Division, the United Kingdom Division, the Ex- 
hibitions Division, the Overseas Services and Home | 
Establishment Branch. Sir F. G. A. Butler acts as | 
Director of the Overseas Divisions. The Overseas work 
of the Department in the collection of commercial intelli- 
gence is performed in foreign countries by the Commercial 
Diplomatic Service and the Consular Service, and in the 
overseas portions of the British Empire by the Trade Com. 
missioner Service. As already announced, the President 
of the Board of Trade has established an internal Adminis- 
trative Council, which meets regularly and frequently to 
deal with current business involving questions of policy. 
The members of the Council, in addition to the President, | 
who takes the chair, are as follows :—Sir H. Llewellyn | 
Smith, Economic Adviser to His Majesty’s Government 
(Vice-President of the Board of Trade Council) ; Mr W. C. | 
Bridgeman, M.P. (Parliamentary Secretary to the Board 


of Trade); Lieut.-Col. Sir Hamar Greenwood, Bt., K.C., | in January, 1919, to 239,000 in December, 1919. 
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To IRVING method of tracing an import shipment from the 
hour the draft or other advice is received, of notifying the con- 


signee of its arrival and presenting the draft by personal messenger 
in Manhattan, and elsewhere by a banking correspondent on the 
spot, insures the over-seas shipper or banking correspondent a 
prompt credit or an immediate report on how the business stands— 
with effective aid in meeting any emergency which may arise. 
Operating speed is a vital element in Irving specialized service. 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 


LONDON OFFICE: PINNER'S HALL, OLD BROAD STREET 





























1919, 


Tors. 1919. Tons. 
May 31st ..... ica 4,812,595 | October 4th ........ -. 2,871,610 
| Jaume FER .ccccccccece 4,644,034 October llth ....... - 4,076,862 
ER.) eee 3,256,508 | October 18th ........ 4,727,465 
a eer 4,736,841 | October 25th ........ 4,761,037 
June 28th .......... 4,806,933 | November Ist ........ 4,674,532 
July Sth .occcccccces 4,728,588 November 8th........ 4,804,456 
July 12th ........eees 4,796,148 November 15th ...... 4,679,402 
July IGE wccccccccece 3,893,651 November 22nd ...... 4,767,578 
July BEAR ccocccccccce 2,537,954 | November 29th ...... 4,762,729 
ee 3,614,776 | December 6th ........ 4,808,524 
August 9th .......... 2,642,895 | December 13th ...... 4,886,156 
August 16th ........ 3,726,499 | December 20th ...... 4,910,106 
August 23rd........ ». 3,989,762! December 27th ...... 3,352,603 
August 30th ...... ee 4,554,983 1920. 
September 6th ...... 4,509,863| January 3rd ........ 3,494,603 
September 13th ..... . 4,489,816| January 10th ........ 4,540,723 
September 20th ...... 4,450,308 | January 17th ........ 4,302,906 
September 27th ...... 4,481,454/| January 24th ........ 4,851,521 
Mr F. A. Gibson, secretary of the Monmouthshire and 


South Wales Coal Owners’ Association, has produced 
some diagrams showing that in that area the slight im- 
provement in output achieved in 1919 was due toa greater 
supply of labour at an enormously increased cost. Accord- 
to these diagrams, reproduced in Wednesday’s Times, the 
number of workers employed increased from about 208,000 
At the 


M.P. (additional Parliamentary Secretary to the Board of | same time, the average output per work per month declined 
Trade); Sir Sydney Chapman, K.C.B., and Mr H. A. | from 20} tons to 15}? tons—a very serious falling off. 


Payne, C.B. (joint Permanent Secretaries); Mr P. W. L. 
Ashley, C.B. (Assistant Secretary in charge of the Indus- 
tries and Manufactures Department) ; Sir W. H. Clark, 
K.C.S.1., C.M.G. (Comptroller-General of the Department 
of Overseas Trade); Mr H. Fountain, C.B., C.M.G. 
(Assistant Secretary in charge of the Commercial Rela- 
tions and Treaties Department) ;; Mr C. Hipwood, C.B. 
(Assistant Secretary in charge of the Marine Department). 
The head of the Finance Department is an extraordinary 
member of the Council, and attends all meetings at which 
questions involving expenditure are discussed. The heads 
: the Industrial Property, Bankruptcy, Companies, 
—' Transport, and Economic, Statistical, and Coal 
C.nts Departments are also extraordinary members of the 
ouncil, and attend meetings when subjects specially con- 
ecrning them are under discussion. The Secretary to the 
a is Mr E. R. Eddison, who also acts as Director of 
tive at It should be noted that the Administra- 
an neil here referred to is quite distinct from and in 
ay Supersedes the Board of Trade Advisory Council, 


on whic 
— manufacturers, traders, and labour are repre- 





a Output.—Coal production in the past few weeks has 
- eee after the falling off due to the holiday season, 


evel in the neighbourhood of the Chri 
pre-Christmas 
cane The total weekly production of the United King- 
§ given as follows by the Board of Trade Journal :-- 








Sound Currency Association.— The Executive Committee 
held a meeting last Thursday, at the Cannon Street Hotel. 
Mr D. M. Mason presided. Lord D’Abernon has accepted 
the office of president of the association, and Lord Buck- 
master was elected vice-president. The following resolu- 
tion was passed by the committee :—‘‘ That this meeting 
of the executive committee of the Sound Currency Asso- 
ciation, in view of the fact that the depreciation of the 
currency has been one of the principal causes of the break- 
down in the foreign exchanges, and the high cost of 
living, requests His Majesty’s Government to proceed 
with the gradual redemption of the Treasury currency 
notes, until the equilibrium of exchange has been re- 
established.”’ 








National Bookkeeping.— Mr Geoffrey Drage, chairman of 
the Denison House Public Assistance Committee, draws 
our attention in a long letter to a recent return (No. 218, 
1919, price 1d), which shows the enormous increase of 
expenditure, central and local, arising from various forms 
of social legislation, such as National Health Insurance, 
Old-Age Pensions, Education, Provision of Meals, the 
Poor Law, the Unemployed, Public Health, &c. Exclud- 
ing War Pensions, Mr Drage points out, expenditure 
under these Acts has risen roughly from £25,800,000 in 
1891 to £104,000,000 in 1918. The latter figure does not 
include the recent addition of £10,000,000 for Old-Age 
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LT 
Pensions nor expenditure on reformatories and lunatic Ecuador ond Se eee ae Tamajo, who 
‘ ; he bread subsidy of £,50,000,000. The | has been elected resi lent of Ecuador for the four years’ 
_— ee Committee advocate that the return should | term beginning next September, defeating the President 
z aaa antl, that capital and current expenditure of the Senate, s . a ae eee in the Re. 
should be shown separately, and more information given. public, and wipe ee a? to be pre 
Chey: also support the establishment of a central statistical to make a a efforts to - _ the ( aims of the bond. 
or civil intelligence department, and of an authority ** able holders. tis nae a ae did SO, for the 
to overrule the interdepartmental friction and official | i-terest on the Guayaqui anc Quito Railway first mort 
ebstructiveness, which have never been so marked as at | gage bonds, which represent the bulk of the foreign debt, 
the present time.’’ Their general object is the elimination | 1s seven years In arrear, and that on the Salt bonds, which 
of waste and the establishment of efficiency. were issued as part of a former settlem« nt of the debt, has 
not been paid since Ig15. The railway bonds are 
nominally secured on the Customs révenue, but there are 
South American Bank:?Amalgamation.—It was announced | no means of enforcing the obligation. _ Some months ago 
en Monday that negotiations are in progress between the | it was stated that the bondholders might be paid by the 
\nolo-South American Bank and the British Bank of | sale of the Galapagos Islands, then under consideration 
South America with the object of arranging a combination by Congress and the electorate ; and there were rumours 





of their interests. The Anglo-South American Bank, | on the Continent, which, though apparently improbable, 
whiea was established in 1888 as the Bank of Tarapaca | may have had some foundation, of an otter of a loan of 
and j\rgentina took its present name in 1907, and in 1912 £,4,000,000, ostensibly from Italian financiers, to be 


absorbed the London Bank of Mexico and South America, applied to railway construction and public works. Nothi 

while in 1917 a controlling interest in the Commercial | more has been heard of either plan; but the ’an-Americaa 
Ban of Spanish America was acquired. The bank has | Conference is stated to have recommended the raising of 
shown great expansion in the past seven years, deposits | 4 loan in the United States of $50,000,000, to be applied 


r risen from £,6} millions at June 30, 1912, to 4,417 | to 


se 
i 


refunding and transportation.’’ Presumably this means 
millfons at the end of June, 1919. The British Bank of | that the Guayaquil and Quito bonds and the Salt bonds, 
South America was founded in 1863 as the English Bank | together representing, with arrears of interest, some 

f lio de Janeiro, assuming its present title in 1891. Its | $17,600,000, would be purchased with the proceeds, and 
deposits at the end of .1918 amounted to nearly 4.11 mil-| the balance would be devoted to railway extension. Thus 


lions. There will be very little overlapping of branches, | the whole of the foreign debt would come to be held in the 
and: the combined institution will cover practically the | United States. But the conditions imposed by the 
wh« le oO} South \meri a. The two banks will presumably } American lenders would probably be onerous and 


retvin their separate identity. 


stringent, and Ecuadorian suspicion of American aims is 
so acute that the transaction would certainly arouse active 
opposition in the Republic. 





The Grand Trunk Agreement.— Grand Trunk pro- | 
prictors have received this week a circular setting out and L ER . 
hatent 7 velopment of Sao Paulo.—For the last 30 year 
explaining the agreement arrived at between the company | ‘1 ano — of the Brazilian State of Sao ne oo 
and the Canadian Government, and summoning a special | ee " eg oe ~ 





devoted their energies mainly to the production of coffee, 
for which the soil and configuration of the country afford 
special advantages; but the result has notoriously bees 
a disastrous over-production, imperfectly alieviated by the 
viges for the guaranteeing of the interest on the debenture costly scheme of valorisation. , . aes, — then tthe 
andl guaranteed stocks, subject to the right of the Canadian stituted = 993 per cent. of the ane? One 7 > 
Gavernment to pay off the guaranteed stock at par after State in 1913. ! here are, however, considerable wy 
fv: years from the completion of the agreement on giving and other factories, and some use has bes n made of the 
six months’ notice ; stockholders, in return, surrender their abundant water power afforded by the rivers ; arr 
vozing rights. Immediately after the assent of the pro-|'%§ 'S an important industry on the central uplands, a0 
pryetors has been given, a board of arbitrators is to be there are great possibilities for rice, fruit, and cotton . 
formed, one member to be appointed by the Government, the coastal zone, and for agriculture generally throug® 
one by the company, and the chairman, by mutual agree- | out the State. It is on these lines that the President-elect, 
ment, is to be Sir Walter Cassels, Chief Justice of the Ex- | Sehor Washington Luis, proposes to encourage develop- 
chequer Court of Canada. The board of arbitrators, thus | ment. His programme is to stimulate immigration ¥ 
appointed, is to determine what amount shall be awarded | Offering free grants of land and establishing agricultural 
to; the first, second, third preference and ordinary stocks, colonies—several of which are already in existence— 
such amount to be paid by exchanging for those stocks a | facilitate advances by the local banks to settlers, and to 
nén-voting 4 per cent. stock, guaranteed by the Dominion | constrain the large landowners to break up their estates 
of Canada, and to be called the new guaranteed stock, but | by imposing a tax on uncultivated land. He has an ex- 
such new guaranteed stock to be limited to an amount | tensive scheme of railway and road construction—and 
requiring, with the amount necessary to meet the dividend | roads are apparently more needed even than railways—and 
on the old guaranteed stock, an annual payment for in-| he proposes further to utilise the water-power of the 
terest not exceeding $5,000,000. The stock so to be issued | region, and to develop the river navigation, presumabl} 
if also subject to a right of redemption by the Govern- | on the tributaries of the Parana, which drain the wester 
ment at par after five years from the completion of the | and largely unsettled districts. The area of the State* 
agreement, on the Government giving six months’ notice | 112,000 square miles, or about eleven-twelfths of that © 
of their intention to do so, The amount of the new | the United Kingdom; the population, which has doubleé 
guaranteed stock awarded will be allocated to the first, | since the beginning of the century, is about 4,500,000 
second, third preference and ordinary stocks in such pro-| There is, therefore, ample room for immigrants, and , 
portions as the arbitrators shall determine. The limiting | seems natural to expect that they will come from Centra 


al the amount to be awarded to the first, second, and third | and Eastern Eurone. The danger that they will preserve 
jreference and ordinary stocks was not part of the agree- 


ment as originally contemplated, but its insertion was in- 
sisted upon by the Canadian Senate. Each party to the 
dgreement is to pay its own costs. A contribution towards 
expenses will be deducted from the first dividends on the 
debenture and old guaranteed stocks after the appointment 
Gf the new committee of management. It is hoped that 
this deduction will not exceed } per cent. on the old 
syuaranteed stock, and } per cent. on the debenture stocks. 
Stockholders have nothing to gain by any other course 
than that ‘‘unhesitatingly ’’ recommended by the board—- 
aamely, the ratification of the agreement. ~ 


general meeting to consider it on February 19th. The 
broad terms of the agreement have been previously de- 
scyibed in the Economist, but the circular fills up som« 
gaps in shareholders’ knowledge. The agreement pro- 
















2 “ae : ; tects if 
without sufficient evidence, to the German eer 
the Southern States of Brazil, has been considera™ 
diminished by the results of the war. 





Bovril Profits.—The report of Bovril, Limited, ae 
year 1919, shows a large expansion in gross 
and a further increase in net profits, in spite of “th es 
tinued advance in the cost of materials’and in work! n of 
penses,’’ which has ‘‘ materially reduced the marg! 
profit per bottle sold.’’ Gross profits were £7 
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higher at £512,000, but receipts from associated com- 
panies fell by £13,100 to £67,300. Salaries and com- 
mission, advertisement, and administration expenses, &e., 
mstfrom £276,900 t0 £324,600, while the net profit is 
Lisi 300 higher at £,216,g00. The following table shows 
the progress made by the company since 1914 :— 


difficulty. The radical proposal which has been put for- 
ward here to the effect that the State should prohibit all 
imports, except such things in the way of raw materials 
as are absolutely necessary to foster French export trade, 
has already met with a good deal of favour among bankers 
and economists. A writer in the Figaro, in strongly advo- 
cating the proposal, sums up the gospel that alone can 
save France from worse disaster in the four words: re- 
strict consumption, produce, export. He urges that the 
State should intervene—not as capitalist, but as police- 
man—in such a way as both to regulate imports on the 
one hand, and on the other to ensure the exportation of a 
fixed percentage of the national output. He suggests that 
the existing trade associations should be used as central 
organisations for the control of imports and exports by 
the State. Permits for imports would be granted only on 




















































1914. | 1915. | 1916. | 1917. | 1918, | 1919. 


———— 


I See 


Doe ee its es oe 
Gross profit ..; 304,186 371,468 341,405; 349,164) 384,087, 512,016 
Assoc. COS., &e, 27,668 33,161 44,931, aa 00,427) 67,504 


| 331,854) 404,629 386,336) 419.524) 464,504 579,320 

| eo nathan 
Net profit ....| 115,084) 146,296 147,809) 152,298) 158,558! 216,895 
Reserve ...--- | 17,500} 22,500 35,000, 35,000 35,000) 55,000 
Preference div 27,500) 27,500 27,500, 27,500; 27,500 27,500 











Ord. oe (7%) .! neo ae eae — ee cates condition that from 25 per cent. to 7o per cent. of the 
Def VV. ceees ’ | ’ ’ | ’ ’ . ¢ ar - : whe ¢ olaase a ¢ - . 
24%) (3%) BER)! «4M OES)! @B manufactured products into which these imports would be 


transformed were exported. Strict control would enable 
imported food products to be reduced to the bare neces- 
sary minimum. The fact that the price of luxury articles 
would immediately soar to impossible heights the writer 
dismisses as unimportant: ‘‘ So much the worse for the 
fools who refused to do without them.’’ In any case, he 
adds, a prohibitive luxury tax would soon right matters 
in this respect. 

The effect of the high rate of exchange is having a 
disastrous effect on both American and British exports to 
france, and to this extent the evil is providing its own 
remedy. American firms represented here, in particular, 
have during the past few weeks been inundated with 
letters from French customers, definitely cancelling orders 
given months ago. ‘* Business,’’ one large importer told 
me yesterday, ‘“‘ has shut up like a knife.”’ 

Fears are openly expressed in the French newspapers 
a> to the consequences that might follow what is termed 
‘*the economic dictatorship of the United States,’’ and 
some anxiety is undoubtedly felt here that America may 
achieve this position through her command of the world’s 
gold supply. The disinclination of Mr Glass, the 
Secretary of the American Treasury, for an international 
conference for the purpose of stabilising exchange, and 
the same high official’s expression of opinion in favour of 
the re-establishment by the European Governments of 
freedom to export gold, drew instant attention here to 
the extraordinarily predominant position now occupied by 
the United States in regard to gold, as compared with 
pre-war days. Figures published here show that the 
American Treasury’s gold reserve has increased from 
1,781,000,000f in 1914 to 11,500,000,000f in 1919; that the 
gold reserve of the American banks has increased from 
2,114,000,000f to 6,470,000,000f in the same period. The 
well-known French economist, M. Edmond Théry, gives 
the following table as showing the comparative situation 
of the banks of issue in the various European belligerent 
countries, as regards their respective stocks of gold and 
the amount of their note issues, in July, 1914, and January, 
1920 (in millions of francs) :— 


Interest on the new 6 per cent. five-year notes requires 
£8,494, which is not included in net profits in the table 
above. The allocation to reserve is increased from £,35,000 
to £55,000, and alter payment of dividends on the 54 per 
ent. cumulative preferential and 7 per cent. cumulative 
ordinary shares the dividend on the deferred shares is in- 
cre ased from }'5 per cent., free of tax, to 8 per cent., less 
tax, and a balance of £30,973, or £21,895 more than 
vas brought in, is carried forward. ‘The principal altera- 
tion in the balance-sheet 1s an addition to the value o1 
stocks of £295,444, almost the same amount as the new 
issue of 6 per cent. notes— £299,985. Debtors have risen 
" £85,500, and cash is £38,200 higher. 
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Obersea Correspondence. 


PRANCE.-THE EXCHANGES —GOLD RESERVES— 
BANK OF FRANCE MEETING—BOUORSE. 
{FROM OUR CORRESPONDENT. ) 
Paris, February 3. 
POLITICALLY, matters are being allowed by common con- 
sent to remain at a standstill here until after February 
i7th, the date when M. Poincaré will come to the end of 
his term of office as President of the Republic and give 
place to his successor, M. Deschanel. Measures of first- 
class importance, including the new Budget, are being 
sept back until the situation is made clear, so that it will 
hot be possible for another fortnight at least to state in 
detail what measures the new Government propose to take 
to rescue the economic life of the country from the chaos 


July, 1914. | January, 1920. 
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into which it has falle Banks. ae N ot "ae 

‘© which it has fallen. Gold. ote | Gola. | N° 
: this chaos has been rendered worse confounded, if raed ne , 
Possible, by the continued rapid rise in the rate of. ex-| Franco...ssssssssseevsseeevee, 4104, 6912 3.601| 37,670 
ele against France, which has now reached abso- | England,...... seccsceceeseees| 1,004) 735 | 3,133 | 10,670 
- y alarming hgures, and stands to-night at 48.50 for | Italy.......eeeeeees see eeeeeeee| 1,105 1,730 | 805 Bh 
ine % sterling, and 14.39 for the Ameri ’ thy | TS seccee| 4,270 | 4,358 | 3,453 | °43. 
ih con ' 14.39 for the American dollar, as com iceman oe 5. 414| 495 4.040 
. ed with something in the neighbourhood of 28 for the ae er re as 
—— throughout the greater part of the war. The Oe seeeeess 10,637 | 13,147 | 11,487 | 108.590 
iestion is now exciting the deepest anxiety among all manner nen Ee 
‘lasse — te ae ee. i 10 
+ and even normally level-headed people have ee ” — agent pate _ ose 1.362 ® socns 
£0 so f eoeaives during the past two or three days to Austria-Hungary ....---++++++-, 1,300 2,260 | 244) 55,715 
Meee, 7 as to contemplate the possibility of national eel coe aan seein 
re p cy. his, however, is undoubtedly merely the Totals .e.ssesececveereeees| 2,996 | 4,628 | 1,606 | Ilo, 1 
ine omentary panic. At bottom everybody i - ewe > 

vine ; ae youuy Ss com f gold against notes 65 % 14% 

ed that the present crisis is due to a concatenation of pan ae 





oe 


extremely unfortun 
undoubtedly artifici 
is taken resolutely 


Grand total............++-., 13,633 | 17.775 | 13,095 | 224,365 
Percentage of gold against total) ———"~~—"_ | ~"7 & 
note issue .......--- sav noted 76% 58% 


ed th: ig i ia date 
It should be noted that the figures in regard to Russia d 
back to October 29, 1917, since when, M. Théry points 
out, the ratio between gold and notes has probably under- 


ate circumstances, some of which are 
al . origin, and that once the situation 
in hand and steps are taken to ensure 

increase : steps ¢ 
necessities “ouction and to restrict imports to the barest 
enable her, if accu natural resources of France will 
’ y are wisely manipulated, to surmount the 
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eone enormous modification. The figures given for the 
other States are drawn from official sources, and a 
as at par. M. Théry estimates that the gold reserves e ; 
the belligerent nations would have been reduced to not hing 
by 1920 but for the fact that over 12,000,000,000! Were 
secured, by various ingenious methods, from ' 
gold in the hands of the people of the various countries. 

the very different situation occupied by the United States, 
japatr., 
1x riod (also in millions of francs) : 


July, 1914. January, 1920. 
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ne = Sona SE 
the 1917 4 per cents. at 71.45, and the 1918 at 71.15. Rus. 
sians have been considerably better, Consolidated ris; 
from 35.50 to 39, and the 1906 5 per cent. standing at 
52, as against 49. Banks have been rather quieter, with 
bowever, no very considerable decline. ‘Transports have 


the stock of | been neglected, Transatlantique dropping to 560, and Mes. 


sageries to 670. Meanwhile, Chargeurs Réunis have been 


i jwures as ing ‘what firmer <¢ ates varying ) 
M.: Théry also gives the following figures as showing | some what firmer at rates varying from 1,920 to 1,950. 


Tintos are up from 2,000 to 2,035. Sucreries d’Egypt are 


and the neutral nations of Europe during the same | very much stronger, having progressed from 810 to 845, 


lhe returns of the Bank of France for last week, the 


—____________—_—_——~ | previous week, and the corresponding week of last year 


are as follows :— 

















a senieansittn — DEBTOR. 
Banks. | Not [oN , 
e ig | meee Jan. 29,1920. Jan. 22,1920, J 
Geld. | Issue Oo. Issue. Francs. Francs. oe 
Se Ss —— | Capital of the Bank ............ 182,500,000 ..  182,500.000 .. 18250000 
United States ........4. ecvees 3,895 | 2,174 17,930 | 24,091 | Profits in addition to capital .... 8.459.188 .. 8,459,188 .. 8451009 
Cae ORL | «62.595 | 2.204!) 2971 | Reserve. ... .. ......ssseseees + 22,105,750 .. 22,105,750 .. 22.106 009 
Japan’...... jaenebeesehnnets - ; ’ 8 Reserve of landed property ...... 4,000,000 .. 4,000,000 .. 400000 
Spain: ..cccceceeccsscccesceees 543 1,919 2,453 5,868 Special reserve .........-seesee05 8,407,444 ., 8,407,444 8,407,000 
Holland eco eeceeesecesesesoosens 340 } 652 1,327 2,169 Sinking Fund account (Law : 
le iain dD 180 | 268 517 5 December 20,1918) .. ...... 729,007,066 .. 725,245,051 458,232,000 
Switz: FIRRG 3 scevevsacsveeveres 0 394 1.037 | Supplementary Sinking Fund for 
OSS ES cee era 146 32 , interest (Law Dec. 20,1918) .. 2,554,269 .. 2,554,269 ; 
cc tse taraeee ee ieee ee 110 219 318 4 Notes in circulation .........+.- ea ee a «  31,983,028,000 
y ow 7 7 Interest on securities ............ 578, ° Oo LE +»  63,53600 
NOFWAY ..-+eeeeeeererereneess 61 Lis ” Bank notes to order...........++: (nisi se9 . 252.090 .. 2350000 
: aoa Treasury account .......... eovecee 581, ee > 255.5 56,007,000 
GR? ScGicei chee neenes 6,25 7,320 | 25,410 56,338 | Current accounts. Paris eae 1,792,852.676 <i 1,702,164 885 14280 
Perce'atage of gold against note, —— — — — Do branch banks .......-.. »338,125 e+ —1,302,188.926 7 
: . ; & 7H ° Dividends pavable ........ccsse 9.593.773. 10.762,316 9.954.000 
i contd aaheabedepssen ke 85 10 % oe pl a paeie 20,555,554 17,358,613 eld 
, . > ee : ‘ : IED. no nnncenecseenndeneoe , L 120,505 35,000 
fhe annual meeting of the Banque de France was sr a rrr ****  674'812.999 672'671.453 719.8500 
, an as usu% * report con: ‘d what — _ - —— 
last Thursday, and, as usual, the report constituted wn 42,487,704,205 .. 42,466,672,569 ..36,158,189000 
migit be termed a summary of the financial year. The enseesen 
dirextor of the bank pointed out that the period of recon- VITOR, a 
. . a ; any difacuitie ee Cash in hand .......... es eececeee §,835,454,251 .. 5,836,317,815 .. 5,821,12100 
stitution had been marked by many difficulties, owing to | Greait advanced by United States 
the war, lack of labour, dearth of raw materials, fuel, and ae NRET ~ ca ovsneucnsovesonee sccamnase anpoen “ Los enee 
{¢ rtifisers, the exhaustion of stocks, the spent mad hinery, Commercial] bills overdue ........ 16,299.438 .. 14,213,457 14,313,000 
ay Pe . 2 ae : ee Discounts in Paria ...ccccccccscce 785,521,599 .. 733,862,509 675,168,000 
transport difliculties, and the wild variation in prices. | popeipn bills 2610476 2 265, 2% 10,402.00 
cite iS . aroue ‘re were many enc uraging a ee ° 155.587 .. __ 241,925 : 229,000 
De pute thi : hi ; “o™ d, . there ‘ cS P ; Discounts in branches .......... 1,097,229,941 .. 966,276 12 566,601,000 
signs. Commer ial activity was becoming a more and Adjcuined payments, Paris and 
‘ . . . inn rf ne o7 70 
more marked feature of the markets, and it was a feature perce eaacmenenneee sseee eee * 098.571.970 = aa 
that was particularly notable in connection with the recon- Do on pobl 2 securities ........ 300,442,581 .. — 300,908.446 252 297 000 
. : 7 : : , . / Do by branch banks .......... 1,218,139,919 .. 1,230,597,922 934,808,000 
stitution of the devastated regions, and every effort was | gavance to State (ordinary). 200,000,000 :. — '200,0001000 :. 200,000,000 
bei:e made by the inhabitants of the occupied re2ions to ee EE ns . veanaccveseucs 25,300,000,000 .. 25,400,000,000 .. 19,550,00000 
5 : 2 . Treasury bonds in respect of 
re-establish the country. As regards the area in question, Advances to Foreiga Govern. 
‘ vd . . > J c 
half of the sacked shops were now either reconstituted of | gaging vaanien sn, MyogmMom .. Stesmroc .. Sommam 
about to be reconstituted. This was true at the end of the Do dixposavle .........ssee00. 99,929,842 99,929,842 $8,717,000 
. : ; 2 Rentes undisposable ............ 100,000,000 100,000,000 100 000,00 
firs: half of the year, and since then a further improvement | premises and furniture. 46,622,890 46,422 830 46,4300 0 
had taken place, and a steady indication of the revival of eupenesn ane management ...... Sores wasite nen 
; + , y : MS MORUNUR. .cccccsccencceece : 407,137 .. 
economic activily was shown by the commercial dealings ai 1,789,215,706 1,794,411,052 .. 1,211,551,000 
and, the greater use of credit. A striking indication of this Tote’ 42.487,704,205 $2.466,672.569 . 36,158,189000 
wat furnished by the increased activity of the Banque de 
Kraace in the discount market. Further, the amount BANK OF FRANCE RATES. 
of ‘bills held up by the moratorium had dropped Discount ....... jidictninediiatiewe a eed : 
in ‘the year 1919 by more than 400 million francs. Mune peamiin.. oF 
At: the end of the year the total of postponed 
bills amounted to 626 millions, as compared with a 
maximum of 4,476 millions in October, 1914. As a 


resiilt of the war, there had been an 


ports, 


increase in im- 
according to the returns available, to an amount 
excreding 4o millions. This was due partly to the deprecia- 
tion of the French harvest, partly to the needs of national 
industry, and partly to the lack of raw material and 
machinery ; also partly to the special requirements of the 
devastated regions. There was a sign, however, that 
lvench exports were beginning to improve. In conclu- 
sion, the Director of the Banque de France insisted on the 
importance of a reduction at the earliest possible moment 
of ‘the advances made by the Banque de France to the 
State. The dividend for 1919 was declared at 232f 65¢, or 
24of net ; in other words, 4.38 per cent. 

The dominating factor of the Bourse this week has been 
the situation of the foreign exchange, that can only be 
described as deplorable. It is probably not generally re- 
cognised, even in London, how dramatic has been the de- 
preciation of the French franc on all the foreign markets. 
This is shown conspicuously by the following table :— 


Jan. 2. Jan. 10. Jan. 28. 
Pound sterling .. 40.974 .... 41.76 .... 47.20% 
EROMERE ccccccccoe BBL ccce BB.04 .... 13.404 
Peseta .......... 206 .... 2103 .... 92.47 
POONER cscccocese SED coco GFF ccce BD 
, Swissfranc...... 1.92§ .... 196 .... 239 


During the week there has been a general rise in the price 


GERMANY.—DUTCH CREDIT—LABOUR TROUBLES— 
FOOD SHOKTAGE—RISE IN FOKE:GN EXCHANGES 
—PRICE RISE. 

(FROM OUR CORRESPONDENT. ) 

BERLIN, January 24 
ue Dutch Government this week agreed to grant a ted 
year credit of 200,000,000 guilden to Germany. Of 
this credit 60,000,000 gulden are to be spent on the pur 
chase of food products of Dutch or Dutch-Indian orig™ 
The remaining 140,000,000 gulden are for the purchase 

(of raw materials, without restriction on their omg 

In exchange Germany pledges herself to continue for four 

years to export coal to Holland, according to the agrec- 

ment which was in force until December 31st last, but et 

a new world-market price. Further, Germany has con- 

sented to an agreement regulating the working of 


mines near the German-Limburg frontier, which . 
already in Dutch hands. This deal has given one 
coulagement to those’ financial and indus 


authorities who see in large foreign credits the only 4 
of industrial recovery. The Assistant Minister of * 
dustry announces in this connection that a law must : 
passed giving foreigners who sell raw materials to 4 
many on credit a legal mortgage claim upon the mater ‘ 
while they are in course of manufacture. Such a law, # 


of securities, but this, in view of the depreciation of the calculated, would bring Germany abundant credit ut 


franc, is more apparent than real. 
remained firm, the 3 per cents. standing at or about 58.70, 


French Rentes have | her financial position is sufficiently restored to ensure 


a supply of foreign materials on ordinary terms. 
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deal with Holland is nena = — Seay we 
by Holland’s difficulty, he oO e high exchange o 
the gulden, in exporting goods. 

General conditions here make such encouragement 
urgently necessary. In all that regards labour, food 
“uoply, the exchanges and prices conditions during the 
- fortnight have got worse. The railway strike has 
indeed ended, and the Bill for Factory Councils has be- 
come law; but serious trouble is threatened through the 
demands of coalminers for a six hours shift, and through 
bad working in the railway construction and repair shops. 
The Railway Department has taken the sharp measure of 
dismissing all workmen in two Berlin, two Breslau, and 
nine other workshops, on ground of idleness, and declar- 
ing these workshops closed until better work is promised. 
The Department further announces that it will introduce 
piece payment, which the men have hitherto resisted. 
Workmen who refuse these terms will not be taken back. 
Official figures show that, despite largely increased number 
of employees, the sum of work done has declined, and the 
per capita work declined still more ; and that the deteriora- 
tion of the rolling stock is so serious as to threaten the 
working of the railways. The bad physical condition of 
the workmen led lately to the pre-war standard of output 
being enormously reduced ; and some workshops have been 
reaching only a sixth or an eighth of the reduced require- 
ment. In the last three months the number of locomotives 
in running condition has dropped by 600—this although 
there has been a considerable output of new locomotives, 
and althouch a great deal of repair work has been done in 
private workshops. 

The demand for a six hours’ shift in the coal mines from 
Kebruary 1st is being discussed at a general meeting of 
the Miners’ Union at Bochum. It is associated with other 
extreme demands, including the ‘‘ dictatorship of the pro- 
letariat,’’ and force is threatened. The present shift is 
seven hours. The Minister of Labour has rejected a milder 
demand that the seventh hour should be treated as over- 
tine, but has suggested as basis for negotiations seven 
and a-half hours’ pay for seven hours’ work. The con- 
cession Of the six hours would have serious consequences 
for industry. The average monthly production in Septem- 
ber, October, and November was:—In Westphalia, 
7,000,000 tons; in Upper Silesia, 2,500,000 tons; and in 
other districts, 1,000,000 tons. The loss of one hour’s 
work \ould mean a monthly reduction of output by 
1,437,000 tons. In November, after supply of State rail- 
Ways, gas, water, and electricity works, and households, 
orly 3,032,000 tons of coal and coke were supplied to 
industry and to the private railways; and the reduction of 
the working day by one hour would cut down this supply 
a lag tons. The real needs of industry are over 

2 miiion tons, so that the six hours’ shift would mean 
less than euarter rations. The record output following 
the reduction of the working day from 84 to 74 hours, 

ates that no increased intensity 


f 
of labour to compensate for the shorter hours can be 


e\pected, 

Scarcity of bread, owing 
and of Dotatoes, owing 
again in sight. 


to non-delivery by the farmers, 
partly to transport troubles, is 
tsa-li _ The bread ration, which is now 260 
bet + gy a day, is, it is believed, not yet to be cut down, 
haps € milling percentage is to be increased to go, per- 
saideants so restoring war conditions. The ‘‘ Reichsget- 
flour b a. lately compelled to raise the price of 
January -a per double-centner ; and _in Berlin on 
“ause a 0 2,000-gramme loaf was raised to 2.35m. 
to deliver en trouble is the unwillingness of farmers 
atnenn te 7 Reichsgetreidestelle ’? declares that of 
The great oe a only 1,200,000 tons have been delivered. 
ceendl tn tural organisations this week issued an 
towns will » mers declaring that the bread supply of the 
not sent in _ ~ an end in March or April if grain is 
organisations. os € same time, the four chief agricultural 
Witte,” have : eaded by the powerful ‘‘ Bund der Land- 
in farm st Sg a demand for restoration of free trade 
be freed at _— : is demanded that trade in meat shall 
shall cease at a that the regulation of the potato trade 
stuffs shall in we crd Of this season, that trade in bread- 
that prices see end on August Ist next, or, if not, 
regulation in all - — and that price and delivery 
Government’ = ranches shall end on Augr~* ‘st. 

S Permanent Exchange Commission nas 





also recommended that the question whether farming can 
be profitably carried on with the present maximum prices 
for produce should be reconsidered. 

The collapse in the mark exchange, which began on the 
eve of the Reichstag riots, has gone much farther. Since 
mid-November the exchange had kept fairly level. Lately 
as little as 3 or 4 per cent. of the daily demand for some 
fereign currencies on the Berlin Bourse could be satisfied. 
CGfifers of currency of particular countries are sometimes 
so small that no official quotation is made. The Bourse 
authorities declare that many buyers of foreign exchange 
have been demanding far more than they need for genuine 
trade purposes ; and measures against this are promised. 
During the last week the drop of the mark has been head- 
long. On January 22nd the exchange on Zirich, which 
was 885m per 1oof on December 31st, rose to 1,200m; on 
Amsterdam it rose in the same time from 1864 to 2500, 
and on Stockholm from 1075 to 1375. In Amsterdam the 
mark has lost nearly 94 per cent. of its gold value. The 
exchanges on former enemy countries will be officially 
quoted in Berlin from February 2rd. The Minister of 
Finances, Herr Erzberger, has declared in favour of the 
proposed international exchange conference. 

The new fall in the mark has tended to neutralise the 
rapid rise of home prices towards the world-level which 
went on during the two preceding months of relatively 
stagnant exchanges, but the rise in absolute prices is going 
on harder than ever. Although coal rates were raised 
only last month, the Rhenish-Westphalian Coal Syndicate 
has decided on a_ new rise from February tst. The 
amount is not yet stated. Heavy steel rails, till now 1,870- 
1,g00m a ton, have been raised to 2,600-2,650m ; and mine 
and field railway rails, till now 1,700-1,800m, to 2,500- 
2,550m. The Tube Association has put up its prices 50 
per cent. The ‘‘ Stahlbund’’ has decided to raise its 


prices for all products heavily from February 1st. The 
standard product bar-iron is raised by 755m a ton to 
2,500m. The Zine Syndicate has raised its price 


by 6om per too kilogs. to 510m; and the Copper Plate 
Syndicate, which raised prices only on December 13th, has 
raised them again. The prices of food, rationed and un- 
rationed, of clothing, and of manufactured articles are also 
going up cuickly—in ten days, apparently in connection 
with the currency inflation of the end of the year, many 
necessaries rose 30-50 per cent. The last Reichsbank re- 
port shows a tendency towards deflation ; but the general 
rise in values and the accompanying speculation have 
caused anxiety in banking circles, which see that a boom 
in industrial stocks based on nothing better than the fall 
in the mark’s buying value and the rise of the exchanges 
may any day cease. The private banks, therefore, this 
week came to an agreement not to lend on stocks more 
than 50 per cent. of their Bourse quotation value, and in 
no case to lend more than 200 per cent. over the nominal 
value. Loans already made have to be brought within 
these limits before February 15th. 








SOVIET-RUSSIA.—INTERNATIONAL POlICY—STATE 
PEBT — CURRENCY — PRICES — INDUSTRY — 
COERCION OF LABOUR. 


(FROM OUR CORRESPONDENT.) 
; BERLIN, January 20. 
Tue Bolsheviks are trying to encourage the anti-Entente 
movement among their Russian enemies by advertising a 
new policy of moderation, and even by coquetting with 
extreme Russian Nationalism. The Terror, the active policy 
against the Orthodox Church, and confiscation of pro- 
prietorial estates in the reconquered Southern provinces, 
are to be abandoned. The Extraordinary Commission for 
Combating Counter-Revolution has passed a resolution 
declaring that the hopeless defeat of the Whites makes 
counter-revolutionary plotting harmless, and that the 
death penalty will be abandoned, except for ‘‘ abuses by 
Soviet officials.’? The Commission shot in December 17 
corrupt Commissaries. The Soviet official agency reports 
a reconciliation with part of the Orthodox priesthood, 
headed, it is alleged, by the Patriarch Nikon; and the 
Pravda declares that estates in reconquered South Russia 
will be left in present hands, ‘‘ when production ts carried 
on in the interests of the Republic.’”? These measures, like 
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the Bolshevik adoption of capitalistic ways in industry, 
and of some labour coercion methods which Capitalism 
never dared to attempt, are only fresh indications that 
Bolshevism has ceased to be a violent doctrinaire system, 
and has acquired the accommodating plasticity of real 
politics. That, and the intellectual superiority of about 
a dozen men at the head of the organising departments, 1s 
the reason why the Soviets, which started without Army, 
money, food, fuel, materials, and machinery of govern- 
ment, have prevailed over powerful home foes, backed by 
a blockade and by foreign military support. 

The Soviet Government, which when it was hard pressed 
more: than once declared itself willing to recognise the 
foregn and home debt, now that it is out of immediate 
danger, seemg to have changed its mind. Official news- 
papers appearing in December agree that it is better 
policy to beat the Entente than to buy it off. 
Ekonomitcheskaya Zhizn (December 4th) repudiates the 
notion of restoring the debt: 

‘© According to the military position—that is, to whether 
our Red Army advances in victorious struggle with its 
numerous foes, or retreats for strategical reasons—moves 
up and down the question of the foreign debt. This not- 


withstanding the fact that the Soviet Government holds | 


that the question was decided long ago. By a series of 
decrees, the greater part of the former State papers have 
been withdrawn from circulation, while the rest, owing to 
the shortness of currency, still plays the réle of paper 
money. A Government decree has now taken entirely out 
of circulation the Libertv Loan (1917) and the 4 per cent. 
Rente. But the coupons of these papers may still be used 
instead of credit notes, and are still being accepted by 
State Departments.”’ 

Fkonomitcheskaya Zhizn confirms what I stated recently 
(Economist, December 1st) that enormous quantities of 
loan scrip are in peasant hands. 


sé 


in the towns “‘ certain measures of compulsion ’’ have to 
be taken to enforce their acceptance ; and that the peasants 
prefer even the despised 
currency notes issued in 
th: four 


se " » 2» 
[sar 


‘ kerenskts ’’ 
1QI7). 
sorts of Central 


The latest exchanges of 
Government 
roubles equals 325-340 Duma notes, equals 659- 
7oo kerenskis, equals about About 75 
per cent. of all the ‘* Tsar’ 


notes are: TOO 


1,000 Soviet notes. 


Governments which followed the Tsardom’s overthrowal. 
[he increasing note flood and growing scarcity of com- 
m=dities continue to send up prices. Bread in free sale 
in Petrograd is now 250 rbls a lb, butter 950, and potatoes 
8. In Moscow most prices are lower. The Govern- 
ment lately began a war against the Suchareff market and 
other free markets in Moscow, where goods are sold at 
prices from ro to 50 fold higher than under the State 
rations system; and it has succeeded in diverting some of 
the goods from these free markets into the Food Com- 
missariat. ‘‘ Probably a disastrous step,’’ says the 
Pravda, ‘‘because the fact that the peasants can obtain 
profitable prices through free or illicit trade is the only 
incentive to production now remaining.”’ 

Bolshevik accounts of nationalised industry continue to 
admit deterioration, relieved by tbe local successes of in- 
custrial dictators, by local increases in output, and by 
occasional triumphs of ingenuity and science. Official 
mewspapers describe production of hydroscopic surgical 
dressings out of surrogates, attempts to produce sugar 
from sawdust, not only with the aim of supplying the 
population, but also with the aim of producing glycerine 
for explosives, according to the modified Pasteur process 


Which was followed by the German War Department ; also 


the spinning of turf fibres in a way which is described as 
Letter than the German process. Beside this are stories 
af official incapacity and corruption. The Petrograd Fuel 
(‘ommission has been dissolved for such a reason. The 
President of the Northern Commune, Zinovieff, told the 
Highth Communist Congress that ‘‘ in many districts in 
}dustry the word ‘commissary’ is an abusive epithet.’’ 
The Petrograd Isvestiya, admitting marked ability and 
desperate ingenuity among the organisers of the Centrals, 
complains that ‘‘ of a living bond between the centre and 
the periphery there is no trace at all. 


THE ECONOUMISI!, 


Concerning the credit | 
note currency, the same journal declares that the Soviet | 
notes, issued after June rst last, have been a failure; that | 


(unnumbered | 


notes now in circulation, con- | 
tinues this official authority, were issued by the different 


The offices of the 
focal industrial groups are full of men who at the best: 


[ebruary 7, 1920, 
are conscientious bureaucrats, and who execute literal} 
the commands of the centre without studying them 
trying to adapt them to local conditions.” 
tinue to be heavy. Ekonomitcheskaya Zhisn (No, 217 of 
1919) reports :—** The People’s Commissary of Finances 
calls attention to the fact that, instead of 1,503,5 16,945 
rbles estimated as coming to the State revenue in excha: : 
for goods issued for national consumption in the first half 
of 1gig, only 54,504,077 rbles, or 3.5 per cent., was re. 
ceived. Other reports concerning whole branches of 
nationalised industry and individual undertakings indicate 
that heavy losses are the rule. The Krasnaya Gasgetg 
‘December 8th) describes how metallurgical, engineering 
and shipbuilding works (among them the Nevsky ang 
ranco-Russian in Petrograd) are being put entirely oy 
of operations, the machinery being oiled all over or other. 


y 
or 
Losses Con- 


The official wise treated to prevent decay. In Petrograd iron, lead, tin, 


and copper are plentiful ; the troubles are lack of workmen 
and lack of fuel. Nearly all unskilled labour is female. 
| Kotliakoff, President of the Petrograd Economical Couneil, 
| lately reported that Moscow offered to supply 60,000 tons 
| of fuel, but that the railways could not carry it. The 
| Economic Council now pays bread and flour premiums to 
workmen who assist in loading trucks with firewood. At 
the last meeting of the Council it was stated that, in view 
of the railway breakdown, the only way to save Petro- 
grad’s remaining population was to plough and sow 30,000 
acres in the immediate environs; but on this followed an 
official report that sufficient workmen, seed, horses, and 
implements could not be had. 

The Moscow Supreme Council of Economy pursues un- 
shrinkingly the policy adopted early in 1919 of bribing 
and coercing workmen in order to increase their output. 
At present coercion, defended by Commissary Krasin’s 
public argument that ‘*‘ if we have a right to send loyal 
citizens to be killed in defence of the Revolution, we cer- 
tainly have the right in the same cause to kill disloyal 
shirkers,’’ seems to be replacing bribery. The ofheial 
newspapers publish a striking communique by the Com- 
| missary of Labour Schliapnikoff. The Workmen’s Fac 
| tory Councils, says Schliapnikoff, though established in 
the interest of factory discipline, have made things worse. 
Production has declined, and factory plant has been dissi- 
pated. ‘‘ These circumstances have compelled us t 
abolish altogether the Factory Councils, and to set Die- 
tators, with unlimited power of life and death, over the 
workmen at the head of all important undertakings. 
Months ago the Factory Councils were deprived of all real 
power, and reduced to the level of Workmen’s Social 
|Clubs. Meantime, piece payment, the Taylor system, 
| minimum output, premium payments, black lists, and 
monetary and food fines have prevailed ; and not without 
Moscow has a ‘* Regional Commission for Com 
| bating Mass Idleness,’? which (Ekonomitcheskaya Zhisn, 
| No. 207) treats absence from work by masses of employees 
as ‘‘ malicious sabotage,’’ and ‘‘ hands the culprits over 
lis the administrative organs for confinement in forced- 


success, 


labour concentration camps.’’ The premium payment 
system varies in different concerns. In the Podolsk - 
Way repair shops, the required norm of output 1s ony 
25 per cent. of the peace output. Workmen who a 
the norm are paid 20 per cent. extra wages; if they - 
below it they are paid two-thirds of the regular wage; 4 
if they accomplish it in half time they get 100 per cent. 
extra wage. By exceptional industry a workman may iM 
crease his wage 175 per cent. In some factories the fore 
men are allowed to fix the norm. Sometimes the pr 
mium is naid in bread. 2 

The degree of industry is watched with great pres 
a ‘* secundometer "’ being employed. The Commissat 
of Communications lately decreed ‘‘ individual wages . 
all railway servants to be fixed according to their = 
vidual qualifications.’’ All those workshops which " 
under the Metal Union have now only premium paymen 
but other important industries—among them those mu 
by the Polygraphic Central Committee—lately TeP 
premium payment by piece payment. In a 
tram service, twelve days’ work a month is consider 
norm; and drivers and conductors who work more€ low" 
than that are paid premiums. This _ indicates the i 
standard of industry even under the bribes and coera 
system. ed i 
i An enormous increase in per capita output occurs 
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some branches after the premium and piece systems were 
‘ntroduced ; but the increase does not always mean real 
ficiency because the original output was microscopically 
coal “The official newspaper last quoted mentions that 
in 207 paper mills ** the result of piece payment was a 
threefold increase of output "; but from another source 
| find that even after this increase the output was only 
-> per cent. of that of 1916. In the rubber industry ‘* food 
fines ’ (deprivation of part of the scanty ration) raised the 
per capita output 24 fold, but left it still under peace 
level. The relative increase nevertheless shows that the 
Bolshevik policy of thorough can be as effective in in- 
dustrv as it is in diplomacy and war. 








AUSTRALIA. — WOOL — EXPENDITURE — BANK 

PROFITS. 

(FROM OUR CORRESPONDENT. ) 

MELBOURNE, December 23, 1919. 
Ix view of the termination of the British Government 
contract for the purchase of the Australian wool clip, at 
June joth next, and the difficulties that will have to be 
faced in disposing of the following clip, 1920-21, steps | 
are being taken to form a National Wool Council for the 
regulation of the sales during the transition period. The | 
situation was placed before Sir John Higgins, chairman | 
of the Central Wool Committee, by a deputation of repre- 
sentative woolgrowers and_ representatives of the 
Federated Wool Selling Brokers’ Association of Aus- | 
tralasia, on November 27th. Sir John Higgins’ reply was 
to the effect that if 85 per cent. or upwards of those who 
own the wool, and who represent a similar proportion of | 
its value, could be secured, the Commonwealth Govern- 
ment would give its approval and assistance. 

The report of the deputation was only published in the 
newspapers on December 16th. Next day the Sydney 
Press published a statement by Mr James Kidd, vice-presi- 
dent of the Producers’ Association’s Central Council, ex- 
plaining the nature of the problem to be solved. Next 
season will start with an unsold stock in the hands of the 
British Government (this calculation being based upon the 
statement by the Director of Raw Materials, Sir Arthur 
Goldfinch, published in the Economist of October 4th last), 
and there would consequently be a risk of the British 
Government and the Australian woolgrowers being in the 
market as sellers at the same time. The freight question 
has also to be considered, as the process of shipping 
British Government wool will last until next September. 
As regards finance, it appears doubtful whether credits 
can be established for Continental purchases in Australia 


after the pre-war fashion. The following are some extracts 
from Mr Kidd’s statement :— 





After June 30th next all wool will have to be auctioned in the 
old way. If the British Government set to work to sell its wool 
independently, and realise, as it has done with other war stores 
and supplies, at whatever the stocks will bring, our market prices 
might be seriously affected. Besides, who would be the unfortu- 
nate holders of the estimated unrealised surplus of 608,000 bales at 
December 31, 1920- the British Government or the Australian 
teers? The latter, it is feared, will have to bear the bulk 

the weight of this, which means that for some time growers 


in have to wait for a market for a third or a fourth of their 


' What we have to consider is, how can we best market the wool 
In the most equi 


Sodien ot table way to the owners, seeing that so large a 
rt _ _ to wait for a market, and the holders be financed 
Great Britai est way they can be meantime? We cannot expect 
market rj a o sit back for a twelve months and wait till the 

tights itself just to enable the Australian grower to fully 


— on his produce. The financial position in England does 
ee of such a thought. 
© best we can hope for, and what a ars to be : 

a p 508, 6 at < ars a just plan, 
is that the British Government ppe J P 


their holdince and Australian growers auction 
aaeneen , ete pro rata; the Australian growers own, say, 
onan ales, the British Government 1 ,000,000, then the 


auctioning would be 7 i 
as t 
amine wo ; wo to one. To do this an arrangement 


w 0 be made with the British Government, and it 
— mn ae the sooner some understanding is arrived at the 
ywien the administration will have to be entrusted to a com- 
body, which would require to have Parliamentary 
ping ; (3) ao equitably realise the wool ; (2) control all ship- 
evercome. One miflie what way the financial difficulties can be 
15,000,000 to a ton bales of wool may be worth anything from 
12,000,000 eon ees bales from {10,000,000 to 
under credits establ; -_ past most of our wool has been auctioned 
in lesser degree, ¢ ished from the Continent, from London, and, 
the Continental’ rom other countries. In the present condition of 
ntal countries how are credits to be established? Can 


petent executive 
Sanction ° 
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they be accepted if issued? If not, how can buyers operate for 
Continental consumption? There is the possibility that a sub- 
stantial portion of our wool may not be auctioned here, but may 
have to be shipped to London to be sold, and the necessary finan- 
cial arrangements made there for its purchase. 
A little misapprehension with regard to the objects of 
ihe proposed scheme was caused by some of Sir John 
Higgins’ remarks to the deputation on November 27th, 
when he stated that they would never have such an 
opportunity again to create an organisation which could 
virtually determine the selling price for their wool, and 
that if they did unite, they could dictate the price of 
merino wool to the whole world. This does not represent 
the actual object of those who are framing the scheme, 
which is intended to provide a practical arrangement for 
handling the new season’s wool in what will probably be 
a somewhat difficult transition period. The Commonwealth 
Government, under Mr Hughes, has, however, shown a 
disposition to promote ‘“‘ organisation ’’ for its own sake 
in connection with various industries. 
* * ” - 
December 28, 1919. 

The public accounts of the Commonwealth and the six 
Australian States for the financial year 1918-19 show 
revenue and expenditure comparing with the previous year 
as follows :— 

Surplus (+) 











Revenue. Expenditure. or Deficit(—). 
£ £ £ 
New South Wales .... 235,448,166 .. 23,233,398 .. + 214,768 
Victoria ........+ee0-- 12,786,589 .. 12,786,589° .. ee 
(Jueensland .......... 9,415,543 .. 9,587,531 .. -— 171,988 
South Australia ...... 5,798,313 .. 5876811 .. — 78,498 
Western Australia .... 4,944,850 .. 5,596,865 .. -— 652,015 
Tasmania ..........-. 1,581,985 .. 1,644,512 .. — 62,529 
57,975,444 oe 58,725,706 -- — 750,262 
Commonwealtht ...... 37,467,593 .. 37,871,251 .. — 403,638 
95,443,037 .. 96,596,937 .. —1,153,900 
* The Victorian official figures show expenditure £12,468,068, 


leaving an apparent surplus of £318,521, which is to be devoted to 
further expenditure under the Surplus Revenue Bill, making the total 
£12,786,589. 

+ The Commonwealth figures are here shown on a net basis, after 

setting aside interest paid on loans floated in London on behalf of the 
States and the corresponding interest received from the States, and 
also the payments per capita to the States out of Customs and 
Excise revenue. 
As compared with the preceding financial year, the ex- 
penditure by the six States, 458,725,706, shows an in- 
crease of £:3,655,174, of which £:1,521,058 is due to in- 
creased working expenses of Government railways and 
tramways. The Commonwealth expenditure shows an in- 
crease of £9,768,881 (represented mainly by increased in- 
terest on war debt and war pensions), making a total 
increase of £513,424,055 in the expenditure of the Com- 
monwealth and States together. 

The revenue of the States, £57,975,444, includes 
£,6,451,400 received from the Commonwealth as_ per 
capita payments, referred to in the footnote to the above 
table, £11,904,332 in direct taxation by the States them- 
scives, and £,27,451,426 as gross earnings of Govern- 
ment railways and tramways, besides miscellaneous re- 
venue. As the taxation collected by the Commonwealth 
Government amounted to £32,873,003, the total taxation 
in Australia for 1918-19 amounted to £.44,777,335, against 
£34,485, 160 for 1917-18 and £33,511,510 for 1916-17. In 
1913-14 the Commonwealth and State taxation amounted 
to £22,892,742. 

The Budget estimates for 1919-20 show comparatively 
slight changes in taxation. No Budget for the year has 
yet been presented in Queensland, but the total revenue 
and expenditure of the other five States and the Com- 
monwealth are estimated as follows :— 


Revenue. Expenditure. 
Estimates— £ £ 
New South Wales ........ 25,901,330 .. 25,858,498 
Victoria ..cccccccccccccss. 13,904,965 .. 13,86%997 
South Australia .......... 5,992,116 .. 6,367,702 
Western Australia ........ 5,302,768 .. 5,991,117 
Tasmania ... ...-..se++e- 1.683179 .. 1,694,945 
Commonwealth (net) ...... 38,672,885 .. 41,896,453 


Allowing for Queensland expenditure, the total for the 
Commonwealth and States for 1919-20 will be about 104 
millions sterling, or an increase of about 74 millions over 
1918-19. 
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In addition to expenditure against revenue, as above, 
expenditure of loan money during 1918-19 consisted of 
£62,208,228 by the Commonwealth for war purposes, 
and 451,085,364 by the Commonwealth, and £13,205, 286 
iy the six States for public works. During the last five 
vears’ the total expenditure of loan money by the Com- 
monwealth and States together has amounted to 
£310,846,927, of which £ 222,312,260 has been for war 
and £,88,534,067 for public works. ; 

\ summary of profits and dividends of the eighteen 
ordinary banks (exclusive of the Commonwealth Bank of 
\ustralasia), as shown by the accounts to various dates 
issued during the past year, shows totals comparing with 

cen? vears as follows :- 


Net Profits. Dividends. 
£ £ 

DO a ce 3,267,507 .... 1,999,646 
SPOR kak chnksee sc ehkeeene 3,034,383 .... 2,134,776 
| Rae ckeenmiones 3,003,255 .... 2,152,948 
is neg kewew sounee GREE cose 
een wee. 3,279,697 .... 2,176,380 
BERD. .cneccccsecccscccescs GREIIED coco Eee 


lhe net profits (after deducting taxation) shown in 1919 
exceed those shown in the previous year by £322,291, 
while the dividends paid show an increase of £131,272, 
the difference being due to slightly higher rates of distri- 
bution in a few While the net profits now 
shown exceed the 1914 total, the ratio to capital employed, 
including reserve funds, is somewhat lower than for the 
last few pre-war years, the ratio for 1919 being 8.75 per 
cent., against 9.04 per cent. for 1914, and 9.73 per cent. 
for 1913. During the last few years, however, taxation 
has considerably increased, especially in the case of the 
\nglo-Australian banks. Complete particulars are not 
published, but 12 banks show taxation amounting to 
£.1,185,738 for the past year. Even as regards these 12 
institutions, however, this figure does not completely re- 
present the taxation falling upon profits, as the Common- 
wealth income-tax is assessed directly upon individual 
shareholders in respect of the dividends, while the banks, 
in common with other companies, are liable in respect of 
profsts not distributed to shareholders. Other appro- 
priations during 1919, apart from dividends paid, include 
£888,613 transferred to reserve funds, against £700,000 
duriag 1918. The aggregate reserve funds, including 
thesé additions, now stand at £18,342,000, and undivided 
profit balances at £918,195, together £719,260,195. 


instances. 





JAPAN.—A RECORD BUDGET—-MILITARY EXPENDI- 
TURE—CURRENCY INFLATED. 
(FROM OUR CORRESPONDENT.) 
Tokyo, December 23, 19169. 
Tue Budget to be presented for approval to the Imperial 
Diet, which opens on the 26th, totals 1,275,944,023 yen, 
the largest in the history of Japan. When the writer 
arrived in this country some fifteen years ago a Budget of 
less than half that amount was considered enormous, and 
drew critical disappproval from the Press and public as 
extravagant for so poor a country. It is hardly neces- 
sary to say that then, and especially after the war with 
Russia, no one would have supposed that the nation's 
wealth could increase as it has done. Of course, most 
of the newly-acquired wealth of Japan has been accumu- 
lating during the European War. Japan went into the 
war possessing gold specie to the amount of about 
353,000,000 ven only; and she has come out of it 


enriched in holdings to the extent of 1,800,000,000 


yen, to say nothing of the millions accruing from 
shipping and other sources of income. Of this gold, 


some 874,000,000 yen is owned by the Bank of 
Japan and the rest by the Government, over 
1,2¢0,000,000 yen of it being in England and America. 
\When Japan entered the war her national debt amounted 
to a little over 2,500,000,000 yen, and it now stands at 
2,742,881,152 yen, a slight increase, brought about by 
domestic loans floated, but yet nothing in view of the 
abnormal national increase in wealth. Of the total 


Th: ECONOMIBY. 
national 
1,311,137,726 yen foreign. In addition to this, there are 
Exchequer notes outstanding to the amount of 513,273,775 

. ’ 
ven. 


a Budget of over a billion yen seems somewhat ambitious 
especially when a great part of the money asked of the 
nation is to be devoted to armaments, which js r 
ominous policy so soon after the Great War. Of the total } 


the 


[February 7, 1999 
Es 


debt, 1,431,743,426 yen is domestic and 


Notwithstanding Japan’s enhanced financial resources 
’ 


ather an | 


Budget, amounting to 1,275,944,023 yen, ordinary revenue 
is expected to supply 1,040,463,700 yen and extraordinary 
receipts 32,740,303 yen, with 100,197,190 yen in other 
revenue and 102,543,130 from last vear’s surplus. As to 
outlay, the sum of 752,177,906 ven is marked for ordinary 
expenditure and 523,760,117 yen for extraordinary, 

The most remarkable aspect of the Budget this year is 
the increase of over 200,000,000 yen required for the Army 
and Navy. ‘The Minister of Finance explains that nothing 
can be more important than the strengthening of national 
defence in order that peace may be preserved and the 
machinery of communications be developed. This looks 
as though Japan anticipates some menace unless she dis. 
plays sufficient defensive power to discourage it; and the 


attitude of the vernacular Press for the last few years 1h 
confirms this conviction. ae 
For naval purposes the enormous sum of 377,770,076 twe 
yen is asked, or 128,222,184 yen more than last year, and tha 
of this total the sum of 252,993,034 yen is put down for \ea 
extraordinary outlay, which comprises mainly the building the 
of new battleships to bring the Japanese fleet up to the cat 
eight-eight standard squadron. This is not all, however, aa 
so far as the navy goes, for at this session of the Diet ” 
permission is sought to lay out 751,950,000 yen on the rif 
navy, to be spread over a period of years. ‘The scheme - 
ts 


includes the construction of four battleships, four battle- 
cruisers, 12 cruisers, 37 destroyers, five gunboats, twelve alt 


special service ships, six mine-sweepers, and some sub- - 
merines. In taking into account what Japan is spending - 
on her navy, however, one has to reckon also what sums dis 
have been voted in years past, to be expended over a bi 
period of years, and much of which may be going on simul- — 
taneous with sums voted subsequently. ; ne 


The War Office demand is still more complicated, but 
large enough duly to impress anyone familiar with the 
situation. The total sum asked for in connection with 
army department is 241,726,768 yen, of which 
(68,723,181 yen is ordinary expenditure and 73,003,087 
yen extraordinary, the total being 96,991,308 yen more 
than last year. In addition, the War Office is to ask per- 
mission to expend a large sum on improvement of weapons 
and defences, to be extended over a period of years—® 

all, about 1,100,000,000 yen, it is said. A remarkable 
of the Budget is the silence maintained as to eX 
a 
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penses of the Japanese expedition to Siberia, which is be- z the 
lieved to cost at the rate of over 200,000,000 yen a yeal- St 
As to further details, it is said that 12,000,000 yen Is Or 
be spent on improvement of munitions and weapoms, pr 
10,000,000 yen on fortifications, 12,000,000 yen on estab- an 
lishing a flying corps and aeroplane factory, all for this me 
year. 4 ho 

To meet this proposed outlay, the income-tax 1s to be an 
heavily increased so as to bring in some 78,000,000 YP 7] 4 
more than last year, and 57,000,000 yen more Is to be Gf bm 
raised by the tax on saké; and any shortage of revenue & 
will be made good by temporary suspension of national _ 
ioan redemption. The following table will indicate the @:. 


items of the Budget more in detail :— 


JaPpan’s Bupcet for 1920-21 
REVENUE. Yen. 

EVENUE 1,040 463,400 

32,740,303 
100,197.190 
102,543,130 
1,275,944,025 

Yen. 

752,177,906 
523,766,117 


— 


1,275,944,023 


ee ee ee eee eee eee eee ee 


Ordinary receipts 
Extraordinery receipts......... 
Ordinary revenue ....cccccccccccccceces 
Surplus from previous year ..........+++: 


EXPENDITURE. 
Ordinary expenditure .........eeeeees0 
Extraordinary expenditure ..........s00+ 
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ORDINABY EXPENDITURE. 


Next Year's Increase or 
Budget. Decrease. 
Departments ‘ ate Yen. 
Vivil List eoccevee eevee 12147.108 °* 5.579.032 
Foreign Offic@..ceeeeeeree ’ °° ’ ’ 48 
Home Office «+++++++++ we 30,942,383 .. 11,714,9 
Finance Department ...- 178,046,859 .. 255,863 


Tee eae eeeecce, 168,723,181 .. 71,679,706 
Moonen teeiiusscessee  1QQT77T342 5. 63,890,404 








Justice «+++ saneuntees 26,380,165 .. 9,897,785 
Education csnmesesuenes 30,185,019 .. 8,422,100 
Agriculture and Commerce 16,660,202 .. 7,975,932 
Communications ...+++-+ 159,817,647 .. 67,265,154 
Total. eeeeeeeeerreeee 752,177,906 ee 246,279,514 
EXTRAORDINARY EXPENDITURE 
Yen, 7 

‘orei MOO cocccccccces 1,508,151 .. 1,076 
—. eeeeee eeeeee 63,929,680 e* 12,960,739 
Finance ..eeeessereeee ee 30,111,771 .. 14,582,045 
War Office ....sse-eeeeee 73,003,687 .. 25,311,602 
Naval Uffice......se++e -» 252,993,034 .. 64,351,780 
Justicn ...ccccscccces eoce 2,033,198 .. — 236,543 
Education ...e.sccceeees 14,418,119 .. 4,859,718 
Agriculture and Commerce = 27,975,209... — 5,510,565 
Communications .....++- 58,493,268 .. 21,224,055 
Total... cccccccccecs es 523,766,117 .. 137,474,169 
Reet. wsvnnes .. 1,275,994,023 .. 383,753,683 


{he abnormal inflation of currency not only keeps up 
prices, but is lending impetus to speculative fever, which 
now knows no bounds. Investments 1n new enterprises be- 
tween January and October this year amounted to no less 
than 2,859,000,000 yen, or more than for the whole of last 
\ear, when investments totalled 2,676,000,000 yen; and 
the expansion of capital is now such that the authorities 
can no longer regard the situation as wholesome. Banks 
have been officially instructed to restrict loans, and to 
preach economy and caution, but speculation continues 
rife. It is frequently reported that officials are interested 
in speculation, and that that is one reason why no control 
is exercised over note inflation. ‘The same thing went on 


after the war with Russia, but it was followed by panic 
and numerous business failures, leading to prolonged busi- 


less depression. 


disaffecting. Many enterprises, such as weaving and 


Daeg eae ne avn 
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The effect on industry and society is far-reaching and 


shipping, continue to pay enormous dividends, though 
_ most of the mushroom enterprises can hardly pay their 
_ way. Industry is marked by increasing unrest, with fre- 





are due to the war and war liquidations. One would 
have thought that the estimate for 1920-21 would be a very 
different one; but there is small cause for satisfaction if 
we compare it to the peace Budget of 1913-14 :— 

Peace BupGets. 

(In Million Lire.) 
1913-14. 1920-21, 


Expenditure ........ coccssecccce 2,687 .... 9,535 
Revenue ....... cecnns cocssceeees 2,445 .... 7,491 









BES. csccnicniteeun: fi ee 


To the deficit for 2 milliards will be added 600 millions— 
higher wages, interests on foreign debts, &c. We must, 
however, not lose sight of the fact that the difference be- 
tween the two figures is partly to be ascribed to the 
different value of money between the two dates. If we 
take into account the parallel increase from 15 to 30 mil- 
liards of national wealth, the increase of the deficit takes 
on a different complexion. As to the recent fiscal reforms, 
it is scarcely to be hoped that they will exert a decisive 
effect on the financial situation. What is most urgently 
needed is a drastic reduction of bureaucratic waste, and 
the withdrawal of as much of the circulating paper-money 
as the success of the loan will render possible. The fol- 
lowing figures will give an idea of the distribution of real 
expenditure :— 
(In Million Lire.) 
1913-14, 1920-21. 


Interest on public debt........... - 523 .... 3,217 
Wages of State employees ........ 960 .... 5,543 
Other public expenditure.......... 1,204 .... 2,775 


2,687 .... 9,535 
On October 31, 1919, Treasury bonds outstanding ex- 
ceeded 36 milliards. Should the present subscription 
return to the Treasury 4 milliards paper notes and 8 
milliards bonds, the stability of public finance would be 
restored before long. Up to now the subscription seems 
very promising. Twelve milliards have already been 
reached. The financial situation since the Armistice— 
eleven months—can be stated as follows :—The Budget 
shows nearly 27 milliards expenditure against 21 milliards 
revenue ; of these, 10 milliards are due to real entries, and 
more than 11 milliards to fresh debts. This means nearly 
6 milliards difference between revenue and expenditure ; 
the amount has been supplied by the Treasury largely 
through increase of its liabilities. Here are the figures :— 


_ quent strikes for higher wages and shorter hours. Of late (In Million Lire.) 











the greater part of this unrest has been in shipyards and — 1, — ~ Diemnen, 
mines. At one of the copper mines recently the troops Treasury fund ..... ‘ 818.0 .. 1,416.3 .. 598.3 
had to be called out to put down violence when 6,000 Treasury credits .... 8,460.9 .. 13,339.2 .. 4,878.3 
a age ran to take matters into their own hands. This Together....... . 9,278.9 .. 14,7555 .. 5,476.6 
)' the first time in the industrial history of Japan that Treasury debts...... 21,813.9 .. 32,790.8 .. 11,176.9 
» 'roops have had to be called out to deal with strikes. tio — 0 ig PR Se ao 
} The cotton mills, which are paying such big dividends, Result.......+.+ 12,535.0 .. 18,035°5 5,700.3 


ha; . : . 

eng manned mainly by women, have labour in their own 
» and so far they experience no labour unrest. In 
most cases mill work, so far as women go, is little less 


® hards 


than a form of 
5 when they wish 
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ARMISTICE—RAILWAY STRIKE. 
(FROM OUR CORRESPONDENT.) 
Tue B ‘Verona, January 30. 
ough muita 1919-20 was practically still a war Budget 


expenditure slowly but steadily decreased 
Sainst 19.7 ‘milliards of re 













iteers and the newly rich tend to demoralise society, 
cause revulsion of the poor against the rich. The 
im Most Prosperous concerns in cities are the restaurants, 
Bind c. questionable pleasure, and the dealers in jewellery 
4 pensive ornaments. The wealthy are buying up 
, and pulling them down to erect grand 
acious gardens for themselves, to the 
poor, who cannot find dwelling 
A great part of big cities like Tokyo is 


ese gardens of the privileged and the | po. aNwD.—THE UNIPICATION OF THR CURRENCY 


ace for common dwellings is at a_pre- SYSTEM—THE FALL OF THE POLISH MARK. 
cing driven into the slums. This leads 


The fresh debts entered by the Treasury are chiefly repre- 
sented by bonds. 
The railway strike is expected to end in a few days. 


slavery, as the girls are not free to leave | Should the Government give in, it would but cause further 


0 » and seldom get away until invalided out. | dissatisfaction in other classes, which in their turn will 
n the other hand, the luxury and extravagance of the 


be entitled to ask for wages equal to those of the railway- 
men, addine an intolerable burden to the public finance. 
State railways already show a very serious deficit. This 
would be increased by nearly 800 millions a year if the 
present demands were ceded. The postal, telephonic, and 
telegraphic services show a deficit of about 300 millions, 
which, were the demands favourably met, would grow to 
1,600 or 2,000 millions. 





(FROM OUR CORRESPONDENT.) 
Warsaw, January 26. 
Tue problem of establishing a sound currency system in 


~ ’ol: i ; r sstions : the unification of 
BUDGET FOR 1920-21 FINANCE SINCE THE Poland is composed of two questions (1) uni 


different currencies that are the legal tender in Poland, and 
2) the improvement of the Polish mark. There are four 
different kinds of money circulating in Poland—viz., Rus- 
sian Tsar’s roubles, German marks, Austro-Hungarian 
.|crowns, and Polish marks. The German authorities 
. | during their occupation of Poland deprived roubles, with 


al expenditure, 7 milliards |scme small exceptions, of their character as the legal 
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for the last three years, and its shares are quoted at 
490. : 

The exchanges continue to move to Danish disadyap. 
tage. The 41 to-day rose to 21.82, against only 17,9; 
in Stockholm, whilst during a certain period of the work 
was down at 13.00. Dollars have actually reached 620.00 
Marks have rallied a little in all Scandinavian capitals 
coming on {rom about 6.00 to 8.00; francs, on the other 
hand, are on the downward grade— 47.00 in Copen. 
hagen, 42.00 in Christiania, and 38.00 in Stockholm. 

According to statistics just made available, prices have 
continued to rise during November. As regards articles 
of food, sugar, butter, and bacon are materially higher, 
The statistics are now based upon quarterly reports from 
all the towns and 100 urban municipalities. 

The Danish loan in England could have been arranged 
on favourable conditions against State guarantee, but 
the Government did not see their way to grant this, 
Negotiations are now being carried on for a smaller loan, 
some 60,000,000 kr, against joint municipal guarantee, 
but the terms will be less favourable. 











-_ Ee 





tender, introducing in the place of roubles Polish —— 
with the nominal value of the German marks. The Po 
marls were issued by the Central Bank, called the Polish 
Country Land Bank. Although, as a matter of fact, the 
Polish mark was during the occupation a kind of German 
currency, after the expulsion of the Germans from Poland, 
and {rom the moment when the Land Bank came into the 
hands of the Polish Government, the money issued by the 
Bank became the real Polish currency. Two months ago, 
by a special Bill, the German mark was deprived of its 
character as the legal tender, and the Polish mark in its 
nominal relation was introduced in the place of the German 
mark. 

The greatest difficulty in the unification of the currency 
in Poland arises now from the conversion of the Austro- 
Hungarian crowns into Polish marks. The number 
of erowns circulating in Polish territory is estimated 
at about 7 billions, and according to the Treaty of Ver- 
sailies these bank-notes must be changed now into the 
national Polish currency. The Parliament, in accord- 
ance with the opinion of the Government, decided to con- 
ver} the crowns into Polish marks at the rate of 70 
maiks for 100 crowns. The Government in the above- 
mentioned reform was directed not by the exchange value 
of rnark and crown, but by the relation of the purchasing 
power of both these currencies. From the side of the 
political circles in this part of Poland that belonged to 
\ustria an energetic campaign is being made to increase 
the conversion rate of crowns. These circles are politically 
ver, influential, and the result of the campaign, although 
the Bill has become law, is yet impossible to foresee. 
Having finished with the question of the unification of the 
currency, the Government must do its best to improve the 

alue of the mark. 

the exchange rates are now very unfavourable to this 
ountry. The £ is quoted at about 500 marks, the dollar 
at 130, the French franc at 11, the Swiss frane at 25. 
Cheques on Berlin at 250 marks for 100 German marks. 

Phe causes of this fall are the adverse balance of trade, 
xreat war expenditure, and an incessant paper-money 
issue. The total of marks issued by the Land Bank is now 
over 54 billions, and a gold pool of 6 million marks is held 
to secure this paper-money. The war expenditure is now 
about 600 million marks monthly, and the greater part cf 
foreign credit is used for war purposes. Poland’s financial 
improvement depends on the carrying out of two condi- 
tions : the reopening of Russian markets for Polish goods 
and a great foreign credit to supply the Polish industry 
with raw material, especially with wool and cotton. 





SWITZERLAND.—THE FEDERAL RAILWAYS. 
(FROM OUR CORRESPONDENT.) 
GENEVA, January 31. 

Ir seems that the conditions w hich the American bankers 
imposed on the negotiators of the Swiss Federal railways 
did not prove convenient, for the Federal Railway is now 
again starting to issue bons de caisse to the amount of 
169 million frances, in order to meet the demand of the 
1920 Budget estimate. Only a small part of this 169 
millions will be used for the 1920 deficit; it will chiefh 
be applied in the continuation of the introduction of elec- 
tric traction. It is expected that the electric traction on 
the Gotthard line will start in summer of this year. The 
new bons de caisse carry an interest of 5} per cent., and 
are offered to the public at a price which guarantees for 
the three vears’ bonds a return of 5.78 per cent., and for 
the five years’ bonds a return of 6 per cent. The consol- 
dated loans of the Swiss Federal railways quoted in the 
Swiss bourses now yield to the buyer, redemption bonus 
included, nearly 7.1 per cent. But they are repayable 
after many years. The public is now ready to accept 4 
smaller return provided redemption is as early as possible 
—a nervousness of the investing public chiefly caused by 
the depreciation of the buying power of money. 


Letters to | the Editor. 


THE PEARL COMPANY AND ITS AGENTS. 


tO THE EDITOR OF THE ECONOMIST. 

Sir,—With reference to the article under the title 
‘The Pearl Company and Its Agents,’’ which appeared 
in the Economist of January 31st, there is one point upon 
which we fear that a wrong impression will have been 
created. 

You say that ‘‘ increased remuneration to agents in the 
industrial branch cannot fall upon existing industrial policy- 
holders because their premiums are fixed, but it can, 4 
must, fall upon participating policyholders in the ordinary 
branch, and upon shareholders, by diminishing the suf 
plus over liabilities available for distribution.”’ 4 

In the first place, it should be made clear that the » 
creased remuneration to agents embodied in the receat 
strike settlement does not include any increase in respect 
of the ordinary branch business of the company. The ore 
nary branch fund is kept distinct from the funds for other 
classes of business, and 80 per cent. of the declared divi 
sible profits from this fund are divided among the partic 
pating policyholders. It would therefore be true to 54 
that, even though increased remuneration to agents 
diminishes the surplus of the company as a whole, it W 
not, and could not, fall on the participating policyholders 
in the ordinary branch. Your statement as to loss falling 
on the ordinary branch policyholders is therefore quite 
contrary to facts, and is likely to do great injury to 
business if not corrected. 











DENMARK.—A SHIPPING COMBINB—ERRATIC EX- 
CHANGES—HIGHER PRICES—ENGLISH LOAN. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, January 29. 


AN important shipping combine has just been formed, 
the large United Steamship Company of Copenhagen, 
with a fleet of 105 steamers and a number of auxiliary 
crafts, having secured the share majority of the Danish- 
Russian Steamer Company, also of Copenhagen. The 
former company has a share capital of 30,000,000 kr, its 
fleet is booked at 22,969,000 kr, for December 31, 1918, 
and it has balances at Danish and foreign banks of 
67,360,000 kr. The board is entitled to increase the capital 
by 15,000,000 kr, but has found no occasion to do sO, SO 
far. The Danish-Russian Steamer Company has a share 
capital of 10,000,000 kr; its steamers are booked at 
2,838,000 kr. It holds shares in other Danish and foreign 
steamer companies amounting to 2,769,000 kr, and has a 
balance of cash 25,000,000 kr. The shares are beino 
taken over by the United Steamship Company at 535 per 
cent. of face value, the company taking over all the 
oliligations and liabilities of the Danish-Russian Steamer 
Company. The latter company had a deficit. of 
3,000,000 kr in the year 1907, and the following two years 
a further loss of 460,000 kr. The company paid no divi- 
dend for four years, but the dividends for the last four 
years were 1o per cent. for 1915, 40 per cent. for 1916, 
2G per cent. for 1917, and 50 per cent. for 1918. The 
campany lost six boats during the war. The United 
Steamship Company has paid a dividend of 35 per cent. 
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There is the further question as to whether as a result 
of the terms of the strike settlement the costs of adminis- 
tration of the business even 1n the industrial branch need 
necessarily be advanced permanently. During the course 
of the strike, we endeavoured to explain to the public that 
cur attitude was dictated by the conviction that it was 
possible to secure to the staff adequate remuneration with- 
out ultimately increasing the cost to the policyholders. 
The settlement which has been reached involved the aban- 
donment by the agents of those demands which would 
inevitably have increased the costs to the policyholders, 
and has secured the co-operation of the agents in a re- 
organisation W hich in its ultimate effect, it is confidently 
hoped, will both — increase their remuneration and 
diminish the costs of administration. 

We need not enlarge here on the grave problems which 
the collapse in the value of the 4 creates in a business 
which is concerned exclusively with contracts extending 
over a long period of years, and we do not think that it 
will occasion any surprise to those who have considered 
these problems that the process of adaptation to the new 
standards of value will involve strain and hardships at 
times to the various interests affected. What we believe 
that the strike settlement has secured is that, after the 
transition stage has been passed, and standards of value 
have become more stabilised, the position of policyholders, 


staff, and proprietors alike will be better than it was under |! her ; 
i pro} . | opportunist politics too much in the ascendant for authori- 


pre-war conditions.—Yours truly, 
G. SHRUBSALL, Managing Director. 

London, W.C. 1, February 4th, 1920. 

[We were aware that the agency costs in the ‘‘ ordinary 
branch ’’ had not been increased, and also that the indus- 
trial and ordinary branches are kept as distinct as is 
possible. Our point was this: A largely increased cost of 
working in the industrial branch must seriously diminish 
the surplus of this branch, and may during the transition 
period referred to wipe it out altogether. One might find, 
for example, a surplus in the ordinary branch, and even 
a deficiency in the industrial branch. The company as a 
whole would then be obliged in the interests of financial 
stability to diminish the bonuses to the participating share- 
holders in the ordinary branch. In spite of all efforts to 
keep the two branches distinct, it appears to us that a 
great, though possibly a temporary, strain upon one 
branch must in practice be communicated to the other. 
The Pearl Company hopes that the higher rates of interest 
on investments and the expansion in new business will, 
in the course of time, meet the additional agency expenses. 
We share their hopes.—Ep. Economist.] 
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CAPITAL INFLATION. 
TO THE EDITOR OF THE ECONOMIST. 
_ SIR, ~The immense profits now being made in certain 
industries, and the inflation, real and supposed, of in- 
dustrial capital, which is associated with this state of 


A een OR 


» allairs, are exercising the minds of many people at the 
: present moment. As is not infrequent in public discus- 
@ sions of such subjects, there is an extraordinary amount of 
¥ confused Statement, merging into one class things which 
: are essentially different, and leaving essential details 
» Yague. Certain traders are said to be making 3,000 per 
; “ent. profit, no indication being given whether this per- 
; “entage 1s conceived as being based on nominal capital or 
§ sane or, if the latter, whether it indicates the rate 
3 font for individual articles, which, of course, includes 
> Provision against trading risks, or the turnover profit, 
> “hich does not. 

a In the treatmen 


capital is incre at of capital inflation, cases where nominal 
it into a ee by the issue of bonus shares to bring 
BE arise seieiaees 7 relation to increased asset values, which 
™ where no eae ae rome the enhanced level of prices, even 
in the caine sm of business has taken place, are placed 
tion, where a hae with cases of real speculative infla- 
no additional a itions to nominal capital correspond to 
merely to Seiiet 4 in assets or producing power, but 
latter process need expectations of future profit. The 
of capitalism.” naturally denounced by the enemies 
Promotion of coc} a by others who aim at the 
vagant claim Social justice, as constituting an extra- 
EUS Of Inder ® qPart of capital to the pro- 
Usually level] ae ae denunciations are 

* levelled at both processes without distinction, 
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though it should be perfectly clear that the former 
merely gives effect to the standard implied in the conven- 
tional auditor’s certificates that a balance-sheet should 
‘‘ exhibit a true and correct view ”’ of a company’s affairs. 
his can hardly be said to be the case where nominal 
capital remains unchanged while asset values have been 
trebled or quadrupled, and trading profits have risen 
accordingly, the effect naturally being that an exaggerated 
rate of profit or dividend is shown. The fact that there is 
now an effective public opinion against high rates of profit, 
which prompts firms to avoid, by capital adjustment, the 
exaggeration referred to, is one which ought really to be 
welcomed by those Socialist writers who treat all such 
adjustment as a form of dishonesty. 

This question of industrial inflation is of such im- 
portance, both from a social and a financial point of view, 
that I hope that you may see your way in the near future 
to devote a leading article to clearing up these confusions, 
and presenting the facts in their true proportions. 

May I refer in closing to the present incidence of taxa- 
tion as a palpable cause of capital inflation? Obviously, 
where a firm can provide its own capital out of profits, 
there is an immense saving of expenses, due to advertise- 
ment, &c., and to the extra risk felt by outside investors 
as compared with persons having inside knowledge of 
the concern, all of which expenses are pure ‘‘ water.”’ Are 


tative representations on this subject from the business 
world to have any chance of success? And is this even 
good opportunism? The excess profits tax is presumably 
retained in a large measure to please labour. But the 
palpable results of it in its present form, encouragement 
of unnecessary ‘‘expenses,’’ and increase of the de- 
pendence of industry upon finance are the last things that 
labour wants to see.—I am, Sir, yours, &c., 
W. E. F. MAcmILran. 

42 Onslow square, S.W. 7, February 2nd, 1920. 


THE LEVY ON CAPITAL. 
TO THE EDITOR OF THE ECONOMST. 





Sir,—Mr Jordan, in your issue of to-day, urges that the 
war debt is a charge on the country’s capital, and that it 
is not difficult to pay off £8,000 millions of debt. 

I assert that the war debt is a charge on the country’s 
wealth, not on capital, and that there is a distinction 
between wealth and capital. A man may be very wealthy 
and yet have no capital at all. He is, nevertheless, a 
debtor with a joint liability, and can pay. 

But no advocate of the capital levy has yet told me 
where the money is to come from. It is, of course, 
obvious that the people of this country do not walk 
about with eight thousand million sovereigns in their 
pockets. If they are to get the money, they must either 
borrow it, or sell their property, whatever it may be, land, 
houses, mines, or factories, or what not. If there is to 
be a general call for money, I fail to see who is to lend or 
buy. Certainly, no one in England could do so. There 
is, of course, America; and American millionaires might 
either buy England or take a mortgage on England and 
on the products of English industry. 

But in such a case the interest paid would be at a much 
higher rate than that at which the war debt was incurred 
—at least double. I doubt whether, looking to the fact 
that capital is now earning 7 per cent. in America, it 
would be possible to borrow eight thousand millions at all, 
or on any terms; but even a fraction of that sum could 
not be borrowed at less than 10 per cent. on such security 
as could be offered under the political and financial con- 
ditions of a levy on capital. 

It follows, therefore, that a levy on capital would in- 
crease, not diminish, the burden on the working man. 

For my part, I can only see one way of paying the 
interest on the debt without a fall in wages—that is, 
by increased production. 

Increased production may be secured either by longer 
hours or improved machinery, which, by increasing the 
efficiency of the worker, increases his output. 

The longer hours are politically unattainable ; there re- 
mains improved machinery. * In America the horse-power 
per labourer is almost exactly double what it is in England 
—the figures are, I believe, roughly 24 to 12—and the 
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wages are about 50 per cent. higher. Our aim should 
therefore be to reach the American standard of horse- 
But how to get the required capital ? 
{ cen only see one way to do this—that is, by the rigorous 
reduction of expenditure and of liabilities, political, econo- 
mic, military or territorial, or international, and by such 
taxation as will meet the expenditure. In other words, by 
Your faithfully, 
GRAHAM BOWER. 
Studwell Lodge, Droxford, Hants, January 31st, 1920. 





nower and labour. 


the restoration of credit. 


ws 


[RADE EXPANSION AND DEBf REDEMPTION. 
TO THE EDITOR OF THE ECONOMIST. 


Sirn.—One does not usually look to South American 


Government finance for enlightenment with regard to the 


repayment of debt, but I am glad to see in last week > 


ued ‘* Latin-American Notes’ from your own corre- 
spondent that the laws of Bolivia provide for the extinction 
f Jloans at the rate of 2 per cent. per annum accumu- 
lative. This accounts for the recent placing of 6 per cent. 


Bolivian Railway loans in New York. 

Unfortunately, in England the loan market, except for 
Short loans. and then onlv for small amounts, is in a stat 
of disorganisation owing partly to the rise in the value 
ot money and par 
ncome-tax. 

\e theref i 
debenture stocks standing at anything between 30 and 
so per cent. discount, 
undertakings may stand at 300 to 500 premium. 

After all, Sir, the real strength of a sound undertaking 
is its basis of capital value bearing a moderate or low 
rate of interest, but money so borrowed should not be 

used for the benefit of the ordinary shareholder. The 
sooner a law is introduced to set apart a fixed sum for 
imortisation of debt in every fixed interest bearing 
security, from 23 per cent. Consols down to industrial 
debenture stock, the better for every investor and for 
every future borrower who desires security for his capital. 
Otherwise it is impossible to see how the huge sums 
necessary to put the 


many instances, the anomaly of 


re C4 


while ordinary stocks in the same 


finances of the country on a sound 
basis can ever be raised. One thing is certain, when pre- 
sent bloated profits disappear, our working population will 
npt readily consent to toil for the benefit of snug deben- 
ture stockholders enjoying high rates of interest—and 
money, although urgently required, cannot now be bor- 
rowed except at abnormal rates compared with pre-war 
days. In only a very few cases have company directors 
been wise enough to look beyond the immediate interests 
of their ordinary shareholders. In this respect, however, 
the City of London Brewery holds a record. In paying a 
3 per cent. dividend on its reduced share capital, the 
cpmpany has instituted a 1 per cent. cumulative sinking 
find on its debenture capital, and has increased its pre- 
ference dividend from 5 to 5} per cent. It would be in- 
tyresting to know the loss to the State over death duties 
oa present-day valuations of investment securities of the 
highest class; for that reason alone some legal check to 
capital depreciation should be forthcoming, let alone the 
practical necessity of restoring the market value of gilt- 
edged securities to such prices that conversion of Govern- 
ment debt into securities bearing a lower rate of interest 


gan be contemplated with any hope of success.—Your 
abedient servant, G. S. P. 


January 26th, 1920. 


j {Our correspondent Seems to suggest a rather startling 
interference by law with a contract between creditor and 
debtor.—Ep. Economist.] 


INTERNATIONAL CURRENCY. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The war has brought an international crisis 
in our use of, and thoughts about, money. It has pro- 
duced in our own country in a few short years what per- 
haps a hundred years of normal progress would have failed 
to bring about—viz., the common use of paver money. To 
economists there has been going on a logical development 
pr evolution from coins with full intrinsic value to monev 
with only partial intrinsic value, and from that to money 
with no intrinsic value at all—namely, paper money. Men 
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tly to heavy, and possibly much heavier, | 








} ° 6 . 
now are reconciled to the idea that a piece of wo 
paper is capable of doing the work of our much-oo 
gold. It is at first startling, until we remember tha 
sovereign is simply an order to hand to the bearer . re 
tain quantity of goods, or certain services, and, of coum 
that order can be conveyed just as easily on a sleers 
paper, if there is the authority of common consent behin’ 
it. 1 
England has always been conservative in this respec 

and while other commercial countries have adopted pape: 
currencies we clung to our gold standard. We have been 
a gold-using country, and would probably have Continue! 
our gold habits but for the crisis. However, the gold has 
gene, and the habit of using gold has gone. Can we men 
profit by this change to take the logical evolution of cy. 


|rerey one step further, and consider the advisability of th 


adoption of an international paper currency? The pra 
tical dithculties may be far too great at present, but i: 
presents many points bearing upon the present wild stat 
ol the exchanges that are worthy of discussion, 

The use of the precious metals for currency is wastefy 
As Adam Smith pointed out long ago, ** Coinage is unpro- 
ductive capital; it does nothing but pass from hand tp 
hand, and is not put to any useful purpose whatever,” 

Another point is, that the commercial world is entire 
international in its scope, and the need of a commo: 


| medium of exchange is becoming vital, even more than ; 


common language. Is it not within the realm of practical 
possibility for, at least, the great commercial nations t 
create a kind of paper money which would be legal tender 
in all the countries subscribing to the agreement. | 
would then be a simple matter to regulate the exchanges 
si n countries—which at present is causing such grav: 
anxiety and difliculty in the world of commerce. 

This is not a new idea. My teacher, Professor J. A. 
Todd, has elaborated it in his lectures; but it seems that 
the time is opportune to bring it to the notice of thought 
| ful business men and economists. 

| Hitherto questions of this kind have been approached 
| from a national point of view. The national idea o 
| things is in the melting pot, and there is emerging a wide 
i'view. This is especially the case in financial matters; 
are coming to see that we are so interdependent that we 
really stand or fall together, and that the purely national 
view is a real hindrance to progress. 

All this may appear very idealistic, but the possibilit 
of such an international currency, which would cost th 
world practically nothing, and be capable of perfect regu- 
lation, is very alluring when compared with the presen! 
chaos of financial affairs. 

I cannot do better than quote Professor Todd's ow! 
words on the subject, in conclusion :— 

‘The most careful precautions would, of course, b 
necessary to prevent over-issue; the issue would requitt 
to be in the hands of an International Committee abs 
lutely independent of the Governments constituting it, ane 
this committtee would control the amount issute 
by each country, according to some predeter- 
mined scale, probably on the basis of the population 
—or, still better, adopting the method of regulating te 
total amount of issue by the movement of the world’s index 
numbers. If such an ideal system were ever to becom 
possible, paper money might almost entirely superset: 
metallic money in actual circulation.’’ ose 

The opinions of other readers on this matter and is 
bearing upon the state of currency in the world to-day ¥" 
he welcome, with the Editor’s permission.—Yours fait 
fully, Watrter Cornist: 


19 Cotmanhay road, Ilkeston, February 3rd, 1920 


BOOKS RECEIVED. 


Food Sutplies in Peace and War. By Sir R. Henry - 
K C.B. (London) Longmans, Green, and Co. 
net. 


The Rankers’ Magazine. Double Number. February, 1920 : 
al sketch 


Waterlow and Sons, Limited. 3s. ; 
The Bankers’ Magazine for February contains 2 memo! banker. 
the late Lord Cunliffe. with the latest por'rait of the 'ereased article 


The same number of The Ban'ers’ Magazine also conta ns aa is 


dealine with the absorntion of Coutts Bank by the Nation! } 
and Union Bank of England. The article is extensively illustrate 
with photographs of the old and the new building. 
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The Annals of the American Academy of Polttical and Social 
Science. The New American Thrift. (Philadelphia) 
36th street and Woodland avenue. 

The Cost of the War and How it was Met. 
R. A. Seligman. 

Reprinted from ** The American Economical Review,’’ Volume IX. 
No. 4, December, 1919, and published by the American Economic 
Association. 

Business Prospects Year Book, 1920. (Cardiff) Baltic House. 
ros net. 

L’Italia Economica nel 1978. 


By Edward 


(Milan) Albrighi, Segati, and 


0. 

The N ineteenth Financ’al and Economic Annual of Japan, 1919. 
(Tokyo) Department of Finance. 

The New York Income Tax. By Edward R. A. Seligman 
(New York) Academy of Political Science. 

The Taxation of Non-Residents in the New York Income Tax. 
By Edwin R. A. Seligman. 

Reprinted from the ** Bulletin of the National Tax Association,’ 
ros Broadway, New York City. 

Pitman’s Business Man’s Encyclopedta and Dictionary of Com- 
merce. (London) Sir Isaac Pitman and Sons, Limited. 
1s 4d net. 

[tis intended that this encyclopaedia should be complete in 28 fort- 


nightly parts. This 1s the first part 
Nineteenth Century. February. (London) Constable and 
Co., Limited. 4s. 


Canadian Trade Opportunities in the Caribbean. 
Royal Bank of Canada. 

Imperial Commerce and Affairs. A Journal for Business Men. 
Vol. I. No. 1. (London) Imperial Commetcial 
Association, 4 Cullum street, E.C. 3. Is. 

We quote from the editorial of the first rumber of this journal :— 

We take no part in the controversial differences be: ween party and 
party. Westate tha: we are resolutely opposed to any party that 
hinders trade. Our main object is the development of trade, free and 
unfettered by the bureaucratic system, which has done so much to 
paralyse expansion and hamper individual energy and enterprise.’’ 

Economical Notes on Brazil. Third Edition. Issued by the 
Bureau of Information, Rio de Janeiro. 

Das Schwetzerische Bankwesen im Jahre, 1918. 

__ Schweizerische Nationalbank. 

Lhvee Speeches of Adolph Thiers. With an Introduction by 
A. J. Grant, M.A., and Doris Gunnell, M.A. (London) 

_. George Allen and Unwin, Limited. 8s 6d net. 

ine Republic of Liberia. By R. C. F. Maugham, F.R.G.S. 
(H.B.M. Consul-General at Monrovin. (London) 

_ George Allen and Unwin, Limited. 18s net. 

Tie Civiiian, The accredited organ of the Civil Service. 
(London) 28 Martin lane, E.C, 4. 3d. 

| This paper is now under new editorship, and is being reshaped so 

4s to provide a full picture of Civil Service activities. 

Library of Commerce Handbook. 
Municipal Libraries. 

fo this catalogue of commercial publications one or two features are 

Lam distinctive —notably the subject card catalogue of the permanent 

iii of books (pp. 15-23) and the subject index to current 

oe literature (Dp. 24-45). Periodical literature is such a 

= ui source of information for commercial men that this section is 

“cing specially developed in order that nothing of utility may be 


missed. Donations of matter of commerci i 
cial value will be glad! 
“ceepted by the Bristol Libraries Authority. —s 


a5 Forum, Januar, 1920. (Berlin) Gustav Kiepenheuer> 
Verlag, Potsdam. 
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By Prof. Dott V. Losi. 
Lire 6.50. 
By R. N. Gilchrist, M.A. With an 


Ramsay Muir. (London) Longmans, 
7s 6d net. 





> Indian Nationality, 
Introduction by 
Green, and Co, 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticker, 
2 February 25. | 


, Stock Exchange markets have been 


Account 
February 26, 


a , e overhung by financial 
business et which had a good deal of lulimenps over 
fairly acti Prices. The volume of general trade maintained a 


ve appearance, and wh ivi i 
roundabou ’ what activity was lost on the oil 
arose a € transferred to the Kaffir swings. Fears 


ly on Wed 
dearer, nesday in regard to money becomin 
cotpicl oieet of such apprehensions was “net wholly 
on Thursday. The oof, the 6 per cent. Bank rate announced 

* ‘he gyrations of foreign exchange rates led to 
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dollar securities being advanced, but these movements excited 
interest more academic than practical, and other markets have 
been curiously indifferent to the contrary flights of the franc, 
dollar, and lire. - 

Consols dropped to 50 and War Stock went below or. 
National War Bonds are heavy, but the Victory Bonds and the 
new Gold Coast Loan both found supporters, and the Indian 
rupee issues improved. German and Prussian Threes have 
risen to 22}, while French bonds gave way and other foreigners 
went somewhat aimlessly. 

The Home Railway event of the week the Chatham company 
provided by declaring a dividend of 4 per cent. actual on the 
second preference, a result so surprising that Stock Exchange 
men rang up for confirmation before they accepted the writteu 
notification. The stock promptly rose 8 points upon the news 
proving to be true. Other dividends of the week are favourable. 
Investors began to come in, and once more the market is 
struggling towards strength, the Heavy and Underground 
stocks joining in the advance. Grand Trunks are a little better 
on a circular convening a meeting for next Thursday week. 
Canadas and the 6 per cent. Notes moved up as the dollar 
exchange went down. Mexicans have weakened. Argentine 
Railways continue a firm and a good market. Most of the 
Nitrate shares are decidedly higher. 

Rubber shares attract attention only from their wide circle of 
faithful followers, and prices sagged as a whole with Damansaras 
and a few Borneo shares rising superior to the rest. Interest 
has oozed out of Oil shares to no small extent. Trinidad Cen- 
trals spurted on Shell absorption rumours and others. The 
Banking group is distinguished mainly by firmness in colonial 
and foreign shares. Among Shipping issues P. and O. deferred 
drooped as bonus stock came in tor sale. Sutherlands went up 
briskly on the purchase of control by the Western Counties 
Company. Electric lighting shares responded with an all-round 
rise to good dividend declarations. Liptons had a sharp spurt, 
and Leibigs gained a pound or two. Hotels have reacted on 
balance, The Tobacco market remains steady. Courtaulds led 
a fall amongst textiles. Dunlops showed a heavy tendency. 
Marconis are lower. Cable issues hold most of their dramatic 
rises on the dividend and new issue announcements. Iron, coal, 
and armament shares are a trifle uncertain. 

Kaffirs spurted further on a widening of public interest in the 
market, due to the record price attained by gold. Paris veered 
round, sending a few buying orders fer a change. Shares in all 
the gold-producers came into active demand. The “premium” 
on the metal helped other gold shares, Rhodesian, West Airican, 
and West Australian. Of the base metal varieties, Tin shares 
are neglected in spite of tin being up to 390. Broken Hills fell 
back after agood start. Russians and Mexicans are uninterest- 
ing, while in Diamonds there is little doing. Earnest expectation 
centred upon the expected Chartered award, but operators have 
heen working cautiously. Stock Exchange nominations, up to 
£650 a fortnight ago, are now nearer {250, although House 
shares, at 147, remain steady. 


NEW ISSUES. 


Exchequer Bonds (53 per cent.)— Issued at par. The bonds 
will be repayable at paron February 1, 1925, but a holder of bonds 
of this issue may give notice during the month of January in 
either of the years 1921, 1922, or 1923 requiring repayment of the 
bonds at par on February ist in the year next succeeding that 
in which such notice is given. The bonds will be issued 
in denominations of £50, {100, £200, £500, £1,000, and £5,000. 
Holders of the £6 per cent. Exchequer bonds due February 16, 
1920; £3 per cent. Exchequer bonds due March 24, 1920; £5 
per cent. Exchequer bonds due December 1, 1920, may 
surrender their holdings and receive in exchange therefor 
similar holdings of like amounts of bonds of the present issue. 
The last date for conversions is February 14th and for cash 


subscriptions February 28th. 
Marling and Evans, Limited.—Authorised capital 
£500,000, in shares of {1 each. Issue of 400,000 shares at par. 
The company has been formed for the purpose of taking over as 
going concerns two c'oth manufactories in the West Country 
— Marling and Co., Limited, of Stanley Mill and Ebley Mill, 
Stroud, Gloucester, established in 1780, and P. C. Evans and 
Sons, Limited, of Brimscombe Mill and Port Mill, Brimscombe, 
established in 1855. The purchase-price of £424,704 is payable 
as to £374,724 in cash, and as to £50,000 by a 6 per cent. 
mortgage tor that amount. The directors and their friends have 
applied for 50,000 shares, which will be allotted in full. Assets 
to be acquired amount to £424,704 at independent valuations. 
Profits are shown from 1916. The weak spot in the prospectus 
is that it is impossible to discover what profits the promoters 
have made out of the flotation. The investor has to consider 
that although the business is being acquired at an apparently 
fair valuation, profits are based on the present inflated values, 
and that £374,704 is being taken out of the business in cash. It 
would be interesting to know the pre-war records of these 
two companies. 
Scala’ (Leeds), Limited.—Autborised capital £150,000, 
divided into 150,000 ordinary shares of £1 each. 52,000 ordinary 
shares have been taken by subscribers to the memorandum of 
association and their friends, and will be paid for in cash. 
80,000 ordinary shares of £1 each are now offered for public 
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and Nutter, Limited's, valuation, and below the mean 

the lowest and highest valuation when allowance has been 

for the exclusion of buildings from Mr A. B. Milne’s val 

As appears from the contracts, the Anglo-Straits Rubber ang 
General Trust, Limited, are purchasing the estate for £ 

and their net profit on the re-sale to this company is 2,000, 
This is a reasonable offer, and the company should give a good 
account of itself. 

National Improved Housing Company, Limiteg — 
Authorised capital £250,000, in shares of 5s each. We dealt 
with this company in the issue of the Economist for August 2, 
1919, page 196. This is an offer for sale of 540,000 shares of ss 
each at par. 

Elder, Dempster, and Co., Limited.—W e are informed that 
letters of allotment and regret were posted on Monday last, 
February 2nd. Over 1,800 applications, a considerable 
proportion of which were from existing shareholders, were 
received. 

R. E. Jones, Limited.—Letters of allotment and regret ip 
connection with the recent issue of 247,534 7$ per cent. cumula. 
tive preference shares of £1 each have been posted. The issue 


subscription at par. The company has been formed to 
acquire certain freehold properties situate in Albion place and 
Lands lane, in the city ot Leeds, for the purpose of building a 
picture theatre, with Caié-Restaurant, Lounge, and all otber 
necessary premises. Considering the size of the company, the 
profits made on the property by various intermediates appear to 
be supstantial. On the other hand, the directors are men who 
undexstand the business, and should be able to operate the 
concern profitably. The omission of an independent valuation 
of the property is regrettable. In these circumstances, the 
company is one for consideration by those who know the site and 
have ‘knowledge of local conditions. 

Eclipse Shipping and Trading Company, Limited.— 
Authorised capital £100,000, divided into shares of £1 each. 
The :ompany has been formed to carry on the business of ship- 
owners and traders. The prospectus states that ‘a steamer of 
abouj 500 tons deadweight carrying capacity is now under con- 
struction for the company at a contract price of £29,000 for 
delivery next May. This contract has been arranged on most 
favourable terms. Two small coasting steam barges, built in 
1915 to Admiralty specification, and of about 200 tons D.W. 
each, capable of steaming 8 knots on the low consumption of 2 
tons. have also been acquired at the exceptionally low figure of 
£13,000, with immediate delivery. Since the before-mentioned 
contracts were entered into values have appreciated consider- 
ably, and all the vessels could be resold at a substantial profit.” 
The only objection we have to make in an otherwise clean 






















of allotments is from 40 to 50 per cent. of the amounts applied 
for. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Purther 
provpectus is the insertion of the following clause :—* As the Nominal Ossb First Lia. 
company will have the benefit of the valuable business con- —— Gee ee 
nections of the managers, under Contract No. 3 below and the | (8UE8 OF THE WEFE-— 
company’s articles of association, Messrs Deacon and Thomas | 4™ount previously recorded. ....... vo oe ST ABB STZ we ae 








are appointed joint permanent managers, with power for them 
or their representatives to appoint substitutes, and the managers 
for the time being of the company will be permanent directors 
and will not be subject to retirement by rotation.” It is true it 
is usual in these small shipping concerns, but it is none the less 
objectionable on that account. 


Motor Cinemas, Limited.—Authorised capital £100,000" 


War Savincs CERTIFICATES. 
Ner Recerprs into THE Excueqver Week Enpep Janvary 51, 192 
April 1 to January 31, £44,450,000 ............ 600,000 .. 600,000 


To the Public— 
National Improved Housing Co., 
540 000 Shares, 5s, at par 


Motor eee 135,000 .. 135,000 .. 67,500 .. 675% 
div’ded into 99,000 10 per cent. preferred ordinary shares of £1] Scala (Leeds), Limited, 80,000 Ord 
each, and 20,000 deferred ordinary shares of 1s each. Issue of ee #1, offered at par 80,000 80,000 8,000 “Lm 
75,000 preterred ordinary shares. The holders of the preferred | Motor Cinemas, Limited, 75,000 os ~ 
ordinary shares are entitled to be paid out of the profits a Prefd. Ord. Shares, £1,at par 
dividend P P tetera te, 75000 .. 75,000 .. 9,375 .. 65685 
ividend at the rate of 10 per cent., and 75 per cent. of the| gteriing and Evans, 400,000 Ord. 
bajance of profits are distributable amongst the holders of the Shares, £1 at par (Feb. 3) ... 400,000 .. 400,000 .. 50000 .. S00 
referred ordinary shares, and the remaining 25 per cent. of the | Suge Taho (FMS) Rubber 
tance of profits are distributabl t the holders of th en. 8 
a’ance of pro stributable amopgs e holders ot the par (Web. 3) .....-.cccccssscce 56,000 .. 56,000 .. 14000 .. 420 
deserred ordinary shares. This company has been formed| Fclipse Shipping and Trading 
~% 3 ° : . . ompany, simited, Ne 
mainly to provide touring cinema entertainments in towns, Shares, £1, at par(Feb.5).... 100,000 .. 100,000 .. 25,000 .. 750" 
villages, and thickly-populated districts, and in the mining Te Ghasshettess only— 
areas where ; ; ; ; ubber Estates of Mexico, 4,105 
moving picture entertainments do not exist. Shares, ls, st par ........ -.. 15,205 .. 15,205 .. S01 .. 1M 
It : ne to ogee es equip a number of motor lorries} Sungei Reyla (F.M.8.) Rubber 
with all the necessary plant for giving moving picture entertain- Estate, 151,300 Shares, 2s, 
ments in specially selected areas, each area constituting a} wore Teg 884 sy Ravnocena MP aR 
group. These areas or groups will be divided into such circuits Produce, 10,000 Shares, £1, 
as will allow each lorry (forming a unit) to visit six towns or OF POE...» 0000 sane een oes -+. 10,000 .. 10,000... 10000... 
ill h k. th idi : ; : ie al Doloswella Rubber & Tea Sstates, 
villages €ac a , thus providing every place in the circuit with 38,400 Shares, £1, at par .... 38,400 .. 38400 .. 19,200 .. 13.0 
a cinematograph entertainment once a week. The prospectus} !8simga Rubber and Produce, 
states that “an experimental tour showed that the scheme was nal i Se GSS -- apm .. GM . 
a sound one, and would lead to most satisfactory results.” No 15,000 Shares, £1, offered at 1560 
financial result of the tour is given, however. We donot doubt| ,. #1108 --.---:--2 -:---.-+-- -» 15000 .. 22,500 .. 1500 
that the echeme i cellent. b f : ; : ; Kamuning (Perak) Rubber & Tin, 
at t is excellent, but after reading the qualification of 185,000 28 Shares, offered at 3s 18500 .. 27,750 .. 2,700 .. 
the directors for running such an undertaking (as shown by the| Hevea Rubber Trust, 37,040 Shares, 37,040 
prospectus), we have come to the conclusion that it would be Sreermmn roreseretesssagocese He .. Ae -. 7 


Morocco Minerals Syndicate, 


better for the intending investor to watch the progress of the S06) Shases, £1, eBeved at 


company, and meanwhile place his money in 5} per cent.| pritich East Africa Corporation, —_. am. W* 

"eee Taho (P.M.8S.) Rubb E P Sis, Hie, eBeeed at 15s.... 100,000 .. 150000 .. 60,000 .. 
ngei 10 (F.M.S.) Rubber Estate, Limited.— | Perplcum Options, 500,00Shares, | 25,000 .. 

Authorised capital £100,000, divided into shares ot 2s each.| Rone, S10" Ord’ Share,” £i + a 


This is an offer of 560,000 shares of 2s for subscription at par. 
This company has been formed to acquire the Sungei Taho 
kubber Estate, owned by the late Mr Harrie E. Darby, the well- 
known planter, situate about three miles from the village of 
Sungkai, in the district of Batang Padang, Perak, Federated 
Malay States, and in close proximity to the Narborough, Sungei 


33 
0,00 
5m 
(fully paid), offered at £2 .... 34,024 .. 68,048 -. 17912 .. 5 
Scottish Motor Traction, 101,410 05 16,88 
ean a 1, offered at 25s si 101,610 .. 126,763 .. 50,705 -- 
ritis: ass Industries, 600,C 
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Kruit, Bedrock (owned by Pusing Rubber and Tin, Limite i * Tota! ~ becription 
and other well-known estates. She estate has a poe —— aye eer Totals year om 1,036,063:51 
on the main trunk road of about 14 miles in extent, | 19% --++++-++e+esererees 241,932,041 IDID. «eee eereerer nent Aes 
and the new railway station at Sungkai is only about | isie2722222202000007222 TeYsinges | ABIT sesssscsecesseeeee 

2+ miles distant, whilst the Bikam Station practically adjoins | I91T.-.-....:cc:c..ccee BUBUTBUB  UDUB ..2eeeeeneree seer ee® 

part of the estate. The total area of the estate is about | [26 ---++++*:--rr+-+++° Moone cevesnssssnsnseeoet® 

635 acres, and 357 acres are under rubber cultivation} 191¢.0000000000INII]  66gug19 seeeeenens 

The plantation is being realised in order to close the estate of CTIVE SEOUBITIES. 

the late Harrie E. Darby, and this renders it necessary for the & movemen 

peewee a to be payable in cash. Reports and valuations The ¢ tables chow the e 

; the more active securities of the various markets 


ave been made by Mr A. B. Milne, dated November 
whose valuation, excluding buildings, is £38,059, and by 
Aylesbury and Nutter, Limited, dated September 1, 1919, whose 
valuation of the estate for probate, and a subsequent valuation 
wf buildings, is $382,878.75, which taken at exchange zs 4d 
equal £44,667, and by Messrs Macfadyen and Wilde, Limited, 
dated August 21, 1919, who valued it, includin buildings, at 
$416,234.55, which taken at exchange 2s 4d equal £48,560. The 
purchase-price payable by this company has been fixed at 
444,500 in cash, this figure being less than Messrs Aylesbury 


. 1919, 
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was largely over-subscribed, and we are informed that the ratio . 
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You will, I am sure, appreciate the 
policy of caution which has infiuenced us in making these appro. 
priations, and that it is justified not only by the experience of the 
past, but by the anxiety which must be always present with us 


. Still owing to the unsettled state of the whole world. 


CHANGES IN THE DIRECTORATE. 


While I am dealing with the results of the year as a whole, 1 
should like to draw your attention to part of one of the para. 
graphs in the report in which we announce the election of Mr 
Eley to the board of directors. As you are aware, Mr Eley has 
been acting as our senior general manager for some considerable 
time, and I venture to think that much of the progress which the 
bank has made and the results which we have obtained are due to 
his ability and unfailing energy, and it was as a mark of their 
appreciation of his efforts on the bank’s behalf that the directors 
invited him to join the board. I am sure that our action can only 
receive the heartiest commendation, and that later on to-day you 
will confirm his re-election with acclamation. You will, on the 
other hand, share the regret of the directors in the announcement 
we have to make in another paragraph of the retirement of our 
old friends, Mr Cunnick and Mr Hart, from the general manager- 
ship ot the bank. Mr Cunnick’s health has been severely tried 
by the anxious strain of the war, and the hopes we had entertained 
that a prolonged rest would again enable him to undertake the 
strenuous duties of general management unJer present-day condi- 
tions unfortunately were not fulfilled. Therefore, the directors had 
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THE NATIONAL PROVINCIAL AND _ UNION 
E 
BANK OF ENGLAND, LIMITED. 
SATISFACTORY YEAR’S BUSINESS, 
. THE INCREASE OF CAPITAL SANCTIONED. 
: 
F THE CHAIRMAN ON PROBLEMS OF THE FUTURE, 
f | 
i The annual general meeting of the National Provincial andy Hart, after many years of arduous service, had for some time } 
i Union Bank of England, Limited, was held, on the sth inst., at] entitled to retire from active work, but felt he could not deser; y 
(in ' | (annon street Hotel, London, Mr W. H. N. Goschen presiding. bank while the war was still in progress. We, and their wide cir, 
) ; f Mr Ernest W. Blackler (joint secretary) having read the notice of friends at home and abroad, will miss them both, and they « 
: | oe convening the meeting and the report of the auditors, carry with them our best wishes for health and contentment tO enje 
ea The Chairman said; Is it your pleasure to take the balance-sheet | that letsure time to which their long and exacting work has so ful) 
I: Hy and report, which have been in your hands for some time, as read ¢ entitled them 
i ‘ (Agreed.) Well, ladies and gentlemen, I think it would be your WAL etinnns ITEMS. 
y wish, before I touch on the regular business of the bank, that I Turning to the balance-sheet itself, you will notice that a: 
should give you now at our first meeting since the signing of the | capital has now been increased from £5,476,884 to £7,806,864. Thi 
: it Peace treaty with Germany and its final ratification a short time ago] increase is occasioned partly by the issue of the new shares to o 
. : ‘ a . final accovnt of the services the members of the staff of the bank | shareholders and partly by the amalgamation of the Shed 
: i ae have rendered to their country during the great war. Banking Co. with this bank. The reserve fund has been furth 
Rt WAR SERVICES OF THE STAFF. increased from Z 4,550,000, the ®eure at which it stood at int 
: last balance-sheet, to £7,230,.041, am amount very nearly equal t 
We told you at our last general meeting that 2,755 of our men the paid-up capital. Our current, deposit, and other account 
joined his Majesty’s services. Of these 1,950 have now been de amount to £251,751,125 against £200,864,639, an increase of ore: 
4 mobilised, and have returned ko the service of the bank, 100 are anit. x ceptances and endorsements of foreign bills appe: 
it still serving in the for es, while 276 have sought other spheres on both sides of the balance-sheet and really call for no comme 
i f work more congenial to them. I regret to say that no fewer than} (-,5, on hand and money at call or short notice amount t 
429 will not return home, having made the supreme sacrifice, and £46,000,000, about the same as last year. 
in order to commemorate not only their memory, but also the | ~ : 
ai xample they set to their fellow-countrymen, we have decided to eee 
ik rect in the head office a memorial, the plans of which have already Investments stand at, roughly, £53,500,000, as compared oe 
:  # ‘been prepared by Mr Paul Waterhouse, showing the names of all | about £44,500,000 in last year’s balance-sheet. The increase, 2 
f | those who fell in the service of their country. Smalled memorials | YOu Will see from the figures before you, is accounted for by « 
iin the shape of brass tablets will be erected at the branches through. | @ddition of £9,000,000 to the large amount of Governmet 
‘out the country, so that there should be in the bank an enduring | S*cUrTities we hold, and show that this bank has taken its part » 
+ history of the services that the members of this institution ren- supporting the Government loans issued during the past i 
Se lered the country in its time of need. Although it is stated, as in previous years, that they are taker ; 
Ne, ee — i cost price, I need hardly assure you that we have ample funds: 
A ‘ 5 ee Seer er wane — our disposal to meet any depreciation that has taken place. Th 
Rh Che year that has passed has been a difficult one for the business increase in bills discounted and advances, taking all these accou 
fr , community. The transit from war to pe ace has not been easy, and together, amounts to no less than £46,000,000. The item 
as one of our leading statesmen has said: **‘We have overcome £2,900,000 for bank premgsés shows an addition to the figures 
; the dangers of war; we have still to overcome the | jast year of a little over £300,000, and includes the cost of valuab: 
} dangers of peace.’ Notwithstanding, however, the difficulties of purchas. s throughout the country, as well as that of the premix: 
the general situation, if you will turn to the balance-sheet in your transferred to us by the Sheffield Banking Company. 
i aaa, you will, I think, agree with me that the progress we While, ladies and gentlemen, we can congratulate ourselves « 
bd i ; show and the results we have achieved are not unsatisfactory. | the satisfactory balance-sheet and progress which the acco 
Pde, : The dividend we have thought right to declare is 16 per cent., the | exhibit, we have to remember the heavy increases in the standit: 
ae i it} same as last year, but the difference in the sums which have been charges which we, in common with all other trading concert 
. ' 4 . . . 
Pw * : allocated to contingencies, the pension fund, and to the carry | have to bear, and \in dealing with profits we have had to it 
ze. ,orward is very considerable 


before us the necessity for maintaining a strong position in view « 
all possible future contingencies. 
THE AMALGAMATIONS., 

We are glad to be able to report that the result of the amale- 
mation with the Bradford District Bank and the establishment ¢ 
our branch at West Smithfield jin the premises of Messrs W.. 
Biggerstaff and Co., which we were fortunately able to - 
have fully justified our expectations, and although the fusios © 
the Sheffield Banking Company’s business with this bank has@ 
lately been completed, we feel confident that this new —, 
by strengthening our position tin the north of England and by 


valuable business connections which it brings us, will be 


successful. It has been a pleasure to us to welcome their che: 
man, Sir Samuel Roberts, Bart., M.P., as a member of this “t 
and we shall ask you later on to re-elect him as a director. *" 
a further source of satisfaction to us that we have been able ' 
retain the services of Mr E. G. Wragg, their man 


general manager of the Sheffield Bank branches. 
MESSRS COUTTS AND CO. ‘ 
One of the most important features, however, !n the history 
the bank this year is the provisional arrangement at W 
have been able to arrive with the famous house of Messfs i. 
and Co. Their banking records date back as far as 1692, 
name and reputation are world-wide. As, however, the 


: y 
still under the consideration of the Treasury, it would be 


; right for me to go into any details of the arangements eee * 
ho alternative but reluctantly to accept his resignation; while Mr | which have already appeared in the Press, but it iS oUF 
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that their business should be carried on unimpaired and unaltered | by and consequent upon the strain of five years of war has not yet 
in the same form as has existed tor so many years, and we hope in| died down, although happily there seem to be signs of a return to 
due course to welcome here representative partners of that firm as | more normal conditions. 

directors of this bank. 

I have referred to the comparatively moderate increase in the Rinteris . 
i anemnien ten balance-sheet on account of premises. | _ pm and the foreign exchanges present the most diffi- 
Like many of our neighbours in the City, we have outgrown our ren ae aad and various ideas and plans, devised, perhaps, in 
accommodation, and have had to extend our head office premjses, “ene _ 4 aasing meee — bo sepnitaaan and penepecity,, have 
where rebuilding is now in progress. We have also been fortunate | - ada he ane me dealing with both these questions. I am 
enough to secure the premises of the Marine Insurance Company | oe ae a some distrust of short cuts. We know how often 
at 20-21, Old Broad-street, which will not only prove a very ge ooo dificultics, and I cannot help thinking that we 
valuable addition to the space at our disposal, but will in due ae sh a ne *s oe _ te | high road” of ecomomy sad work, 
course provide us with a useful frontage lin that busy street. It wm ao aan - — and unpleasant, must eventually lead to 
is only absolute necessity which has forced us to incur heavy sera on eee Bet ladies and gentlemen, the Chan- 
expense in this direction at a time when the cost of building and tiienciie nes — rs 1as told us that we have reached the point 

rices generally are so much against us. jean ee macnenasy Son-him. te Roem 
p ’ any fresh money for current needs. If this expectation is fulfilled 
—and we may have every confidence that the Chancellor will be 
firm in a matter of such essential importance—the ground will be 
cleared for dealing with the questions of a depre: iated currency 
high prices, and adverse exchanges. 


CURRENCY AND RATES OF EXCHANGE. 


fk FRENCH AUXILIARY AND THE SOUTH RUSSIAN AGENCY. 


I should like to say one word with regard to our investment in 
what is known as our French auxiliary—namely, Lloyds and | 
National Provincial Foreign Bank, Limited, which stands in our 
balance-sheet at £240,000. 1 have reason to think that this 
ipstitueion has proved of considerable value to many of our 


These latter conditions are the 
direct consequences of the loss and expenditure during a war of 
unparalleled magnitude, in which this country bore the burden, 
not only of its own forces by sea and land and air, but also in 
great measure of allied armies in addition. 


customers, and I am glad to be able to tell you that the business 
of the auxiliary has increased by leaps and bounds, and that the | 
results which that bank has obtained have more than justified our 
expectations of its usefulness. THE NEED FOR ECONOMY. 
As you will see by the report, we, In conjunction with some of the It now remains for us to put our house in order, to reduce 
other principal banks in London, have taken part in the formation | national expenditure to an amount commensurate with our limited 
of a banking agency in South Russia to the small extent of £10,000, | resources, to avoid heroic measures of excessive taxation, which 
Urgent representations were made that there were no facilities for , hamper development, to give free play to individual enterprise, 
financing British trade in that part of the world, and in con- | and set to work whatever our class or calling, to the utmost of our 
sequence of this we felt that it was obligatory on us to assist jn | Capacity. Then, if we are called on to hold out a hand of assist- 
providing for such an important need. So far there have been ance to nations less favourably situated, we can require them to 
practically no opportunities for business, but the institution is in | enforce similar economies and prove themselves efficient in produc- 
a posifion to carry out the functions for which it was formed as tion; by no other course can we discharge our obligations or can 
oon as circumstances permit. they regain a position in the commerce of the world. 

One cannot view with complete confidence, however, the enormous 

and rapid expansion that is taking place in some branches of the 

Speaking generally, rates for money have shown a rising tend- | trade of this country, which seem inclined to depend more and 
ency during the year, although the Bank rate remained unaltered | More on ¢ redit derived from the banks. It is well, I think, that 
from January to November, and it was not until the beginning of ; Ve should sound a word of warning that even the banks’ resources 
October that the ‘Treasury bill rate was raised from 3} per cent. to | ate not inexhaustible, and that although the policy of this bank 
4} per cent., rising to the present rate of 3} per cent. on Novem- | Will be in the future, as it has been in the past, to afford every 
ber Sth. One of the somewhat interesting features of banking possible assistance to its customers and to the trade of the country, 
finance during the year has been the issue of fully-paid shares by | our first care, both in their interest and in the interest of the share 
various of our neighbours. The uncalled liability attaching to holders of the bank, must be to maintain such a strong position that 


MONEY RATES AND FULLY-PALID SHARES. 


} bank shares has, in the past, always been looked upon as a se urity | We can face any possible crisis with equanimity. If we are again 
i tor the depositors, but, on the other hand, this tended to restrict the | to see Te al prosperity in this country it is almost inevitable that 
& number of investors in such shares, and I think there is no doubt | it must be preceded by a fall in the present high prices of all com- 
; that there is room now for both types of shares. | modities, and it is only natural to suppese that businesses which 
? we ae are built up on the basis of infiated prices will suffer severely in the 
‘ THE PROPOSED INCREASE IN CAPITAL. | process. I do not wish to convey to you that I take any gloomy 
You will observe in our report that we are asking the share- | View of the future, for L believe that by foresight and enterprise, 
holders to pass a resolution to sanction an increase in the autho- | which have always been characteristic of the British nation, we 
rised capital of the bank by a further £9,000,000 in £5 shares, | shall in time reach the measure of our previous prosperity. My 
which will be fully paid. ‘The object of this increase is to place at | own idea is that if the trade ot the country is left to itself it 
our disposal the means of dealing with any new propositions that, will in a few years’ tume make up the losses we have suffered, and 
may trom time to time be presented to ug, and includes provision | we shall again reach the same prosperous position we held before 
for the settlement with Messrs Coutts and Co. Should it be con- | the war. 
sidered advantageous or desirable to make an issue to provide MACAULAY’S WORDS ON A SEMILAR SITUATION. 
Se ae i oi eek et | tn tserrnion wo br Hig ite a 
vances called ine thy the saa high _* pote the delay in Rant ae ny See ae eae ae Oe - 
delivery of raw materials coupled with wa Vv manuiactucine costs | _ eos — iene — re ae eee ae 
generally, have left hele anal on our caine in the lecumiee of to Tie. Sonne oe ar era means: 3 — = — oe 
$47,000,000 in our loans and discounts—a convincing proof that | “"" whee pieenaiinn pe hit a wa ) zs ene . = 
this bank has borne no small share in promoting and assisting the | ee ne eet re 4 by “0 Cae Ie. ee 
a trade throughout the country. The state of the foreign exchanges oe pam — oe ape oe oe veh To aia co r 
has given rise to considerable anxiety, and fluctuations have been chiieution; sae ces eee eer oa ot tas be 
a frequent and of a violent nature. Under these circumstances you | that we now look with capitan ne i . — ce mg a me re th = 
4 will be glad to hear that our loans against foreign currencies have | pepeate: oe bers. Sela ee — eee by ee y 98 oe ais 
been almost negligible " - | selves to their own legitimate duties, by leaving capital to find its 
‘ ' most lucrative course, commodities their fair price, industry and 
a THE FUTURE, | intelligence their natural reward, idleness and folly their natural 


q T think I have dealt with our business as regards the past, and, | punishment, by maintaining peace, by defending properly) by 
q “S Tegards the future, it would be a rash man who would prophesy | diminishing the price of law, and by observing egg par 
sae this may bring forth. Although the ratification of the Peace | every department of the State. Let the Government do this ; ¥ 
re. i - ; } 
ao ae Germany has already taken place, we must not forget 
€ clouds of war still hang heavily over a large part of 


: 


people will assuredly do the rest. ; : 

We have seen how amply this forecast has been justified. I 
believe, ladies and gentlemen, that the same qualities of prudence 
and energy till animate the people of this country, and that by 










urope: j . Pee ; a 
wie indeed, in a large area fighting is still in progress. 
turs in the greater part of the Continent is almost at a 


Standsti i : at : ; . ) ce ras ac _ of us in our respective 
the pee Owing to the impossibility of securing raw material, and the whole-hearted co operation of each ane 0 m. aryre , ie 
* would sot th ae of government and the exchanges, as well as | sphere of work we can again place this en : lor , occu 
tho © diffi . 7 : iti : ‘rcial supremacy they so ,0R -cu- 
culty of trans rt ; in the proud position of commercial su} J J 
1s beyond struggle, port, resulting from a long and arduous I P ; sort be received and adopted. 








delay and hamper the resumption of international trade. pied. I now beg to move that the rej 


D thi a es fe i 
this country, too, the natural spirit of restlessness engendered Mr M. O. FitzGerald seconded the resolution. 
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THE DISCUSSION. 

Mr Deputy Millar Wilkinson said he would like to offer his con- 
gratalations to the chairman on his excellent, and, he might say, 
optijnistic speech, as well as on the satisfactory report which the 
diregtors had presented. Everything seemed to have increased, 
ever! the expenses, but he was sure that the shareholders would not 
grudge the increase in the latter item, as it indicated the benefit 
whigh the staff had received in the way of enhanced salaries. He 
wasjvery pleased to hear the chairman’s remarks respecting the 
provisional arrangement made with the splendid firm of Messrs 
Coutts and Co. He had no doubt that the Treasury would very 
shor‘ly give their consent to it. With reference to the £10,000 to 
which the chairman had referred, representing this company’s share | 
in the formation of a banking agency in South Russia, he desired to 
know whether there was any further liability attaching to it. He 
had ‘been very glad to hear that he would have the opportunity of 
acquiring a few more shares in the bank. As he said at the meet- 
ing jast year, he would be very glad to see an amalgamation of | 
the {wo classes of the bank’s shares. It seemed to him somewhat 
extraordinary, with all the ability of the directors, that they coul i 
not formulate some plan to amalgamate them. 

Mir John Hedges said he thought that as shareholders they were 
pertectly satisfied with the way in which the bank was being man- 
age‘l. There was one particular point in the chairman’s speech | 
which he thought ought to be emphasised, and that was the neces- 
sity: for economy. The country greatly depended upon the Govern- 
met at the present time cutting down expenses and making their 
receipts sufficient to pay our liabilities. He thought that the 
Goxyernment was greatly to be blamed, in a peaceful country like 
this, for not keeping its expenses within reasonable bounds, espe- 
ciatly in view of the fact that banks and insurance companies were 
caljed upon to contribute a very larze share of any loans placed on 
the, market by the Government. 


THE RANK’S PROGRESSIVE POLICY 


Mr F. W. Tanner observed that the progressive policy adopted 
by the bank must give considerable satisfaction to all the pro- 
prietors, but there was a mild feeling of dissatisfaction that the 
directors had not thought it wise to restore the dividend to the 
pre-war level. Either the policy of the bank in that respect was 
ultya-conservative, or the bank—which he refused to believe—was 
less efficiently managed than the other great banks. Out of the 
five, three had increased their dividends during the war, and 
another had paid the same dividend all through that period. He 
thiught that the position of the bank fully justified the restoration 
of the dividend to the pre-war level of 18 per cent. 

Mr Wood suggested that the bank might increase its branches 
or the south side of the River Thames, and he also thought that 
in, a great city like London banks ought not to close as early as 
3 »’clock in the atternoon and 12 o’clock on Saturday. 

Mr W. Henning said that he had attended the meeting for the 
express purpose of drawing attention to the scarcity of bank pre- 
mises in the West-End. He was living at Kingston, where there 
was no branch of the bank, nor was there one at Richmond. 

‘Captain Coulter desired to emphasise the point raised by Mr 
Tanner with regard to the necessity, if it was at all feasible, ot 
increasing the dividend to the pre-war rate. He maintained that 
the present rate of dividend adversely affected the market price ot 
tlie shares. The proprietors were very pleased to congratulate the 
directors on the great success of the bank, but it would be a griat 
advantage to them if the board could see their way to pay at least 
the same dividend as was paid in pre-war days. 

THE CHAIRMAN’S REPLY. 


The Chairman, in reply, thanked Mr Deputy Millar Wilkinson 
for his kind expressions with regard to the bank. He was glad to 


be able to assure that gentleman that there was no turther liability | 


with reference to the £10,000 invested in the banking agency in 
South Russia. With regard to the amalgamation of the shares, 
the directors had thought the matter over on many occasions, but 
it was almost impossible, without an Act of Parliament and with- 
out attaching to the title of the bank “ Limited and Reduced.”’ to 
effect the amalgamation. The difficulty in the fact that both 
shares had a different liability was almost insuperable. With 
regard to the suggestion that more branches should be opened, he 
could only say that it was most welcome, and that the board would 
go whatever was possible in that direction. It must, however, be 
vemembered that during the war there had been great difficulty in 
finding a sufficient staff to keep going the branches they already 
possessed. At the same time, the suggestion would receive every 
gttention. The question of shorter banking hours really did not 
depend on their institution alone, but on all the banks in London, 
and it was further to be remembered that their staff was fully em- 
ployed, although the bank was closed to the outside public. The 
staff were still working at very high pressure through the difficulty 
of obtaining trained men. He was afraid that at the moment it 
would be impossible to keep the bank open to the public longer 
yhan at present. With regard to the dividend, as far as the board 





THE BOONOMIST. 


thought that the present moment, when they had so man 
culties in front of them, when so much uncertainty prevaj 
they did not know how much further depreciation mi 


| caused by the retirement of Charles Henry Wollaston, Esq 


(February 7, 1990, : 
—— sh ee 


were concerned they would all welcome an increase, but he 


y diff. 
led, ang 
ht take 


place in their securities, was the time to increase the dividend 
As soon, however, as they found themselves in a position to ihn 
safely, he felt sure that nothing would give them greater 
If there was anything in the two crimes which, he did not 
were imputed to the directors, but suggested, he thought 
would have to plead guilty to the one of ul/ra-caution, which be 
was sure would be appreciated by most of the shareholders of the 
bank. 

The resolution for the adoption of the report was then put to 
the meeting and carried unanimously. 

Sir Felix F. Schuster, Bart., proposed the re-election as dime. 
tors of Charles Cave Cave, Esq., John Alan Clutton-Brock, Esq,, 
Maurice Otho FitzGerald, Esq., and William Henry Nevill, 
Goschen, Esq. 

Mr Francis C. Le Marchant seconded the resolution, and it was 
carried unanimously. 

The Chairman then moved :—‘ That Brigadier-General the Hop. 
Everard Baring, C.V.O., who was elected to fill a casual vacancy 


aay 


"? 


Frederick Eley, Esq., and Sir Samuel Roberts, Bart., M.P., both 
of whom were elected additional directors, be re-elected directors 
of the bank.” 

Mr C. G. Hamilton seconded the resolution, and it was unani- 
mously agreed to. 

On the motion of Mr J. B. Braithwaite, Sir William Barchy 
Peat and Mr N. E. Waterhouse were reappointed auditors, 

Mr F. A. Johnston proposed, ‘‘ That the directors be authorised 
to increase the capital of the bank to £60,000,000 by the creation 
from time to time of 1,800,000 shares of £5 each.” 

Mr C. F. Campbell seconded the resolution, and it was carried 
unanimously 

VOTE OF THANKS TO THE DIRECTORS AND MANAGEMENT, 

Mr Deputy Millar Wilkinson, in proposing a vote of thanks t 
the directors and the management, remarked that they had all 
worked splendidly and well, and he moved the resolution with 
great pleasure. 

The resolution was carried unanimously. 

Mr Frederick Eley (director and general manager), in returning 
thanks, referred to the late Sir Edward Holden as an example to 
all employed in banks, and said there never were such opportun- 
ties in the history of banking for those entering banks fresh from 
school, as he did, to rise to the highest positions as in the present 
day. Since he became a bank clerk 30 years ago, the conditions 
and the salaries paid had very much improved, though, of cours, 
the cost of living was very much higher, and there never had been 
such opportunities for a bank clerk who’had grit and ability, and 
who went straight to rise to a high position. He wished to thank 
the shareholders, on behalf of the whole of the staff, for the we 
of thanks. They had a wonderful staff of men and women, wa 
had served them splendidly and worked very hard during the wal. 
One shareholder had touched on the question of hours, and ae 
would like to remind him that when the banks closed at 3 o'clock 
they did not go home, but were working till half-past 6 07 
o'clock or later. Saturday was the one opportunity they had for 
participating in sports, and he thought he was right in sayité 
that it was just as easy for customers to get to the bank a few 
minutes before 12 o’clock on Saturdays as it would be for them % 
| get there a few minutes before 1 o’clock. Personally, he hoped they 
| would not go back to the former longer hours. Speaking candidly, 
[os did not think there was much inconvenience to the 
| Another pdéint which had been touched upon was with reference 
increased dividends. lhe chairman had told them that thei: 
| standing charges had gone up. They had gone up nmmene 
| and he was glad to echo what another shareholder had remar 
that he was pleased that it had largely gone in salaries. If shat 


Le 


holders were to see the real figures they would be staggered. 
| bank had always been very fair in its treatment of its employes 
and the present board of directors had always thought first 
foremost of the staff. That was why they had such > 
but with such largely increased establishment charges they the 
not pay away the money in dividends as well. What with ; 
depreciation of securities—the investments in Government 

ties were over £50,000,000—and the staff and ested 
charges, there did not at present seem to be any immediate Pr 
spect of increasing the dividend. Another point raised had - 
with regard to increasing the branches. If they looked at ee 
of new branches set out in the report it would be seen that sal 
progress had been made. It was wonderful with the depleted 
that they had been able to do it. There was a further BS © 
branches to be opened, and, with regard to the places! ble pt 
as wanting branches, if shareholders could find them suit@ 
mises they would be pleased to open them at an early date. 

A vote of thanks to the chairman terminated the prt 
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THE CHAIRMAN DISCUSSES PRESENT AND FUTURE PROBLEMS. 
THE NEW ARRANGEMENT OF CAPITAL. 
INCREASED PROFITS AND RESERVE. 


The sixty-second ordinary general meeting of the shareholders 
was held, on the 3rd instant, at the Grand Hotel, Birmingham. 
Sir Richard V. Vassar-Smith, Bart. (chairman of the bank), 
presided. 

In moving the adoption of the report, the Chairman said :— 

THE BALANCE-SHEET. 


I will now ask your attention to the statement of liabilities and 
assets on December 31, 1919. 

The current, dqposit, and other accounts amount to £ 324,711,755, 
an increase of 457,903,617 over the preceding year. The profit 
and loss balance, £1,226,680, is an increase of £68,380. Accept- 
ances, endorsements, and guarantees are £32,079,842—1.c., 
£17,314,850 more than in 1918, due to a large extent to the high 
price of cotton. The paid-up capital is £466,488 more, caused by 
the issue during the year of 58,311 shares, £8 paid, for the purpose 
of the West Yorkshire Bank amalgamation and for additional shares 
in the National Bank of Scotland and the London and River Plate 
Bank. The reserve fund is £9,675,105, as against £9,000,000. The 
cash in hand and at the Bank of England is 457,587,215, ‘zing 
£8,819,510 more. The cash at call and short notice is £949,222 
less. Bills of exchange are £16,848,333 less. War Loans and other 
British securities are £66,232,570, increased by £12,602,248. The 
other investments are £1,917,786, about half-a-million more. 

During the year we have, as already stated, acquired further 
shares in the National Bank of Scotland and the London and 
River Plate Bank, so that both the amount and the value of our 
holdings are higher. There has been no further capital placed in 
our foreign bank. I may mention here that the title of that bank 
has been altered from ‘‘ Lloyds Bank (France) and National Pro- 
vincial Bank (France), Limited,’ to “ Lloyds and National Pro- 
vincial Foreign Bank, Limited.’’ It is shorter, and, as our busi- 
ness has extended outside the borders of France, more appropriate. 


Advances to customers, &c., amount to £135,763,591, against | 


£31,072,134 12 months ago, being £54,691,457 more. This is due 
to the increased activity of trade, and also to the high cost of 
materials and labour. 


The premises are £157,083 more, caused by the amalgamation | 


with the West Yorkshire Bank and by the opening of new branches. 
PROFIT AND LOSS. 


In the profit and loss account I think I need call your attention 
only to the amount allocated, £1,150,000, to a special contingency 
account for writing down the bank’s investments, and to a further 
provision of {50,000 for the widows and orphans fund. 

The first portion of the report, deaJing with the appropriation of 
the balance of the profit and loss account, I hope you will con- 
sider satisfactory. Mention is made of the amalgamation of the 
West Yorkshire Bank and the opening of new branches. 


THE AFFILIATED BANKS. 


The returns of the affiliated banks—the National Bank of Scot- 
land and the London and River Plate Bank—have been very 
satisfactory, and out of their profits for the year. large amounts 
have been Set aside for increasing their paid-up capital and re- 
serve; this bank’s position is improved thereby to the extent of 
£420,000 in all. In the case of the Scottish Bank the increase has 
actually been made, but, owing to an informality in calling their 
— there has been a delay in doing this by the London and 
aoa Bank, but it will take place within a short time. No 
ho — as been made in our book valuation of the shares of the 

i ks, so really this amount may be considered a reserve. 
— of its inauguration the South Russia Banking Agency 
which — have prospects of establishing a good business, in 
<atoe ve a small share, and considerable transactions, chiefly 
checked ce estate, took place, but recent disturbances have 
celine a and it is difficult to foretell the future. We have also 
aon cs ve in the Bank of British West Africa and the National 
countries thee owand, thus obtaining banking facilities in the 

ese banks serve, and also valuable accounts on this side. 
Resolutions will CAPITAL ARRANGEMENTS, 

from the reaccs oo submitted to you that an amount.be taken 

shares of the bank ote nuuvalent to £2 per share on each of the 

last, making the s of £50 each which were issued on January 20th 

ain otal amount paid up thereon {10 per share, the 

4 Nap will rank for all dividends and bonuses which may 

pect of 


be pai 
any period subsequent to December 31, 1919; 


also that the capital of the bank be increased from £60,000,000 to 
£72,500,000 by the creation of 2,500,000 new shares of £5 each. 
Afterwards an extraordinary resolution, dealing with the splitting 
of the £50 shares into 10 shares of £5 each, will also be submitted. 
If these resolutions are carried, all the shares, old and new, will 
be of the denomination of £5 each, with £1 paid. There will 
remain a liability of £4 upon each, but only ss can be called up 
| in ordinary circumstances, as £3 158 constitutes a reserve liability 
under the bank’s articles of association, and can only be called up 
in case of necessity on liquidation of the bank, an event which we 
do not propose to conteniplate. 

The board gave very careful consideration to the question whether 
the new shares should be fully-paid shares, and there are strong 
arguments for this course. In the end it was decided that it was 
better to have oniy one class of share, with equal liability. The 
directors think that the interests of the deposit and current account 
customers of the bank demand the increased security of uncalled 
capital, in addition to the paid-up capital and reserve. 
| The amount to be taken from reserve to make up the old shares 
| to £10 paid will be £2,355,456. The amount to be added to the 
| 1eserve from the premium of the new shares will be £2,649,888. The 
| proportion of capital and reserve, including the new capital and 
| premium, to the liabilities will be increased from 5.9 to 7.4 per 
| cent. 
| 





MR HOWARD LLOYD. 


The directors, especially the older ones, who had personal know- 
ledge of his influence, ability, and foresight in the foundation and 
building up of this great bank, are very grieved at the retirement 
of Mr Howard Lloyd from the board. The loss of his judgment 
and experience is very great. I may also add that the members of 

the staff who served with Mr Lloyd share in this regret, as they 
| entertain for him feelings of great respect and affection. 


| STRENGTH OF THE BANK. 


As a concluding remark upon the report, I think I may claim 
| that the accounts presented to-day show a position of great strength. 
Our reserves are increased, and enlarged contingency funds are 
provided for writing down investments. The latter are practically 
additional reserves, as in years to come, when the War Loans 
mature, and are repaid at par value, these funds should be avail- 
able, and the £420,000 added to the value of our interest in the 
affiliated banks which has not been appropriated can also be so 
reckoned, besides decreasing the bank’s liability upor these shares 
and adding to our return in dividend. 


THE AUXILIARY BANK 


The progress of our Auxiliary Bank on the Continent still con- 
tinues very great. Additional premises are being provided in 
Paris, the staff there now numbering over 300. To meet the require- 
ments of our customers in this connection in London, besides the 
City office, commanding premises in the Haymarket for a West-End 
branch have been secured. During the year branches have been 
opened at Brussels, Antwerp, Cologne, and Zurich, with results 
exceeding our expectations, as shown by the fact that the staff 
at Brussels numbers 60, at Cologne 44, and at Antwerp 32. Our 
telations with our partners, the National Provincial and Union 
Bank, are of the most friendly character, and the combination has 
brought additional business and strength to the Foreign Bank. 

After making a detailed report upon the business and trade con- 
ditions of the country during 1919, the Chairman said :— 


PRESENT AND FUTURE PROFLEMS. 


With all its difficulties—finance, labour, uncertainty—I think we 
may look back upon the past year without a feeling of discourage- 
ment. Our home trade has been good, our export trade is improv- 
ing, and I trust that, now the economic aspect of our labour dif- 
ferences is being considered, it will, when better understood, tend 
firmly to establish relations between capital and labour. The finan- 
cial requirements of industry and trade have been met, and I 
believe will continue to be. The incidence of further taxation 1s 
troubling, but the reassuring speech of the Chancellor of the Ex- 
chequer in this city a short time ago, to the effect that the limit 
of our extraordinary expenditure has been reached, should to an 
extent allay this anxiety so far as our home conditions are con- 

| cerned. If we take to heart the three great, and only, principles 
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upon which our recovery can be assured—economy, ae and 
in¢reased production—! think we may look forward to the year 
we’ are now entering upon with great hope that it will be prosperous. 
f affairs upon the Continent fills us with dismay. 


But the state of | im 7 
with all its dangerous attributes, still continues. Famune 
Raw material for the purpose of produc- 
k of exports, the deprecia 


f the past are being lost, 


\yrest, ' 
exists in many countries. 
ti p is wanted in all. Owing to the la 
A The savings 


tio: Ol MonevV WNcreases. 

and, unle remedies are promptly applied, it 1s feared that a 
yank vl anarchy mus 

r¢dual rsistent spreading of bankruptcy and anat hy must 

¢ vue 


ESTED CONFERENCE TO CONSIDER THE POSITION. 


th the view of consulting as to the possibility of suggesting 


‘5s to meet these alarming conditions, a memorial, signed, with 


thers, but th hairman oft the fiv big banks, has been pre sented 
to whe Pri Ministe: Similar, but in th is { America not 
enti ials have been presented t t] Gover nts, t 
1 gest c ‘ ence for the purpos 1 th Situation 
nei < I mmending if considered 1 i und advisa t 
lom and t hom assistal should be g ind on what general 
ditior ‘It is to be hoped these memorials may have we ight, and 
thi M 1e as possibk There are some countries 
howe t} bor Russia, but st tical parts ot 
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it S < the nation, d ng a pe 1g its 
dighculty Of the m« who went ! os 9 t 
: fo the kK ne ale intr to! 1 if nd ] 1 ‘ 
\\ thought 1t d le to ft nN t} a the V \\ 1 th arried 
A died should receive a special gra n ad n { t 
o: the provident and insurance fund, It " on { tl 
oT tinued rise in the cost of living 


increase in the salary scale of the staff in November, 1918, and a 


econd incre: it the end of last year, besides the ordinary 
annual additions and the regular monthly bonus, which has been 
mning for some time and will continue throughout this year 


Tgie word bonus is, I think, rather a misnomer; what we are pay- 


igg is not an addition to the salary, but an allowance towards the 





¢,pemse of living in these abnormal times, and on that account the 

payment as much larger for married men than for single ones, 

u lattcr have pressing family responsibilities. Last year 

4a] cash bonus was paid to the staff, one half in September 

the other half just before Christmas. We are now employing 

‘large proportion of disabled ex-service men in the bank, some of 
t 


tuem, of course, members of the permanent staff who have been 


nded or otherwise affected in their health. Onur svmpathy is 
l‘rgely with men up to 25 vears of age. or thereabouts, who joined 
tse forces trom school or college before having begun their life- 


work, and who have found thems Ives, on 


demobilisation, with no 
employment to which they could return. 


} A good many such men 
have been engaged as temporary clerks during the last few years, 
aad they, together with others from the temporary staff, will shortly 


be given an opportunity of joining the permanent staff. I am sure | 


you will welcome all these arrangements on behalf of your staff 
Vicluding the contribution of £50,000 from the year's profit to the 
vidows and orphans fund to which I have alrea 
- I now beg to mov That the 
mM eived 
mendation of the directors thercin, a dividend for the half-year 
ended December 31st last of 14s 6d per share, being at the rate of 
x8 per cent. per annum on the paid-up capital of the company, be 


dgeclared, together with a bonus of 38. per share for the same 


}eriod, such dividend and bonus to be parable on and after 
February 4th, less income-tax.”’ ‘ 


ady referred. 
report just taken as read be 


VIEWS OF THE DFPUTY-CHATRMAN. 
The Deputy-Chairman said: 
‘ We are confronted with so many questions of world-wide im. 
jortance, touched upon by the chairman in his speech, that it is 
Gifficult to determine which are of the Sreatest interest to us at this 
meeting ; but I do not think I shall be wrong if, in seconding the 
Sona” 1 confin, invself to those more immediately concerning 


I should like, therefore, to draw your attention to a short compari- 


red 


| was before the general upheaval of the last few years, 


and adopted, and that, in accordance with the recom. | 


[February 7, 1999, 
—$——_— 2 a 


son between the position of the bank as it exists to-day and as 


In the last published balance-sheet before the war We has 
£91,948,000 of public money entrusted to our care, To-day wy 
have nearly £326,000,000. Then the capital involved ip our 
enterprise Was £4,209,000, now it is £9,420,000; while the Teserms 
fund was £ 3,000,000, as compared with £9,675,000. 

WORLD-WIDE ACTIVITIES, 

At the earlier date our operations were directly confined ty 

England and Wales, and to a limited extent to France, throng) 


our Auxiliary, with its branches in Paris and Harve. FE 


Now our direct interest in banking operations extends th 
Scotland in the North to five Continental countries, or six if we in. 
clude the South Russian Banking Agency mentioned jn the 
and to New Zealand in the extreme South; from Chili in the Far 
West to Africa, Egypt, and India in the East. Through og 
different allied and auxiliary companies—that is to say, those ia 
which we have either a controlling or partial interest—we are 

g operatqns of the five continents 
of Europe, America, Africa, Australasia, and Asia by our interes 
in the National Bank of Scotland, the London and River Play 
Bank, Lloyds and National Provincial Foreign Bank, the Britid 
Italian Corporation, the Bank of British West Africa, and Nationa! 
Bank of South Africa, the National Bank of New Zealand, and the | 


The combined deposits, in 


directly concerned in the bankin 


luding our own, 


a to over 477 millions, and the capital and reserve funds tp 
\ REMARKABLE DEVELOPMENT. 
Phat , truly remarkable development, and if anyone is 


tempted to ask what is the good of it all—why were you not con. 
urselves to your energies at home ?—I would reply 
that England’s trade and commerce is not confined to her ow 
borders, and that, to give it th opment which 
than ever essential at the present time owing to the fina | 


tent to confine 


t chance of full deve 


> more 


cial ravages of the war, it must have those wide and economical 
yanking facilities which we believe can best be given in this way 
We do not pretend to direct and control banking operations in a 


untries munutely 


( the diffcrent institutions with which we 
allied have thetr own separate boards and expert staffs; bat, 
] | between them and 
other, we believe we can increase our business to our matnal 
momical the informa 
who bank with us. 
But, quite apart from these developments further afield, I would 
like to draw your attention to the changes jn the figures of ou 


wn bank at home. 


by the closer relations which we have establishe 
vivantage, and render more effective and ex 


and assistance we can give to those 


INCREASED DEPOSITs. 

The great increase in our deposit figures I have already meo 
tioned, and I would ask you to glance at some other changes. Out 
proportion of capital and reserve to our deposits was, in 1013, 74 
per cent., as against our present figure of 5.9 per cent. In 1913, 
17-7 per cent. of our deposits was held in cash; now it is in pre 
the same proportion. Investments accounted for 11.3 Pe 
cent.; now the proportion has risen, through our holdings i 
Government war stocks, to 20.9 per cent, whereas, on the other 
hand, our proportion of loans and discounts has decreased from 


‘ isely 


67.3 per cent. to §9.2 per cent. 

It is necessary, however, to state here that the probabilities = 
that all bank deposits will decrease in the future, with the diminu- 
tion of Government borrowing and manufacture of credit, while 
there are evident signs that the demands for acc mmodation wil 
increase, and that our proportion of loans will tend to return too 
surpass Our pre-war figure. 

It is wise also, in estimating the symmetry of our figures at the 
present time, to range our investments to a certain extent ratbel 
in the category of loans than in that of our more liquid assets. 

THE NEW ARRANGEMENT OF CAPITAL. ; 

With these facts and tendencies before us, a special COMMAS 
was appointed to inquire into the advisability of some capital re 
arrangement, and, after careful deliberation, made two main re 
commendations, that £2,355,136 of the reserve fund 
capitalised, and that 2,355,456 new shares of £5 should 
at the price of £2 2s 6d per share, {1 per share to be in — 
of capital paid up, and the balance of £1 2s 6d to be by way 
premium. ‘The result of this will be to increase our capital 
| reserve fund to £24,130,000, the proportion of which to ouf & 
| sent deposits will then be 7.4 per cent., very nearly the same as om 

pre-war ratio. 


be issued 


THE QUESTION OF FULLY-PAID SHARES. ) be 
The chairman has told you that we carefully considered the 
suggestion of making a new issue of fully-paid shares. From 
| shareholders’ point of view, there is much to be said in favour 
| ar ee shares, and I dare say the question of the : 
liability on capital does not in these days enter very largely 
| the calculations of bank creditors. At the same time we - to 
‘there was an undoubted value and added strength attaching 


aw actencblind ht Duly, 
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it, and as we believe that the first and great commandment of a 
banker is to look after the depositors first, we determined to retain 
the uncalled liability on the new issue of shares which we propose to 
make. 

tt has sometimes been the fashion to say on the one hand that 
nglish banks are so strong that the uncalled liability on the shares 
can be disregarded, and, on the other, that if a call were ever 
nade, which in the highest degree is improbable, the shareholders 
would have difficulty in meeting it. Whatever may be said on the 
frst point, and I quite agree that, from a shareholder’s point of 
view, the uncalled liability need not alarm him, I cannot agree on 
she second. There is a very real additional strength to the bank 
jepositor in the uncalled liability on its shares. This is emphasised 
vn the case of our own bank by the fact that the average holding 
of our shares is only about 25. Does not the net beneath an acrobat 
dd to his safety, and, however confident he may be in his position, 
ean it be said that, although he has never fallen, and in all human 
orobability is never likely to fall, it does rot increase his security ? 
At any rate, we came to the conclusion that, in the interests of the 
lep. sit xs, this additional source of confidence should remain. 

' do not think there is any inconsistency between this decision 
nd our action in proposing that a proportion of the present re- 
serve fund should be capitalised in order to reduce the uncalled 
iability to the extent of £2 per share. It is true that, whether the 
umount involved remained in reserve or formed part of the bank’s 
capital, it was equally a se urity to the depositor, but to capitaiis 
it is to stereotype it for all time in that cipacity, and to prevent it 

m being used for any other purpose. 


SHAREHOLDERS’ INTERESTS. 


been unmindful of the interests of th: 
$y our proposals we hope to make our shares less 


We have not, however, 


hareholders. 


cumbersome and more marketable. We have added to the paid-up 
alue of your shares, while reducing your liability, and by the 
s of the new issue we are giving you a distinct monetary ad- 
vantage. 
{ cannot concInde without emphasising what the chairman has 
lrcady said about the stalf and our obligations to them. The 
«muses and other grants which we have passed show that our 


rds of appreciation are not merely formal phrases, and that our 
sratitude for their services has taken a practical, and, I believe, 
welcome form. 

[ have much pleasure in seconding the resolution. 

The resolution was carried unanimously. 

the retiring directors, Mr J. Beaumont Pease, Mr Henry Bell, 
Major J. W. Garton, Sir Henry H. A. Hoare, Bt., Mr J. Arthur 
Kenrick and Mr G. D. Whatman, were re-elected, and Messrs 
Vrice, Waterhouse and Co. were reappointed auditors for the year 
1920, 


The following formal resolutions with regard to the bank’s 
capital and reserve fund were then submitted and passed :— 

(1) That pursuant to article 124 of the articles of association, 
this general meeting of the shareholders of Lloyds Bank, Limited, 
on the recommendation of the board, directs that out of the 
moneys now standing to the credit of the reserve fund, a sum 
equivalent to £2 per share on each of the shares of the bank of 
£50 each issued as at January 20, 1920, be capitalised by credit- 
ing £2 per share in part payment of the amount unpaid on each 
such share, making the total amount paid up thereon {10 per 
share, the whole of which will rank for all dividends and bonuses 
which may be paid in respect of any period subsequent to De- 
cember 31, 1919. 

(2) That the capital of the bank be increased from £60,000,000 
to 472,500,000 by the creation of 2,500,000 new shares of £5 each. 

(3) That the directors of the bank be authorised to issue 2,355,456 
new shares of /5 each (such shares to be provisionally allotted 
with right of renunciation) to those shareholders who were regis- 
tered as holders of shares on January 20 1920, at the rate of two 
new shares of £5 each for each share of £50 then held by them, 
upon payment of the sum of £2 23 6d per share, of which £1 is to 
be a payment in respect of capital and £1 29 6d a payment by way 
of premium. And that any of such new shares of which the 
provisional allotment may not have been accepted in the pre- 
scribed manner on or before March roth, 1920, by shareholders 
or by the persons in whose favour they may have renounced such 
allotment, shall be at the disposal of the directors, to be allotted 
and issued to such persons or companies and upon such terms and 
conditions as the directors may determine. 

(4) That the said new shares shall rank pari passu in all respects 
with the issued share capital of the bank, and shall entitle the 
holders to rank in respect of the £1 paid up on account of capital 
for all dividends and bonuses which may be paid in respect of any 
period subsequent to December 31, 1919. 

5) That each unissued share of {50 each be, and the same is 
hereby, subdivided into 10 shares of £5 each, and that each issued 
share of £50, which will have £10 paid up thereon when the addi- 
tional £2 per share has been credited as provided in resolution 
No. 1, be, and the same is hereby, subdivided into 10 shares of 
£5 each, with £1 per share paid up and a liability of £4 per 
share, of which £3 15s is constituted a reserve liability under the 
bank's articles of association. 

Resolution No. 5 will be submitted for confirmation at an extra- 
ordinary general meeting which will be held at 71 Lombard street, 
E.C. 3, on Friday February 2oth. 

A vote of thanks to the chairman for presiding and to the directors 
for their services during the past year was carried unanimously. 
The Chairman, in acknowledging the resolution, asked that a vote 
of thanks to the general managers and staff might be passed. 
This was cordially agreed to, and the proceedings then terminated. 
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LONDON COUNTY WESTMINSTER AND PARR’s 
BANK, LIMITED. 


VIEWS OF MR. WALTER LEAF. 
LARGE INCREASE IN THE BANK’S BUSINESS. 
A NOTE OF WARNING. 
EXPANDING CREDITS AND A WARNING. 
GRAVE SCANDAL OF LUXURY IMPORTS. 


[ x© annual ordinarv general meeting of the London County West- | both of these old and valued officers the bank owes a debt of grati- 
o - ! 

‘ouster and Parr’s Bank, Limited, was held, on the sth instant, | tude, and I am sure that we shall all wish them many years of 

at the head office, 41 Lothbury, London, Mr Walter Leaf (the | enjoyment of the leisure they have so fully earned. 


oat > £ ¢} aa ll ‘ - 
hairman of the bank) presiding. 


RALANCE-SHEET ITEMS. 


The secretary (Mr F. Mytton) having read the notice convening Let us now turn to the truly remarkable figures which are shown 
ng sneering, ; in the balance-sheet now before you. Our deposits have grown day. 

Vhe Chairman said: Ladies and Gentlemen,—We meet again | ing the year by no less than 42 millions, of which about six are due 
after a year of strenuous endeavour, of anxiety, and cor flict, which | 4 the abs rption of the Nottingham and Notts Bank, which we 
for bankers has been rather intensified than relieved by the coming | qealt with at out meeting a year ago. They were even a little higher 
t peace, but a year which has, on the whole, in spite of many | a) the end of June; but then they were abnormally swollen by the 
set-backs, been one of advance in the great problem of re nstru accumulation of funds in anticipation of the issue of the Victory 

n, a problem, the difficulties of which have proved only Me | loan in Jul that the only proper comparison is with December. 
greater as they presented themselves for immediate solutior Phe ror8. But vou will remember that, in so far as they are only a 
yutlook has been dark enough, and in many directions it still : : 


reflection of an inflated currency, these large figures are by no 


lains so: but ino s there < igns of cle g, such as shoul . ’ 
asins so; but in others there are signs of clearing, such a a means a ground for satisfaction; and we shall be entitled to cop. 


rage us to go forward steadily in ot ask, always with the ; ; : 
_s . : teadily in our task, a : ; gratulate ourselves when a falling-off in circulation begins to reduce 


ysciousness that there ver Was more od f ady resolution, | * -y 
: para snineteepdagadees anes for etaamy 1 them to a more modest total. On the same side of the sheet you will 
to! generous self-denial, if we are » should 1eavyv burden : ; 
oo d cy are tt ioulder the | es see that we have carried out the increase of capital proposed a year 
hich the years of war have pi pe S. : 
a dete oe a — — 2s . ago, and ha raised the reserve to Zz S.><0,000—as we then indi- 
At a moment like the present it is hard to disentangle two streams 


cated. To do this we have transferred from profits a sum of 


of events which often seem to counter to one another, and by ; . 
. : to run unter one ee {105,720 rhe rest of the increase comes from the premium 00 


their conflict to engender baffling eddies and whirlpools in which 


; : , | shares issued 
it.is only too easy to lose one’s head—the stream of economical and 
s + 4s \ CE ND ACCEPTANCES 
the stream of political development. It is my duty here to deal, so | ADVANCES AND A a ect 
: S . . he other si vou l tice < arge increase up 
fa'r as these can be dealt with apart, only with the economical side ; On the other side you will notice a lar , 


and to this I shall endeavour to confine myself. Both have an | head of advances to customers and acceptances. This is the — 
irttimate relation with the progress of the bank as an important | Of the assistance we are givine to the remarkable increase of 
fector in the present situation, not only in England, but to an ir British commerce and industry which is developing, as we he 
creasing degree in international finance But I must resist the | always hoped, with the long-delayed coming ol peace. The 
temptation to speak of things in general; and though there is hardly | demands which we anticipated, and which were a strong motive for 
a point in the political situation which has not some bearing on the | the strengthening of the large banks by amalgamation, are now 
outlook of bankers, I shall be able to touch only on those which | Coming upon us in full force, and at the present rate prepee™ 
to tax all our resources to the full. Our task is to distinguish, 9 
THE DIRECTORATE. far as is in our power—and it is often very difficult—between legi- 

Before I proceed to the figures in the balance-sheet, however, 1] timate needs and mere speculation. To that _ =n a 
selves with a full sense of our responsibility. To the best of my 


have a direct bearing on your interests as proprietors of the bank. 


must express, on behalf of all my colleagues, our deep regret at two 
belief,’ 1 f speculati -presented by our advances & 
losses which we have suffered in the past year. In Mr William beltef,"the qmount of qpecuiation sepees : 


Gair Rathbone, one of the senior members of the old County board. | but a very small proportion of the whole. wae nage . wa 
we have lost a colleague of singularly high and noble character. | ances, for instance, is due mainly to the financing . “ last 
llceaaitaailihiN hike sadn: iediddeabaaione the rifts of th otis wh in ports, as legitimate a demand as can well be con eived. cate 
shrewdness and experience of the born man of business. Mr Arthur | Cotton crop has been imported with unusual rapidity & it of 
Mill was no less honoured and valued by all of us. He joined the | eager demand of spinners; the weavers are —— e 
Westminster board in 1904, on his retirement from the well-known the spinners, and the merchants are a 
firm of Panmure, Gordon, and Co., and won all our hearts by his| believe that practically the whole of the crop has yor Se 
quiet, but attractive, personality, while his large knowledge of the | in advance, at good profits, notwithstanding the se io 
City and his wise judgment were constantly at our service. Both | igh prices; and that the whole of the money oo j 
were men who in a high degree secured from all who knew them | B&cessary to advance for all the stages of aeypeery be 
not only admiration, but affection. will come back to us before long, bringing with it good oo 

We have elected since the date of the report as a new director | harvested. A further portion of the acceptances represents — 
Mr A. Geoffrey Turner, son of our old and valued Liverpool | credits which we have given to enable the export of our 8 it 
tlirector, Mr A. M. Turner, of whose death I spoke to you a year Allied countries which badly need them. In this way we “a. 
«igo. Mr Turner’s family is now connected with our bank in the | img, for instance, the export of coal and woollen mS 
third generation ; his grandfather was once the chairman of Parr’s | other important manufactures. You will agree that at — 
Bank, and in the grandson we have a director of whom we have | the increase of our exports is a vital element in ne 
high hopes ; and though he has left Liverpool, he has brought near 
‘to us in London the large business interests of which he shares the 
management, and which form a connection on which we lay great 
store. 

The other director whom we have elected, Lord Faber, needs no 
introduction at my hands. He has, as you all know, long held an 
undisputed position as the leader of the country bankers, of whose 
association he has ior many years been the head. We consider 
ourselves fortunate to have secured the assistance and advice of so 
exceptionally qualified a counsellor, and to have at the same time 
strengthened the bonds between London and country banking. 

Of our staff, we have lost the help of Mr Buckhurst, as I fore- 
‘shadowed last year, on the completion of a term of service ex- 
tended at our request; and this was followed at the end of the year 
“by the retirement on like grounds of our secretary, Mr Kempe. To 


THE COTTON SHORTAGE. 


very serious increase in the cost of cotton, which is likely to 
is due to an alarming shortage of the raw material. The 


destruction of the Sea Island cotton. At the same time the 
States are competing with us for the limited crop of E 
cotton, which is of the utmost importance to Lancashire, at 
result that the price has been forced up from about 294 per ib 


is undoubtedly serious, and it is to be hoped that speedy 
be given to the efforts which are being made to extend th 


effect 
e 


At this point I cannot refrain from alluding to the sudden ant 


in the very near futire, the growth of our greatest textile ind * 
This increase is quite independent of any question of exchange; 


crop has been materially curtailed by the ravages of an insect pes 
which is, unfortunately, spreading, till it threatens the site! 


with th 


beginning of October to no less than over 76d to-day. The P ae 
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of cotton within the Empire. Our bank has, through its branch at. 
Liverpool, so large and direct an interest in the cotton trade that 
| venture to call special attention to this grave question. 


DEPRECIATION IN GOVERNMENT INVESTMENTS. 


There is one other item in the balance-sheet which calls for 
special attention—the investments in Government stocks. You know 
that the banks all felt it their duty to help the Government in the 
issue of the Victory loan, not only by using every effort to push it, 
and by assisting their clients with loans at a very favourable rate of 
interest, but by investing very considerable amounts from their 
own resources. This accounts for the increase under this head ; and 
it is an increase which we do not look upon with satisfaction. It 
is defensible only as a measure of urgency at a critical moment; ani 
there is no doubt that it was of material assistance to the country. 


Since then the Bank of England have raised their rate of interest | 


from < to 6 per cent., and the inevitable result has been to lower the 
capital value of all gilt-edged securities. 
reflected itself in our appropriations from profits; we have taken a 
million pounds for the purposes of depréciation. We have decided, 
as we did some year ago during the war, after similar issues, to 
take our Government securities ‘‘ at cost,”’ 
special reserve which fully covers the depreciation and enables us, 
if we desire, to write them down to the market price of the day. 


When the market price recovers, as, in the case of such terminable | 
securities, it must in course of time, we shall be able to treat this | 


fund as a real addition to our reserves. 
GROWTH OF THE BANK’S FOREIGN BUSINESS. 


The appropriation of £100,000 for premises account needs little 
comment. We have opened during the year 29 new branches and 


32 sub-branches in England and Wales, largely in parts of the | 
kingdom outside the regions where we were already represented, | 
such as South Wales, Yorkshire, and Northamptonshire, and the | 


results are already most satisfactory. On the Continent we have 
started in Belgium, at Antwerp and Brussels, as I told you last 
year we proposed to do; to our branches in Spain we have added 
a third at Bilbao, and we shall shortly folow up our progress in 
that country by opening at Valencia, 
acquired premises; while gur Paris bank has further extended to 
Nantes. In all these cases the beginnings have fulfilled our most 
sanguine hepes. In Paris the growth of our business has been 
such that we shall soon have to expand our accominodation. You 
may be interested to hear that our Paris bank and branches 
have increased their deposits during the year from about 150 
millions to 450 millions of francs. These figures do not appear, of 
course, in our own balance-sheet ; but you will see that this rapid 
growth has involved an increase of capital, our paid-up holding hav- 
ing been raised from £400,000 to £850,000. At home the increase of 
business in our City premises, including the foreign branch, has 
been beyond all precedent, and we are approaching seriously the 
question of rebuilding the head office. Much more space is most 
urgently needed for the proper organisation and conduct of your 
business here; and I hope that when we meet next year some 


progress may have been made with a most expensive but indispen- 
sable task, the 


years, 
THE ULSTER BANK. 
From the figures before you you will see that the Ulster Bank 
has made continued and satisfactory progress. Weposits have risen 


from a little over 18 millions to 22} millions, an increase of 26 per 
cent. The apparent decrease in the profits is due solely to the fact 


that the last profit and loss sheet covered 15 months, against the 12. 


which are included in these figures. Allowing for this, there is an 
merease of about £4,732. Like other banks, the Ulster Bank has 


_— to write off a large sum for depreciation of investments; but 
oe exception of a reduction of £5,000 in the carry for- 
— as all been provided out of the profits for the year, and 

TMs an addition to the reserve which will in time be realised 
— Soemeament loans reach the term of their currency, if not 
se n addition to this appropriation, the expenditure on new 

inches has been provided for, in accordance with the traditional 
St bank, without any addition to capital value. Eight 
outages + soto during fhe year ; but it is a matter for regret that, 
oar unsettled state of the country, it has been found neces- 
re _ sate reason to congratulate the Ulster Bank and ourselves 
‘ett su ts they have achieved in spite of the exceptionally 

and difficult crisis through which they are passing. 
THE WAR MEMORIAL. 


000 which you voted last year as a memorial 
Gisabled durin ge of the bank who gave their lives or were 
@ scheme has - war has been invested in the names of trustees ; 
4, and the “i prepared by a joint committee of the staff and 
children of th ‘ncome is being devoted in the first place to the 
of those who have died, and for dependents of those who 


The Sum of £100 
‘o those in the 
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and have provided a | 


where we have already | 


mpletion of which will, we fear, extend over some | 


fo i : 
tT Obvious reasons, to close a number of the smaller agencies. | 
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have died or been disabled. Fifty-six children, all but one under 
_ nine years of age—for the fallen were, of course, all young men— 
have received grants of £40 each for maintenance, and, in the 
case of those over six years of age, an additional £25 for education. 
In 14 other cases pensions have been given to widows or grants 
made to disabled men. Some part of the income has been kept in 
hand to meet the need of increased grants for the education of 
children as they grow up; but the whole income will for some time 
be employed in meeting this, which is the primary object of the 
fund; for it is arranged that grants to children shall continue 
till they reach the age of 17. (Cheers.) You may be well assured 
that your generoity is being well applied, and that the deep grati- 
tude we all feel for the men who have saved us is embodied in this 
very practical benefit to those whom they have left. 
THE STAFF. 
| Of the men who have been serving with the Colours, a very 
_ large portion has now returned to take up their work again, and 
| are doing it, we believe, with as much satisfaction to themselves 
| as tous. A certain number have left us, some unfortunately through 
urpaired heaith, others because their life with the Army has opened 
other outlets for their energies. We still have 343 with the Forces. 
_ It may interest you to know that the staff of the bank now numbers 
| over 6,100, of whom 1,245 are women, selected from those who did 
such good work through the war, and now added to our permanent 
staff. We have, in addition, a temporary stafi of 768, of whom 
| 434 are women. The staff have received during the year 1919 
| no less than £400,000 in excess of what we paid them in 1918, in 
| addition to the bonus in shares which was given them in the course 
| of the year. But the increase in the cost of living has pressed 
| hard upon them, and we have just adopted a fresh scale of salaries, 
with a bonus for the current year, designed to meet their needs on 
a liberal scale. I wish in this connection to acknowledge the services 
rendered by the Internal Guild of our clerks of which I spoke a 
year ago. We have been in constant communication with them ; 
| we have found them most useful in obtaining information as to 
| the feelings of the rank and file; and it was they who, at our 
| request, drew up the proposals as to the new scale which, after 
full consideration, the board decided to adopt. I am sure we shall 
have your approval in our desire to promote this co-operation 
between the board and their officers, which I regard as a good 
augury for the future. (Hear, hear.) 
ADVANCES AND A WARNING. 


The expansion of business generally in the country during the 
| past few months has been on a most satisfactory scale, in spite 
of all labour troubles; and the expansion seems likely to continue 
| at an even increasing rate. I have already spoken of the increase 
| which this has brought about in our advances; and the time has 
| come when it is necessary to utter a word of warning, and to point 
out that the credit resources of the country are not unlimited. 
The time is appreciably nearer when it may be necessary to call 
a halt; and the recent advance in the Bank rate, inconvenient 
though it has been to us all, has at all events served as a danger 
signal which must not be disregarded. Bankers do not want high 
rates for money any more than traders; but dear money is the 
/expression of a demand which is rapidly overtaking the supply, 
and it will be well if enterprise is tempered by caution, lest in 
the near future it may be necessary to raise rates yet higher to a 
point which will be an effective check on demands for loans other 
than those needed for the immediate rquirements of legitimate 
trade. 

RATES OF EXCHANGE. 

We are at the moment faced with another trouble of even more 
immediate interest, a trouble the reality and insistency of which 
| is now recognised not only among experts and specialists as in old 
days, but by the public at large—the disturbed and wholly abnormal 
| conditions of the foreign exchanges. London is still, and in my 
| opinion is likely to remain, the centre of the world’s finance; but 
| for that position we are at the moment paying a high price. We 
| are suffering alike from favourable exchanges on the one side and 
| unfavourable on the other, and I hardly know which is the worse 
| for us. Both have the effect of hampering our exports and imports, 
| diverting them from their natural course, and delaying the day 
| when the current of trade is once more flowing in its natural 
| channels. 
| Our most immediate preoccupation is the fall in the value of the 
| pound as compared with the dollar. In this fall there are two 
| distinct elements combined. In the first place, the pound ‘has fallen 
| because our imports largely exceed our exports, so that we are 
| continually adding to our foreign indebtedness. It must be noted 
| that this is not merely a question of our imports and exports to 
|and from the United States; the whole of our national trade 
| balance, by the intricate mechanism of the exchanges, must be 
taken into account, because international payments are made- 
through London. And, in the second place, the fall in the pound 
sterling ig due to an actual depreciation of our currency by in- 















































































fiation, measured in the | 
Let me say a few words on both of these topics. 
* : ' "7 y, 

the present state of things must apply to both. 


price of gold in terms of * Bradburys. | 
The remedy for | 





































IMPORTS AND EXPORTS. 





to be abandoned as impracticable. Among articles of food, choco 
late holds a large place in the returns; our importations increased 
during the year by as much as £2,039,000. But chocolate is in 
itself one of the best of foods; and though it has become in many 
cases an object of ostentation of wealth, I do not dwell upon it; 
nor will I venture to draw the line between necessity and luxury 
in such articles as tobacco and motor-cars. But there is one heading 
in the figures which we can fix upon with confidence as re presenting 
juxury and nothing else. I 
nd spirits. Observe that I am not saying anything about 
use of alcohol as such. I am not presuming to lay 
sacred shrines of beer and main artick whict 
‘1 am referring are foreign brandy, rum, port, and champagne. It 
is to my mind a scandal that, when every one should be earnestly | 
doing his best to put the national balance-shcet straight, we should 
during 1919 have imported no less than £26,695 ,000 of foreign wines 
ind spirits. Of this, importations from Portugal, that is, port 
wine, amount to over eight and a-half millions, and champagne 
alone to £3,861,000. That, I repeat, is a national scandal. 
an increase over 1918 of 16} millions—all a dead loss. a hindran: 


5 








reler to the heading of foreign wines 


’ 
tie 


a hand on the 








whisky. The s 


to 














‘ 









our national finances on a solvent basis. And we all know that 


‘it is only a part of the whole system of wanton extravagance 
which is only too obvious. It would not be an over estimate, I 
think, to say that of the gap of 150 millions or so which last 

|. ae year represented our addition to foreign indebtedness, at least one- 

third, perhaps a half, might have been saved if we had been con- 
tent to live in comfort and eschew mere vulgar ostentation, and 
anyone who orders port or champagne at the present moment is 
bound to bear in mind that he is doing his country just as much 
‘harm, and in the same degree, though from no higher motives, 
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output with the idea that he will thereby benefit his mates. 
Remember that these things are not done in a corner. They sre 
discussed in the United States, as I found on my recent visit to 
America. We are at present in the position of having to ask 
America, in one form or another, for extended credits due to our 
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lto send money to kurope if we are assured 
honest 
earlicst moment. But we will not lend money to enable Britis 
| profiteers to drink champagne at 300s a dozen while Europe 
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f imports. The American replies, in effect, “ We ate wil... 


reconstruction, and with an honest desire to repay at 4, 


Qur imports last year exceeded our exports by no jess — starving.” What can we say in reply to this? 
£669 millions. This gigantx ea? is, of ees largely ns Gesar Barras aup Asmecs. 
by our invisible exports, notably by freights; the most re : | 
ejtimates published by the Board of Trade reduce it to the more If you will allow me for One moment to wander a little from » } 
niodest but still formidable figure of 4149 millions. ‘Ihat is the | inmediate subject, I should like to say a word here as to o- { 
anount by which we have during the year increased our indebte 1 relations with Amerk a. I have had an oportunity of discus, 
ten sheoed. It is a serious deficit; we have not vet turned the | with many of the leading men in political thought as well as » 
o rmer, and our most strenuous efforts are needed before we can gyang alike in New York, Washington, Boston, and Chicas, 
h nestly look our foreign creditors in the face with the o nfidence Everywhere I was impressed with the feeling of real friendline 
that we have at least made a beginning in the repayment of OUT | towards this country, a feeling whi h attained a really astonis 
¥ o-erseas debts—the first step towards a recovery of our position 19 | ing climax in the reception of the Prince of Wales in New Yori 
the world’s commerc: We have all been hearing and preaching | Wherever I went I was asked to say something about CO-Operatic 
that to this end two aims must: be kept in view—anerease of pre between the two countries. 
diction and reduction of expenditure [ should like to look with On the other hand, there was clearly a strong revulsion, ai: 
; ' »u at the figures, and see what result this public talk has had } the enthusiasm of the war, against European entanglements, ( 
ah ' tl he effect on our production has certainly been remarkable the traditional boastiulness of our American cousins I saw nothin; 
j + i 1 Cur exports have risen by over Lay ooo,o00, and are still rising | ghe part that this co imtry had played Winning the war ws 
| f ata “ood rat In spite of all internal troubles, it seems to ni ore than generously acknowledged, and I never heard a mg 
i that the workers, including both employers and labour, have on the eloquent eulogy ot England than from the mouth of a Chicag 
whole taken the lesson to heart, and that the great mass of British | panker who had held an important post, with the rank of brig 
| industry has set about doing its part im returning to pre war ) dier-general, in the American Army in Fran When the tal 
. 5 prxduction. Can we say the same of the consumer ed on European mandates, I had rather to complain of Amer 
Pi Jul ports have increased by £315,750.000, and to that extent | can desty—a reluctance to take any part in European admini: 
. 1} have cancelled the increase of production. How tar is this increase | , mL on the ground that the United States had no trained civ 
. | inevitable? ur imports consist in the first place of the necessaries | Q.5 apab ft work, And it was clear that in this dire 
| af life, the food and other articles which are essential to keep the mi no help is to b looghed for. 
rkers not only alive but in good condition for their work. In WW! it came to a question of credits, the American attitude wa 
the second place, they include the raw materials of industrs So | distinctly critical and suspicious, as I h already said, of 
far we cannot complain of the increase; the mse in the price <penditure on luxury—all the more because they have impos | 
; of living has to be faced; the rise in the price of raw materials | upon themselves the severe restrictions of the prohibition las 
ill in due time come back to us bringing fresh profits. But) This was continually brought up against ime, and I| found it df | 
i! there is a third class of imports which consists only of articles of | cult to rey Phere was also an idea which I disclaimed wito 
hixury. Here it is that we should look for an earnest effort ef | hesitation, that the fall in the American exchange was favourbi 
elf-denial if we are honestly determined to hold up our heads arded here as an incentive to our export trade. But, general); 
before the world and face our creditors with a clear conscience. | speaking, the attitude taken was that which has been so forcbh 
I, Have we done our best to reduce our importations of articles of | summed u by Mr iloover, that the remedies for our own trouble 
ere luxury? vere in our own hands in our own resolution to work and sav" 
and that it was neither prudent nor consistent with our dignity 
MPORTS OF LUNURIES 


! } as a great nation that we should come to the United States wit 
might be enough to look round, to wa ore the London sh r 
ee ught be enoug! \ KI — I valk bet - the |] 1 t petitions for great loans to he Ip us through. With that view 1 w 
' Windows, r enter a tashi avle slaurant and st 10r OUTSCIVES | — ; y 
4 sey ‘ia 1 t 7 io ee ry = . ld lik entirely in agreement; and 1 cannot help expressing my rege 
; how } =e tae tine . tenance t shor like to Bai ; 
L iow far luxury has been discountenanced. But hould like that Well-meaning, but, I am afraid, mistaken, appeals should haw 
\ ° 
. FOCIK aU 1: toro oO figures. It 1s “asy tO say, among : niv ' : 
5) ex es what is notorious to figures tis not cas > ivi,a I been recently made for amounts which can only defeat CO-operé 
i ur imports, what are articles of luxury; and, as we know, the wae aii hat is not the policy either « 
' < os . ’ . : ‘ t1on by leeir Very nagnitude, nat is n th pou 
proposition to impose a luxury tax, however desirable in itself, had F 


LC . ~ 
financiers, nor, [ am sure, of the British Government. > 


| 
long as we take the bold stand that we mean to pay our debt: 


nd ure well able to do so, and that we are anxious to CO-Opes wv 
, ‘ - i 
with the United States in the great task of the restoration ¢ 


cla 
| UPOpe, l tor one have no fear either of the loss of our commer’ 


; discord betweet 
and financial place im the sun, vor of any serious discord 


| at any time, to say that the currency can only be 
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to put it at the best, as the worker who deliberately restricts his | 
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the two great Anglo-Saxon nations on whose triet iship such ¥i 


pend. 
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niost formidabit 
i it must be ove 
come before any substantial progress is made in any direction. » 
it is not the only one; the question of the depreciation of ~ 
, With its direct effect in the rise of prices, 38 a matte 
which comes home to all of us every day, and is at the bottom ¢ 
a great part of the universal sense of unrest. 
lL am no believer in proposals tor artifi 
currency. To say that the total issue of Treasury notes — 
exceed an arbitary amount seems to me useless; it comes ” 
‘ e « ountry is a fixed ws 
issued agais® 
a fixed percentage of gold. So long as the Government 18 pn 
issuing claims for currency, it must supply the currency to a 
them; to fix an upper limit would in time merely bring a 
point when the banks would find themselves unable to meet 
customers’ demands for notes, and we should have to chowse yd 
bankruptcy or a removal of the restriction. It would a 
to cure a fever by plugging your clinical thermometer at” por “ 
the only result would be that you will burst your a 
The only remedy is to attack the fever, to stop the issue of 
to currency in the form of Government expenditure J 
ment credits. It seems to me that the fixing of arbitrary hi 
far as it has any effect, is rather to delude us by the idea 
limit is the normal, and that so long as we are below it we 
right. The currency returns are an infallible clinical the 
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Happily we see that our temperature has fallen just a little during 
the last five weeks ; we may hope that we have reached the turning 
point. But we are yet a long way from the normal. Just where 
that will be we can only find out by experience; we do not yet 
know how many £1 notes will circulate when we have reached 
stability; but there will be no difficulty in saying when we have 
reached that point; we shall have reached it when a “ Bradbury ” 
exchanges freely for a sovereign, and a sovereign for $4.866, so 
that London is once more a free market for gold. And that end 
can be gained only by steady and determined self-denial; it is 
definitely postponed and made harder of attainment by waste and 
luxury, private as well as public. That is the direction in which 
we can each best set ourselves to help our country now. 


THRE INTERNATIONAL SITUATION. 


But we have not only our own country to think of. We are busy 
at present with making up arrears, and supplying the shortage of 
clothes, transport, ships, and the like due immediately to the war. 


That shortage will be met in time, so far as we are concerned ; but | 


we have to look forward to the day when the world demand is 
based not on making up for the losses of the past, but on the day-to- 
day requirements of the present. That will be a bad day for us 
if the trade of the whole world has not by that time been set once 
more going in broad and unchecked channels—it will be a day of 


over-stocking, falling prices, and all the consequent disaster. It | 


is imperative that we should in our most immediate interest fore- 
stall that day by losing no time in setting the current of inter- 
national trade in its natural stream. 

This vital matter is one where more is needed than the elementary 
virtues of work and saving. It is necessary to take a wide and 
humane view, a generous outlook which takes cognisance of more 
than the passions of the moment. 1 trust that this nation will not 
prove itself here unworthy of the great position it has won by its 
splendid record in the war. It will be needful for many nations 
te work together if an end is to be put to the industrial and 
economic chaos which is threatening the very existence of a great 
part of Europe. In this vital task the United States might, if they 
wished, have held the leading place. But I fear that they have 
shrunk from the burden of their own greatness, and the main part 
of the task is to be left to us. I have faith in my country, and 
believe that we can shoulder it; and that on the way in which we 
face it will depend the ultimate judgment of history on the part 
England has plaved in the war. 


GERMAN TRADE. 


You may have seen by the papers that some of us are urging 
this on our Government; but we need the support of all of you. 
Public opinion has to be formed. We must learn to put aside all 
thoughts of mere destruction, and to recognise that the attempt 
to annihilate Germany by preposterous demands for reparation 
will hurt ourselves tar more than it will hurt Germany, and will 
mean not ouly economic but social suicide for England. Nor must 
there be any boycott of German trade, Our Government has told 
us that we must seek to establish business relations with Central 


Europe; M. Klotz told the French nation the same thing only a | 


month ago. That is the policy which this bank will follow; and 


We ask for the support of our proprietors in it, against the ignorant 


prejudice which is still only too plainly to be seen around us. | 


The blackness of the cloud which hangs over the Continent is 
ao to us all, and is a gloomy background to all the hopes 
which we can base upon our own reviving trade. But the prospect 


must be boldly faced and fearlessly handled ; and we may well hope | 


hat the coming year may see, abroad as well as at home, the turn- 


ing : 4 = ° e ° 
Hg point of our economic troubles, with our own land in unques- | 


tioned place as the leader in the new civilisation. 

I will conclude by moving that the report be received and 
adopted. 

P- R. H. Tennant (a deputy-chairman) seconded the resolution, 
ich was carried unanimously. 

( 
Turner (a deputy-chairman), the 
bury, Mr J. Annan Bryce, Sir 
Mr F.N, 
the auditors (Messrs 
a Sendell and Co. 
lessrs § Tay 5 
2 es Stead, Taylor and Stead) were reappointed on the motion 

t W. H. Skeel, seconded by Mr Oatway. 


furquand, Youngs and Co., Messrs Kemp, 


VOTES } . . . . 
S UF THANKS TO THE DIRECTORS, GENERAL MANAGERS AND STAFF, 


cone then proposed a vote of thanks to the board 

$ for the able manner in whic _ 

Sect tece, © manner in which they had conducted the 

€ moti - 

sopseved. ‘on Was seconded by Mr H. Brown, and unanimously 
The Chairm 

the general m 

during the p 


an, having briefly returned thanks, remarked that ! 
anagers and the staff had done their duty splendidly | 
ast year, and he would like to propose that the thanks , 
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2n the motion of the Chairman, seconded by Sir Montagu C. | 
retiring directors (Mr FE. Ban- | 
Arthur Stanley, Viscount Goschen, | 
Curzon, and Mr O. A. Benecke) were reappointed, and | 


, Messrs Price, Waterhouse and Co., and | 
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of the meeting be presented ‘to the officers of the bank for their 
zealous and able services during the past year. 

Mr W. Hoeltzer seconded, and the vote was unanimously ac- 
corded. 

Mr F. J. Barthorpe, returning thanks on behalf of the officers 
and the staff, said there was one asset which an officer valued 
more than any other, and that was the confidence of his directors. 
Without that no officer could give the best of his thought and 
energy to the service of a bank. His colleagues and himself were 
in the happy position of having enjoyed during the past years 
the trust and confidence of the directors and shareholders. As the 
chairman had mentioned, they had lost two of the directors dur- 
ing the past year, and he would like to join with the directors 
and the shareholders in lamenting the death of two English gentle- 
men for whom he personally felt something more than regard and 
respect. On behalf of the staff, he could say that they appreciated 
all that had been done for them, and they had every reason to 
be satisfied with the sympathetic way jin which the directors 
| had met all their legitimate demands. Between the Bank Guild 
| and the directors the best of good feeling had up to the present 
| existed. ‘The directors had done their best to help the staff to 
bear the burden which most of them had been called upon t 
bear, and the staff in their turn had given good and loyal service 
_to the bank. The man who, without justification, broke that rela 
tionship would incur a grave responsibility. If the good feeling 
_which had existed in their own bank existed in every branch o! 
industry throughout the world to-day, nations would not have t 
clamour for outside help, because it would be at once realised 
that the people were out to help themselves and to make good the. 
ravages of the past. 

On the motion of Mr W. G. Hildreth, seconded by Mr Haill, a 
hearty vote of thanks was accorded to the chairman for his con- 
duct in the chair, and the proceedings terminated. 
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LONDON MERCHANT BANK, LIMITED. 
VERY SATISFACTORY YEAR’S BUSINESS. 
The forty-eighth annual general meeting of the London Merchant 

| Bank, Limited, was held, on the 5th inst., at the offices, 35 
| Lombard street, .London, Mr Frederic Lubbock, the chairmar, 
| presiding. 

| The secretary (Mr Frederick Poole) having read the notice con. 
vening the mecting, 

' The Chairman said :—Gentlemen, when we met here a year ago 
| we were rejoicing at the conclusion of the armistice, and we hav. 
now the further satisfaction that Peace has been definitely ratifie: 
At the same time, though mercifully the horrors of war are a thins 
| of the past, the consequences of the devastation and destruction 
| of those terrible five years are still too apparent throughout tha 
| world. The recovery must be a slow and gradual process, and 3: 
is an everyday commonplace to repeat—though, indeed, tt canno! 
| be urged too insistently—that it can only be brought about b 
| thrift in every direction, combined with willing and strenuous wor! 
| applied to the production, not of luxuries, but of all articles o' 
'food and other necessaries. It is so far an encouraging featur: 
| that, in spite of many great difficulties and drawbacks, there is 
undoubtedly great activity in all branches of trade and manufa 
tures, and as these drawbacks are surmounted, especially those o: 
shipping and transport, I feel hopeful that we shall see a stead 
| further improvement. It is an essential requirement in trade that 
| reasonable and adequate financial assistance should be available. 


/and much is being done in this direction by the establishment o! 
| new banks and the extension of credit facilities generally. In this 
connection you will have noticed that the Chancellor of the Fx- 
chequer received a deputation on Tuesday last in response to an 
|important memorial addressed to the Prime Minister by a number 
| of eminent bankers and statesmen, urging that a conference shoul! 
be convoked without delay to consider the question of checkin: 
the inflation of currency and of giving financial assistance fc 
trading purposes, especially to those countries that are sufferins 
| most severely, by a scheme of international credits. An identic:| 


| memorial signed by men of the highest position has also been sul)- 
mitted to the Governments of Holland, Switzerland, Sweden, Den- 
| mark, and Norway, and a very similar one to the Government ©! 
| the United States. 
INCREASE IN FOREIGN CREDITS. 

Coming to our own affairs, the financing of import and export 
‘trade is, of course, especially the business of this bank, While 
| we considered it prudent in the time of war to limit our commi: 
/ ments as much as possible, now that peace is restored we have 
| renewed or extended our credits on conservative lines to old and 
| valued clients in different parts of the world, and have opened’ 
‘further important connections. For this we have already had the 
great advantage of working to some extent in comcert with the 
important firms who have recently acquired an interest in the 
bank, to which I will presently refer. Our import and export de- 
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partments have been most ably handled, and heve shown “a 

creased activity throughout the year, and, notwithstanding the 

many impediments arising from difficulties of shipping and great 

delevs in obtaining deliveries from furnishers and manufacturers 

on this side, the results of the year have been extremely satis- 

factory. 
+S CHANGE IN TRE DIRECTORATE. 

Tae arrangement of which you were informed in our circular of 
Augiist 1st last, for the disposal of the enemy-held shares which we 
took over from the Public Trustee in 1916, was satisfactorily 
armed out, and the whole of these shares were re-issued. In con- 
nection with that arrangement, we have elected Mr Philip Fleming, 
of Messrs Robert Fleming and Co., and Mr Leon Reuff, of Messrs 
Selicman Brothers, to seats on the board. The firms of which 
they are partners are of the highest standing in the City, and it 
hes iven us much pleasure to welcome them as acceptable and 
valued colleagues whose co-operation will conduce greatly to the 
bank. Their election will have to be confirmed 

and their names will presently be submitted to 
n due course for re-election. Mr O6esterley, who has been a 
the bank for thirty-five years, has for some time past 
re owing to advancing years, and we have 


accepted his resignation with sincere regret. 


interests oF me 


by tuis meeting, 


dire‘ tor of 
exXpiIessseda a wish to reti 


His long experience 


and. wise counsel have been of great value to the bank, and we fee! 
personal loss to part with a kind and much-esteemed friend. 
CURRENT BUSINESS EXPANSION. 
Turning to the balance-sheet on the iiabilities side there is an 


increase compared with last year’s figure in the “acceptances on 
ccunt of customers and advances under the Government scheme ” 

The increase in current business is really larger than 
these fgures, while there has been an appreciable re- 
of £76,843.,The increase in current business is really larger than 
jucsion in the advances under the Government scheme. ‘“ Current 
: show an increase of £88,795. This, again, 


the extension of our connections, as we have 


accounts ”’ 
does not fully indicate 
taken out of it the reserve we held for depreciation of investments, 
The “ pension fund” is in- 
ressed by the usual addition of interest. On the assets side there 
is aM increase of £24,240 in cash and short loans, which does not 
cal] for special remark. ‘‘ Investments” are reduced by £73,620. 
Thais is partly acounted for by what I mentioned just now. 7 


oO! 


which I will again refer to presently. 


Instead 
‘arrying securities at book prices, and making special reserves 
their depreciation, we have now written them down to the 
prices ruling on December 31st, and we have also realised some 
investments when favourable opportunities offered. 
abje”’ show a small increase of £12,857. 
acvunts ” are increased by £259,746. 


‘* Bills receiv- 
‘Current and other 
This is mainly accounted 
for by advances to import and export customers. This branch of 
our business, as I said just now, has made satisfactory progress, 
and the high prices ruling for all commodities involve larger ad- 

The actual increase—that is for these advances—is really 
greater than is shown in the figures, as the item last vear included 
the shares taken over from the Public Trustee, which now come 


Vances., 


THE PROFIT AND LOSS ACCOUNT 


We then come to the profit and loss account. 
‘apare very satisfactorily with those of the 
£91,058 against £66,809—an 
expenses,”’ £29,325, 
With the 
moderate increase in charge 


previous year 


increase of £24,150. 


are £3,653 more than they were last vear. 


: . S was to be expected. 
to an increase in the salaries of the staff, and this is likely to show 
itself still further as time goes on. 


ditions brought about by the greatly incre 
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The gross pr fits 


‘* Current 


expansion of our business and increase of profits, this 


It is partly due | 


Apart from the altered con. | 
ased cost of living, it is 
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hanging up at the end of the room. For those who dieg ia the 
service of their country, it will, I hope, be a lasting tribute jp 
their memory. 

THE DIVIDEND. 


Going back to the profit and loss account, the result of the year’s 
working is a net profit of £61,732—compared with £41,227 last year 
—out of which we propose to pay a final dividend of 7s per share, 
less income-tax, making with the interpm dividend 6 Per Cent. for 
the year, and leaving £52,544 to be carried forward. In conchusion 
without venturing to make any definite prophecy, I may say that 
we look forward with full confidence to a prosperous future for th 
bank. I beg to move: ‘‘ That the report and balance-sheet jp 
adopted, and that a dividend of 7s per share, less income-tay, 
tnaking, with the interim dividend, 12s per share, or 6 per cent 
for the year, be sanctioned.”’ 

Mr John Roberts seconded the motion, which was carrie 
unanimously. 

Mr Robert J. Black proposed the re-election of the retiring 
directors (Mr John Roberts and Mr Edward H. Tootal), and of the 
two gentlemen who had joined the board during the past year (Mr 
Philip Fleming and Mr Leon Rueff). 

Mr Otto A. Benecke seconded the motion, which was unanimously 
adopted. 

On the proposition of Major W. S. R. May, seconded by Mr 
Winram, Messrs Turquand, Youngs, and Co. were reappointed 
auditors. 

On the motion of Lord Avebury, seconded by Mr F. H. D. Maa, 
O.B.E., a resolution was passed authorising the payment of the 
directors’ remuneration free of income-tax. 

Mr Fuller Higgs proposed a vote of thanks to the chairma, 
remarking that, if any arguments were needed in support of it, 
they could be readily found by a perusal of the report and balance. 
sheet. It.must have been a great asset to the bank during the time 
of crisis to which reference had already been made, to have at the 
head of affairs a man of such great experience as Mr Lubbock, and 
in view of an economic position which was almost the despair of 
every financial expert, it was a great comfort to the shareholders 
to know that that gentleman still retajned the position. He thought 
that the shareholders had every reason for feeling confident that 
the future would show even better results than those which had bees 
recorded in the past. He desired to include in the vote the other 
members of the board and the whole of the staff. 

Mr E. J. Cousins seconded the vote, which was unanimously 
accorded, and the Chairman, in the course of a brief acknowledg- 
ment, paid a warm tribute to the services rendered by the staff. 

At an extraordinary general meeting, which was afterwards 
held, a resolution was passed altering the articles of association 
with a view to dispensing with the statutory declaration hitherto 
required in the case of applications for transfers of shares. 

The proceedings then terminated. 





BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY, 
LIMITED. 


COMPANY'S IMPROVED POSITION. 
MR DAVIDSON ON HIS VISIT TO THE PROPERTY. 


The twenty-third ordinary general meeting of the Brithsd 


Columbia Electric Railway Co., Limited, was held on the 40 
Norton 


instant, at the Great Eastern Hotel, London. Mr G. P. 
presided. 
The Secretary (Mr R. W. 


‘ notice convening the meeting and the report of the auditors, 


will take the report and accounts as having been read. 


Bartlett, A.C.A.), having read the 


The Chairman said: Ladies and gentlemen,—If you agre@ » 


generally recognised that the pre-war scale of business 


‘chairman, Mr R. M. Horne-Payne, is not able to be with us t0 day, 
inadequate. | 


salaries was Brows 


The old idea that it was good management to get work | but he has prepared a speech, and I will ask Mr Blundell 
done as cheaply as possible has been considerably modified, and 1! if he will kindly read it to you. 


aim glad that it is so, for I am sure it is 
wien men work well, to pay them well. 


have now fallen into line with a course tha 
adopted, 


a wiser and sounder policy, | 
Acting on this view, we 
t has been very generally 


Mr T. Blundell Brown then read the speech, in the cours @ 
| which Mr Horne-Payne said : Ladies and gentlemen,—We —_ 
|day under very much more pleasant circumstances than have 


and have converted the temporary allowances that had | isted at any meeting since 1913. 
been granted to the staff to meet the | 


permanent additions to their salaries 


Not only are your directors 
increased cost of living into ws recommend modest dividends on the vanious stocks of the 0 
, and have further established | P@2Y for the year under review, but we are able to tell you is 
a revised scale of salaries which is more in accordance with the | the outlook for the future is encouraging. Trade and —— 
spirit of the time. At the same time, we have thought | British Columbia have prospered in a very satisfactory —_ 
right to adhere to our practice in past years of since the close of the war, and are now based on stable 
a special bonus out of profits when the results of permanent conditions such as did not previously exist. So long 
fing have been sufficiently favourable to justify it. as your company receives fair treatment we have nothfing to os 
here that we are extremely fortunate in having am for the future, and there is no reason to expect that B — 
managers of whom I cannot speak too highly, and I may say the Columbia, which needs capital to develop her resources, et 
same of the whole staff. I am glad to say that all those members | °therwise than fairly our splendid enterprise with which the 
of our staff who have come safely through the war have been | ° the Province is identified tin the investing centres of the 
welcomed back, and are again with us. We have now had a YEAR'S REVENUE. 


Permanent Roll of Honour completed with the names and photo-| The ordinary net revenue during the year, after making Pr 
graphs of all those who served in the w hi i i iati inki oe - 
ar, which you will see | vision for depreciation, sinking fund, and renewals oD 
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granting the staff 
the year’s work. 
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scale, was £224,600 155 gd. This compares with £203,607 7s 2d 
for the preceding twelve months, an increase of £20,993 8s 7d. 
In addition to the ordinary net revenue, we have been able 
this year to bring into the revenue available for division a further 
om yo £138,419 1S 7d, which I will describe as revenue of an 
exceptional character. It arises from two sources—first, the 
profit on exchange §n remitting earnings from Vancouver to 
London; and secondly, the bringing of certain moneys set aside 
tor contingencies and now no longer required for such. With 
regard to the first of these, namely, the profit on exchange, while 
the rate of exchange continues at the present time to be extremely 
favourable for remitting money from Vancouver to London, it is 
impossible to say for how long or how short a time it may remain 
favourable, and therefore how long our revenue may be augmented 
from this source. 

With regard to the second, namely, the bringing in of certain 
moneys set aside for contingencies, the directors consider that in 
view of the improved conditions obtaining in British Columbia, the 
moneys brought in from this source may be safely distributed. 
This exceptional revenue enables us to recommend the payment 
of a bonus of 3 per cent. on the deferred ordinary stock in addition 
to a final dividend of 25 per cent. on the preferred ordinary stock 
and a dividend of 3 per cent. on the deferred ordinary stock. 

LARGE INCREASE IN EARNINGS. 


For the reasons I have given, the bonus of 3 per cent. upon the 
deferred ordinary stock must be looked upon as an entirely excep- 
tional distribution and not regarded as likely to recur in future 
years. On the other hand, the improvement (in local conditions is 
such as to justify us in believing that the time has returned when 
we may hope to be able to make an annual distribution of dividend 
on the deferred ordinary stock. Our hopes in this respect are 
encouraged by the increase in earnings during the first six months 
of the current year, which, as compared with the previous year, 
show an increase of $382,590. Altbough increases at this rate may 
not, and probably will not, be maintained, and a large increase in 
our wages bill has to be faced, the improvement is encouraging, 
and we rely on the fact that the Public Utilities Commission is 
directed by the Act in fixing any rates to have regard to providing 
a fair and reasonable return upon the appraised value of the 
company’s property. I think no one will contend that a return of 
anything like 3 per cent. upon the deferred stock, which has been 
subscribed in cash at a premium, is a fair and reasonable return. 

MR JOHN DAVIDSON ON THE COMPANY’S PROPERTY. 

Mr John Davidson stated that at the request of his colleagues | 
he had the pleasure in September last of visiting British Columbia. 
His visit was necessarily a brief one, but he found time to go over | 
most of the company’s properties. He would like to tell them | 
that it was imposstble for anyone to see the properties belonging | 
to the company and fail to be impressed with their great physical | 
value and with the immensity and importance of the undertaking. 
After giving some facts with regard to the company’s properties, 
he said : You will, no doubt, wonder why from this great enterprise, 
which is in such satisfactory physical condition and under such 
excellent management, you for some years received no return at 
all upon your Capital investment, and are now receiving only a very 
imadequate return. The basic reason, of course, is the disturb- 
ance of economic conditions caused by the war, which resulted ‘in 
ee (2) increased cost of material, (3) jitmey (7.e., 
aoe coe and (4) reduction in population of the | 
Semis one # ae “4 and second, 7.e., ‘increased wages and 
ie ve » operate as much to-day as at any time | 
Gok ta — : eir ultimate level cannot be foreseen. The 
ae mc ar competition—by which I do not mean motor 

use, but motor cars plying for hire in the same 
Sion motor *buses—has been eliminated ‘from the city of 
as a tesult of the findings and recommendations of the 


special Commission appointed by the Government of British 
Columbia in 1917. 








_ THE PUBLIC SERVICE COMMISSION. 
wae the reduction in the population of the districts 
dine fete gtadually rectified by the return of normal condi- 
2s ween see aoe were an ordinary commercial undertaking 
Quihes on. sya duty of your directors so to increase the | 
increase in the ro S supplied or services rendered as to offset the | 
wikiieieies ts to which I have just referred ; but it ds now a | 
ties thes hg rg of American and Canadian law and prac- | 
the well-brin So ity enterprises supplying services essential to | 
a a e communities they serve cannot be accorded the | 
services they oa Rapa undertakings, but must have the | 
by a Public reas the rates they charge regulated and approved 
Columbia has bes ice Commission. The Province of British 
n the last of the Canadian Provinces to appoint 





a Public . : . 
rod ete Commission. I Tegard the appointment of this 
lacie ae y rovince of British Columbia as in itself prima 


of a desire on the part of the Province that a fair 
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economic balance be maintained between the cost to the supplier 
and the charge to the consumer, and the Act of Parliament appoint- 
ing the Public Service Commission Confirms me in this opinion. It 
is in its terms fair and reasonable, and the inquiries held by the 
Commission have been conducted with great ability and its de- 
cisions and rulings from its appointment down to the present time 
have been characterised by strict impartiality and justice. 
CONFIDENCE IN PUBLIC’S SENSE OF FAIRNESS. 

There are, of course, in every community individuals who desire 
to profit at the expense of their neighbours, but I do not think that 
there is any desire on the part of the great majority of the popula- 
tion of the districts served by your company to see the company 
receiving other than fair payment for its services, and there is the 
strongest incentive from mere motives of self-interest to desire that 
the company should receive a fair return on its capital, as a publi: 
utility company cannot, any more than any other manufacturing 
concern, attract to itself capital for expansion if the capital already 
engaged is not earning an adequate return. I feel justified in 
encouraging you to look forward with confidence to the return of 
prosperity for which we have waited and worked so long. In con- 
clusion, I desire to acknowledge the courtesies which I received 
during my visit from the Lieut.-Governor, Sir Frank Barnard, the 
Premier, the Hon. John Oliver, and the Mayor of Vancouver, Mr 
Gale, besides many others too numerous to mention. 

The Chairman then moved the adoption of the report and 
accounts, which was seconded by Mr Davidson, and carried 
unanimously. 





THE GAS LIGHT AND COKE COMPANY. 
CRITICAL POSITION OF THE INDUSTRY—AN APPEAL FOR JUSTICE. 


ENORMOUS DIFFICULTIES OF THE YEAR. 

The 213th ordinary general meeting of the Gas Light and Coke 
Company was held yesterday at the chief office, Horseferry road, 
Westminster, S.W., Mr David Milne Watson (the governor) pre- 
siding. 

The secretary (Mr W. L. Galbraith) having read the notice con- 
vening the meeting, 

The Governor said: Ladies and Gentlemen,—I presume that you 
will agree to take the report and accounts as read. The year that 
has just passed has been a record one in the company’s history, as 
you will realise when I point out to you that the output of gas has 
been 30,509 million cubic feet, a figure far in excess of any previous 
year, and our income only about £150,000 short of £ 10,000,000. 
As I unfold the story of the company’s work I shall have some- 
thing more to say with regard to these figures. In the meantime, | 
give them so that the shareholders may realise in some degree 
the magnitude of the company’s operations during the past year. 


CAPITAL ACCOUNT. 

Dealing with the capital account of the company, in the first place 
you will notice that we have spent £392,877, of which £247.77 
has been incurred under the heading of ‘‘ buildings and machinery 
in extension of works.”” This item includes a large expenditure 
in respect of ships. We have also expended £64,544 on new and 
additional mains and service pipes; £24,937 on new and addi- 
tional meters; and £55,623 on new and additional stoves. 

Against this expenditure we have certain credits—{11,081 by the 
sale of surplus lands; £137,053 in respect of stoves recently sold, 
and £130,358 from the depreciation of meters and stoves, leaving 
a net expenditure of capital for the yeat of £111,164. 

REVENUE ACCOUNT. 

Turning now to the revenue account, you will find some very 
striking figures. Coal has cost £4,033,769, or nearly a million 
more than last year; oil £382,879, or about £100,000 more, due to 
the fact that the company had to use large quantities of oil to meet 
the record demand for gas. And as you go through the figures you 
will find that there is an increase under practically every heading, 
partly due to the increase in costs and partly to the increase in 
business. It will be noticed that the wages have again gone up 
by a large amount. In 1918 the wages bill was £ 1,862,194 ; last 
year £2,605,779, an increase of £743,585. This figure, large as it 
is, will probably be exceeded in the present year inasmuch as the 
Industrial Court, after having held an arbitration, recently awarded 
another ss per week to men employed in the gas industry. This 
will mean a further addition of nearly £200,000 per annum in the 
case of this company. 

On the credit side of the account you will find that gas has 
brought in about {1,200,000 more than in 1918. This is partly 
due to the increase of 15} per cent. in business, and partly due to 
the rise in price. The rental of meters and stoves yielded prac- 
tically the same amount as in 1918. The rental of fittings, how- 


| ever, shows a satisfactory increase of about £85,000. Coke has 


produced an increased income of £750,000, breeze of £55,000, and 
ammoniacal liquor of £40,000. Tar and tar products, on the other 
hand, show a decrease of £48,000, which is due to lower prices 
obtained for certain of our products. 
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INCREASED BUSINESS NO ADVANTAGE TO SHAREHOLDERS, 
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Unfortunately, the enormous increase in the company's business 


is ¢§ mo advantage to the shareholders. As the report states, the 
dividend, under the Statutory Undertakings (Temporary Increase | 
of Charges) Act, 1918, is at the rate of 3 per cent. per annum, | 
vhich is the same declared this time last year. After this 


r 


as 


dividend is paid there will be a balance to carry forward of 
£325,071, or £56,773 less than from the previous account. 
RECORD OUTPUT. ‘ 


With regard to the output of gas, the company, as I have already 


that many householders have had great difficulty in obtaining coal. 
he extra quantity of gas sold during the year amounts to ove! 
million cubi whole of New 


000 feet, or enough to supply the 


5 istl:-upon-Tyne for one year. Since the close of the year we have 
+4 iso had a record output for any one day, viz., 141 million cub : 
ce 4h et. Naturally, this enormous increase in business is taxing the | * 

BY ompany’s resources to the full, and it has been extremely 

lifheult at times to keep up the supply of gas, but 
rtunately we have been able to carry on throughout! ° 

: oe whole of this winter without on any occasion reducing the 

} ®. es-ure of the gas supplied When it is realised that during 

j 1% t past five years we have hardly been able to do any recon 

; . a u tional work and that we have been obliged to make gas from 

A lant which has only, so to speak, been patched up during the 

miod of war, I think you will agree that the manufacture of 

; this extra quantity is something of which the company may very 

ll be proud. Ilow many people realise the task this company 


iad to face having to provide for an additional demand for 








\ .45 equal to the total demand in Newcastle for one year. Those 

, © are inclined to criticise would do well to remember that 

, .: : 

iring the five years this country has been at war this company, 
> t other gas undert ikings, has been unable to enlarge or even 

ep its work up to standard, and during the past year we have 

: : 

i ad to meet a maximum demand from the public for gas with 
© ° ° on . 

4 plant that is in many cases almost worn out. The cost of repairs 

> 

7 


nd maintenance of plant has been very large, but when taken in 

conjunction with what I have just said is easily understood. It 
ust be remembered that the clamouring for 
aterials of all kinds, and labour is very costly and not easy to 

obtain. Repairs have had to be postponed for some five years, and 

is absolutely necessary now t 
»ssible 


w hole world 1s 


Yr 
ya 


oceed with the work as quickly 


COAL AND SHIPS 


Dureng the past year the company used 2,082,000 tons of coal, 
which was not only very difficult to obtain, but was much inferior 
quality to the coal which we wer: 


the war. 


Nie ans 


accustomed to use befor 
We have been forced to take coals which we should never 
ive previously thought of buying, and our usual descriptions 
1ave frequently contained an abnormel quantity of dirt 
As I have already represent one item in 
Buildings and machinery in extension of works” in the capital 
ount. The directors have, owing to 
four coastwise traffic, de 


mentioned, ships 





ae 


the high prices of freights 
ided to increase the number of the com- 


meme cme = 


ny’s colliers, and we are accordingly building six additional 
8 ats, which, it is hoped, will save the company a great deal 
of money in the near future. You will realise what this means 


‘hen I tell you that the seven boats owned by us at present, some 
which are old and quite unsuitable for ovr trade, cost us on 
average during the last six months only 6s 6d for every ton 
cval carried, and this includes insurance, wear and tear, interest 
vapital, depreciation and all running experses, whereas the 

owrers from whom we have to charter in the open market at the 

present time ask freights of 12s gd for large and 17s for small 
wate. 


Pe a 
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CHARGE FOR STOVES. 


\. good deal of attention has been directed recently to the in- 
Pe -rease in the charge for the hire of stoves. It was becoming 
} apparent that, owing to the cost of repairs and 1enewals having 
loubled, the charge for rents of meters and :toves was not sufficient 
to cover expenses, and the company was, therefcre, losing heavily. 
Sinee the company started letting stoves out on hire the total rents 
recyived have amounted to a million and a-half pounds, whilst the 
ost, of repairs, without taking into account interest on capital 
utlay and the provision of a sinking fund, has amounted to over 
two! million pounde. The company decided that it was not fair 
t» glow the additional cost to fall on the price of gas, as that 
would place an unfair burden on those consumers—and they are 
very numerous—who have purchased and therefore maintain in 
repair their own stoves, and also on the automatic consumers, who 
would have to bear in the shape of an extra charge for gas any 
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much as possible, be made self-supporting; but, 
consumer should consider that he was forced to pay 


stove on his premises at a reasonable figure. This offer has been 
| much appreciated, and about 100,000 stoves have been sold 
| date. 
account is concerned, is, as I have already mentioned, a credit 


the 
in April, thereby 


| February 7, 1999 


ss incurred by the company supplying stoves to ordin 
umers at too low a rent. 


ar ; 
It was felt that the stoves sete 
’ 


in order that bo 


the higher 


ental, it was decided to give him the option of purchasing any 


Up to 


The result to December 31st last, so far as the Capital 


{ £137,000. 


Naturally, the whole question came before the various bodies in 


ntioned, has established a new record, having sold over 30,000 eee charges “ PORENeETNS, and the company was called 
illion cubic feet of gas. This increase is, no doubt, due prin- | ” fore several of these ete, and was also requested by the 
patly to the fact that the restrictions which were in force during 1..( ee - ae the eps for ne stove rents, and | 
the latter part of the war have now been removed, and to the fact} am glad to say that in all cases we have been cntirely a Quitted 


f the charge of profiteering. 


PRICE OF GAS. 


As vou will see from the report, we started the year (1919) with 
for at 4s 4d. Owing to a reduction in the price 
f oil and to slightly lower freights which followed the Armistice. 
directors fi able to reduce the price to 4s ad 
giving the consumers the earliest possible benefit 
savings effected. Unfortunately, however, towards the end 


} 


he price gas 


und themselves 


{ the 


of July the Government raised the price of coal by 6s per ton 
which made it quite impossible for the company to continue the 
price of g 


; 


as at 4s 2d, especially as there were several other un. 
actors which had to be taken The result 


avourable f into account. 


was that the board, with great reluctance, were compelled to raise 


the price to 
} 


4s 8d in October. High as this price may appear to 


be, it represents only an increase of $7 per cent. over our pre 
war price, whereas our principal costs have risen by much larger 
percentages—coal, 116 per cent.; oil, 340 per cent.; freights, 
325 per cent.; and wages, 145 per cent. In November last it 
began to be rumoured that a reduction ir the price of coal was 
abe ut to be made; the whole country, however, was startled a 


little later when it was announced that the domestic price of coal 


had been reduced by 10s per ton. So far as gas undertakings 
ire concerned, it has been arranged that the reduction of 10s on 
the coal required for the manvfacture of gas used for domestic 
purposes should be handed on to consumers in the shape of a 
rebate on the gas supplied. The rebate, in the case of this 
compan I have the pleasure to info you, will be at the rate 
{ 74d per thousand cubic feet. This is subject to adjustment a 
time = gan should our actual experience not warrant such a 
figure. 


I should like to point out that the rebates allowed by individual 
undertakings will vary considerably, inasmuch as those which make 
partly water will not get the Government 
on the raw material used in that portion of their manufacture, a& 
such raw material is, 


gas an allowance from 
of course, not coal. 

It would have been better, in my opinion, if some general 
average reduction fad been made on all coal supplied, as it is very 
difficult to distinguish in many cases between gas used for domestic 
purposes and gas used for industrial purposes, as you will see, for 
instance, when I point out to you that shops, theatres, hotels, 
railway stations, and churches are considered by the Coal Control 
Department to be whereas laundries and bakeries ate 
not. 


domestic, 


THE SLIDING SCALE. 


Another point must be borne in mind, namely, that this differen- 
tiation in the price of coal interferes with the principle of the 
sliding scale, which was based on the price of the gas supplied 
to the general body of the consumers. have this anomaly— 
sue go per cent. of our consumers use gas for domestic and 10 per 
cent. for industrial purposes, yet the sliding scale is apparently 
| now regulated, nat by what is charged to the general body 0} 
the consumers, that is the 90 per cent., but by what is nominally 
| charged to the 10 per cent., namely, the industrial gas users. 
| This is an artificial complication which strikes at tne basis of 
sliding scale as originally applied. 

As you are all aware, the most important question with which the 
industry 1s faced at the present time is the revisioa of sliding 
scales or maximum prices, as the case may be. As you know, 
under the sliding scale the shareholders in this company received 
a dividend before the war of £4 17s. 4d. per cent. after a © 
payment had been made to the redemption fund. This divi 
was reduced, owing to the increased price of gas, to £2 185. 8d. pet 
cent. A strong appeal was made to Parliament, with the result that 
the Statutory Undertakings (Temporary Increase of Charges) 
was passed in 1918, which enables the company to distribute 4 
divideni of 3 per cent. This relief is to last for two years 
the war, but it has become perfectly clear that if the shat 
are not to be ruined something further must be done, and that #0 
as a temporary measure only, 
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ATTITUDE OF THE BOARD OF TRADE. 


Temporary Increase of Charges Act was before Parlia- 
ment in June, 1918, this fact was fully admitted by the then 
President of the Board of Trade, Sir Albert Stanley (now Lord 
Ashfield), who considered that although temporary relief should 
be given for the time being, yet after the war when we might probably 
be living in a new world, it would be necessary to reconsider the 
basis of the sliding scale. Bearing this in mind, and seeing that 
the financial position of the gas industry was going from bad to 
worse, it was decided to remind the Government of their promise. 
Accordingly a deputation, of which I was a member, waited upon 
kland Geddes, the present President of the Board of Trade, 
We were 
sympathetically received, and he said in effect that the importance 
{ the industry was fully recognised, and that clearly steps must be 
taken in some direction which would make it possible for the 
industry to carry on and develop; otherwise, if it did not develop, 
+ must go backward. The Board of Trade were fully alive to 
the importance of the gas industry, and to the need for seeing 
that it was not pushed to the wall. 

Since this statement was made by the President of the Board of 
trade the Government have promised to introduce a public Bill 


When the 


sir Au 
in July last, and laid the whole case before him. 


luring the coming session of Parliament to deal with the financial 

sition of the industry, and this will, of course, affect this company 
with the greatest possible 
f{ the Bill, which, howey 


.s well as others, and we are now awating 


interest the introduction r, owlng to the 


extensive Government programme, we do not expect to see before 
raster. 


A DESPERATE POSITION. 


| need hardly point out to you of what vital importance it i: 


ndustry that the existing sliding scale should be revised. To 
w how desperate the position is, as soon as the Temporary 

rease of Charges Act comes to an end this conipany will only be 
entitled, if it should still be able to sell its gas at 4s. 8d. 
thousand cubic feet, to pay a dividend of £1 12s. per cent. per 
annum, with the prospect of even this miserable dividend will fall 
if the price of gas has to be still further advanced. In order that 
you may fully realise the position, I should like to give you some 
figures showing how our great industry has been affected. 
(other than is 

and the depreciation of 
this capital since 1914, judging by the experience of a number of 


apital invested in gas undertakings municipal) 


roughly computed to be £ 100,000,000, 


the very large gas companies, is estimated at no less an amount | 


than £42,000,000. In 


the case of our own company the loss 


amounted to as much as £10,000,000, or nearly 40 per cent. of the | 


market value of our stock in 1914. 


With regard to fresh capital, no industry can go on unless fresh | 


capital can be raised, and from the story I have told you of the 
extraordinary increase in business you will realise that gas being 
required by the public in large and increasing quantities, further 
capital is absolutely necessary for development. 

1 recently heard of a gas company which tried to raise capital 
by the issue of £20,000 6 per cent. debenture stock at the reserve 
price of par, with the result that only £600 was applied for. 
And this need not be wondered at when the Government offer 
Si per cent. with the credit of the nation behind it. Not only 
ate the shareholders interested—and I should just like at this 
moment to tell you how it does affect the shareholders, because I 
think it is a thing that ought to be known. 


A PATHETIC LETTER. 


Only this morning I received a letter addressed to ‘‘ The 
Governor and directors of the Gas Light and Coke Co.,” from a 

Country shareholder, which begins in this way :— 
~ Sirs,—In your latest report it is stated that the Government 
sans to introduce a Bill to deal with the financial position 
Pca Creag and it is hoped that the shareholders of this 
on a will then obtain much-needed relief. I hope something 
done by someone to help us. My mother is a widow, not 
a with no sons to assist her. Her little money, £775, 
Compan ested for her support in this Gas Light and Coke 
ame . . € cruelly low dividend of £3 per cent. brings her 
© down to less than ros per week. You cannot think what 


a , : 
ee we have to live. If the company can afford to spend 
& £21,000 for Stationery 


little from their war distress 
of Poverty she has been reduced to? 
Will have to sell somet 
Will become of us? 
& cruel case.” 

I think that letter 
ae reduced to throu 


thing to pay, and prices are rising What 
I implore you to help us a little. Ours is such 


speaks for itself. The state of things people 

gh no fault of their own is a scandal. 

Cities set ON ComsuuEns AND WORKERS. 

in the lei cnn oe are also interested, and they will suffer 
€ gas undertakings cannot raise capital 
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through being financially crippled. Because gas undertakings are 
able to carry on at present it may not be apparent to some persons 
that there is cause for anxiety, but sooner or later the crisis will 
be bound to arrive, and in some cases very shortly. I believe the 
Government fully realise this, and are prepared to do justice to 
the gas industry, and I would appeal, therefore, with the greatest 
earnestness to Parliament to assist the industry out of the grave 
difficulties in which it finds itself, Many local authorities are alive 
to the seriousness of the position, and those who are themselves 
suppliers of gas aré pressing for a revision of their financial 
conditions, and I would further also appeal to the shareholders 
| individually to do everything they can to educate the public 
generally as to the urgent need there is for Parliament to assist 
the industry in this crisis in its affairs. No doubt it will be 
represented that this is an attempt on the part of capital to 








get 
| more than it ought to have, ‘but let it be remembered that the 
| terms of the present sliding scale were settled when conditions were 
entirely different trom those which exist to-day. Local authorities 
have never in the past hesitated from pressing for modifications 
Ee sliding scales, which they considered justified by alterations 
for the better in the conditions of the time, so why should the 

oppose modifications now that the circumstances are changed fe 

the worse, especially as any legislation will, no doubt, be accom 
panied by safeguards for the future? Shareholders in publi 
utility undertakings should not have their dividends reduced to 
| vanishing point, and the value of their stock depreciated to th 
extent already indicated, through no fault of their own, and at 

time when business is increasing by leaps and bounds. 

TWO GREAT PROBLEMS. 

| The gas industry is singular in several respects, and is probabl: 
the only industry in which a serious attempt has been made t 
| solve two of the great problems with which we are face to fac 

| at the present time. First, the relationship between the buye: 
; and se The sliding scale was originally an experiment, and 

up to the time of the war was a great success, safeguarding the 

interests of both consumers and shareholders—dividends being 

increased when the price of gas was lowered, and reduced when 
the price of gas was advanced. ‘This principle of mutual interest 

between buyer and seller worked admirably in normal times, but 

if the result of its application is practically to extinguish dividends 
, and it is not to be subject to modification when crcumstances 
clearly prove that it acts altogether inequitably, as is the cas: 

| at present, it will be considered to have completely failed, and it is 
quite certain that no other industry will be prepared to adopt such 
a principle. 

The auction clauses, which also are peculiar to this country, 
| with the exception of the water companies, provide that all new 
stock should be offered for sale by auction or by tender to the 
public so as to ensure the best price being obtained for it, and 
any money that is received in excess of the nominal amount ©! 
| stock issued is used by undertakings for capital purposes without 
| its incurring any charg> for interest. The sliding scale and the 
| auction clauses embody two great principles which might well 
be applied to other industries and would automatically prevent what 
is called profiteering, and therefore it is of the greatest importance 
| that an industry which has adopted both these principles should 
| not be brought to such a financial pass as would deter any othe 
| industry from accepting similar conditions in the future. 
| ‘Ihe second problem is the relationship between Capital and 

Labour. The gas industry has done a great deal to solve this 

problem by adopting the principle of co-partnership. The present 

co-partnership scheme of this company provides that the man’s 
labour be regarded as his investment in the company just as 
money is the investment of the ordinary shareholder, and the bonus 
paid to the worker is, therefore, calculated at the same rate per 
cent. as the dividend paid to the company’s ordinary shareholder, 
and by this means there is complete parity of interest between the 
worker and the shareholder, each benefiting or suffering alike. At 
present they are both paid 3 per cent. If this principle were 
only adopted in other industries, I feel sure it would go a long 
way in helping to solve the industrial unrest at the present time. 

Therefore, I again make the appeal that this industry, which 

stands for the automatic control of profits and for giving the 

workers a share in the business, should receive fair-play. All we 


ask for is justice. 


Her. 


QUALITY AND SALE. 

When the Government introduce legislation dealing, with the 
financial position of the industry, it is almost certain that they 
will at the same time embody in their Bill provisions with regard 
to the quality and sale of gas. As 1s probably known te you all, 
the Fuel Research Board, presided over by Sir, George Beilby, 
carried out recently an inquiry into the question of the quality of 
gas to be supplied in the future and other cognate matters. Repre- 
sentatives of the gas industry met the Fuel Research Board and 
thoroughly discussed the whole question. The Fuel Research Board 
nclusion that it was impossible, having regard to 
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INCREASED BUSINESS No ADVANTAG! 


Uafortunately, the enormous increase in the company’s business 

of po advantage to the shareholders. As the report states, the 
dividend, under the Statutory Undertakings (Temporary Increase | 
of Charges) Act, 1915, 1s at the rate of 3 per cent. per annum, | 
which is the same as declared this time last year. After this 
dividend is paid there will be a balance to carry forward of 
£323,073, or £56.773 less than from the previous account. 


RECORD OUTPUT. 


With regard to the output of gas, the company, as I have already 
ntioned, has established a new record, having sold over 30,000 
cubic feet of gas. no doubt, due prin- 
ipaily to the fact that the restrictions which were in force during 


iillion This increase is, 
the Jatter part of the war have now been removed, and to the fact 
thattmany householders have had great difficulty in obtaining coal. 
(he*extra quantity of gas sold during the year amounts to ove! 

xx) million cubic feet, or enough to supply the 
istle-upon-Tyne for one year. Since the close of the year we have 
siso had a record output for any one day, viz., 141 million cub 
‘eet.’ Naturally, this enormous increase in business is taxing the 


whole of New 


ompany*s resources to the full, and it has been extremely 
lifheult at times to keep up the supply of gas, _ but 

rtunately we have been abl to carry on throughout 
the whole of this winter without on any occasion reducing the 
pressure of the gas supplied. When it is realised that during 


past five years we 
strustional work ar 


have hardly been able to do any recon- 
d that we have been obliged to make gas from 
lant which has only, so to speak, been patched up during the 
ariad of war, I think you will that the manufacture of 
this extra quantity is something of which the company may very 
ll. be proud. Tow many people realise the task this company 
is had to face having to provide for an additional demand for 
,45 equal to the total demand in Newcastle for one year. Those 
© are inclined to would do well to that 
luring the five years this country has been at war this company, | 
other gas undertakings 


agree 


criticise remember 


, has been unable to enlarge or even 
€], its work up to standard, and during the past year we have 
had to meet a maximum demand from the public for with 
plant that is in many cases almost worn out. The cost of repairs 
and maintenance of plant has been very large, but when taken in 
conjunction with what I have just said is easily understood. It 
ust be remembered that the clamouring for 
aterials of all kinds, and labour is very costly and not easy to 
obtain. Repairs have had to be postponed for some five years, and 
i. absolutely necessary now t 


- : ? 
aS f ossible. 


gas 


whol world is 


proceed with the work as quickly 


COAL AND SHIPS 


| juring the past year the company used 2,082,000 tons of coal, 
vhich was not only very difficult to obtain, but was much inferior 
quality to the coal which we were accustomed to use _ before 
the.war. We have been forced to take coals which we should never 
have previously thought of buying, and our usual descriptions 
1ave frequently contained an abnormel quantity of dirt 
As I have already mentioned, represent 
Baildings and machinery in extension of works” in the capital 
cant. The directors have, owing to the high prices of freights 
coastwise traftx 


ships one item in 


decided to increase the number of the com- 
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sumers at tou low 
| much as 
| consumer should consider that he was forced to 
| rental, it was decided to give him the option of 


much appreciated, and about 100,000 stoves have been sold 
| date. 


| February 7, 1999 


urred by the company supplying stoves to ordi 
; vee Tdinary eo, 


arent. It was felt that the stoves should 
possible, be made self-supporting; but, in order that o 


pay the highs 
purchasing apy | 
This offer has bee | 


Up to 
so far as the capital 


ee 


stove on his premises at a reasonable figure. 


The result to December 31st last, 


account is concerned, is, as I have already mentioned, a credit 
fuse 
ot 7,137,000. 


Naturally, the whole question came before the various bodies in 
vestigating charges of profiteering, and the company was called 
before several of these tribunals, and was also requested by the 


1..C.C. to explain the necessity for increasing stove rents, and | 


am glad to say that in all cases we have been entirely acquitted 
of the charge of profiteering. 
PRICE OF GAS. 


As you will see from the report, we started the year (1919) with 
the price for at 4s 4d. Owing to a reduction in the price 
freights which followed the Armistice, 


vas 
of oil and to slightly lowe 
the directors found themselves able to reduce the price to 48 24 
in April, thereby giving the consumers the earliest possible benefit 
of the savings effected. Unfortunately, however, towards the end 
of July the Government raised the price of coal by 6s per ton, 
which made it quite impossible for the co mpany to continue the 
price of gas at 4s 2d, especially as there were several other un. 

ble factors which had to be The result 
with great reluctance, were compelled to raise 
the price to 4s 8d in October. High as this price may appear to 
be, it represents only an increase of 87 per cent. over our pre 


favourable 


taken into account. 


was that the board, 


war price, whereas our principal costs have risen by much larger 
coal, 116 per cent.; oil, 340 per cent.; freights, 
325 per cent.; and wages, 145 per cent. In November last it 
rumoured that a reduction ir the price of coal was 
about to be made; the whole country, however, was startled a 
little later when it was announced that the domestic price of coal 
had been So far as gas undertakings 
are concerned, it has been arranged that the reduction of 10s on 
the manvfacture of gas used for domestic 
handed on to consumers in the shape of a 
The the case of this 


percentages 


evan to be 


reduced by 10s per ton. 


the coal required for 
should be 


rebate on the 


purposes 


gas supplied. rebate, in 


company, I have the pleasure to inform you, will be at the rate 
of 7id per thousand cubic feet. This is subject to adjustment a 
time goes should our actual experience not wartrant such a 
figure. 


I should like to point out that the rebates allowed by individual 
undertakings will vary considerably, inasmuch as those which make 
partly water gas will not get an allowance from the Government 
on the raw material used in that portion of their manufacture, @ 
such raw material is, of course, not coal. 

It would have better, in my opinion, if some general 
average reduction fad been made on all coal supplied, as it is very 
difficult to distinguish in many cases between gas used for domestic 


bee n 


purposes and gas used for industrial purposes, as you will see, for 
instance, when I point out to you that shops, theatres, hotels. 
railway stations, and churches are considered by the Coal Control 
Department to be domestic, whereas laundries and bakeries are 
not. 


THE SLIDING SCALE. 


iny’s colliers, and we are accordingly building six additional | 
ats, Which, it is hoped, will save the company a great deal 
of money in the near future. You will realise what this means 


‘hen I tell you that the seven boats owned by us at present, some 
! ‘which are old and quite unsuitable for ovr trade, cost us on 
average during the last six months only 6s 6d for every ton 
cpal carried, and this includes insurance, wear and tear, interest 
vapital, depreciation and all running experses, whereas the 
ners from whom we have to charter in the open market at the 
prevent time ask freights of 12s gd for large and 17s for small 

»oara. 
CHARGF 


FOR STOVES. 


\ good deal ot attention has been direc ted rex ently to the in- | 


orense in the charge for the hire of stoves. It was becoming 
‘pparent that, owing to the cost of repairs and 1enewals having 
loupled, the charge for rents of meters and :toves was not sufficient 
to cover expenses, and the company was, therefore, losing heavily. 


Sinse the company started letting stoves out on hire the total rents 


| 

{ 

| 

{ 

| 

recdived have amounted to a million and a-half pounds, whilst the 

-ost of repairs, without taking into account interest on capital 

utlay and the provision of a sinking fund, has amounted to over | Act 
two million pounde. The company decided that it was not fair | the Statutory Undertakings (Temporary Increase of Charges) 
to allow the additional cost to fall on the price of gas, as that 

would place an unfair burden on those consumers—and they are 

very numerous—who have purchased and therefore maintain in 

repair their own stoves, and also on the automatic consumers, who 

would have to bear in the shape of an extra charge for gas any 


Another point must be borne in mind, namely, that this differet 
tiation in the price of coal interferes with the principle of & 
sliding scale, which was based on the price of the gas supplied 
to the general body of the consumers. Now we have this anomaly— 
sume go per cent. of our consumers use gas for domestic and 10 pet 
cent. for industrial purposes, yet the sliding scale is apparently 
now regulated, not by what is charged to the general body ot 
the consumers, that is the 90 per cent., but by what is nominally 
charged to the 10 per cent., namely, the industrial gas users. 
| This is an artificial complication which strikes at tne basis of 
sliding scale as originally applied. 2 

As you are all aware, the most important question with which » 
industry is faced at the present time is the revisioa of sliding 
scales or maximum prices, as the case may be. As you know, 
under the sliding scale the shareholders in this company received 
a dividend before the war of £4 17s. 4d. per cent. after a com 
payment had been made to the redemption fund. This divi 
was reduced, owing to the increased price of gas, to £2 18s. 8d. Pe 
cent. A strong appeal was made to Parliament, with the result that 


was passed in 1918, which enables the company to distribute 4 
dividend of 3 per cent. This relief is to last for two years ofr 
the war, but it has become perfectly clear that if the shat a 
are not to be ruined something further must be done, and that 

as a temporary measure only. 
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ATTITUDE OF THE BOARD OF TRADE. 


Temporary Increase of Charges Act was before Parlia- 
ment in June, 1918, this fact was fully admitted by the then 
President of the Board of Trade, Sir Albert Stanley (now Lord 
Ashfield), who considered that although temporary relief should 
be given for the time being, yet after the war when we might probably 
be living in a new world, it would be necessary to reconsider the 
basis of the sliding scale. Bearing this in mind, and seeing that 
the financial position of the gas industry was going from bad to 
worse, it was decided to remind the Government of their promise. 
Accordingly a deputation, of which I was a member, waited upon 
sir Auckland Geddes, the present President of the Board of Trade, 
in July last, and laid the whole case before him. We were 
sympathetically received, and he said in effect that the importance 

{ the industry was fully recognised, and that clearly steps must be 
in some direction which would make it possible for the 
to carry on and develop; otherwise, if it did not develop, 
‘+ must go backward. The Board of Trade were fully alive to 
the importance of the gas industry, and to the need for seeing 
that it was not pushed to the wall. 

Since this statement was made by the President of the Board of 
frade the Government have promised to introduce a public Bill 
luring the coming session of Parliament to deal with the financial 

sition of the industry, and this will, of course, affect this company 
.s wellas others, and we are now awating with the greatest possible 


When the 


taken 
industry 


san of 
tion ol 


interest the introdu 
extensive Government programme, we do not expect to see before 


the Bill, which, however, owing to the 


haster. 


A DESPERATE POSITION. 


I need hardly | 
industry that the existing sliding scale 


int out to you of what vital importance it is to the 
should be 
the position is, as soon as the Temporary 
omes to an end this company will only be 


revised, 
how how desperate 
Increase of Charges Act 


entitled, if it should still be able to sell its gas at 4s. 8d. per | 


thousand cubic feet, to pay a dividend of £1 12s. per cent. per 
annum, with the prospect of even this miserable dividend will fall 
if the price of gas has to be still further advanced. In order that 
you may fully realise the position, I should like to give you some 


THE ECONOMIST. 





283 








through being financially crippled. Because gas undertakings are 
able to carry on at present it may not be apparent to some persons 
that there is cause for anxiety, but sooner or later the crisis will 
be bound to arrive, and in some cases very shortly. I believe the 
Government fully realise this, and are prepared to do justice to 
the gas industry, and I would appeal, therefore, with the greatest 
earnestness to Parliament to assist the industry out of the grave 


difficulties in which it finds itself. 


Many local authorities are alive 


to the seriousness of the position, and those who are themselves 


suppliers of gas aré pressing for a revision of their financial 
conditions, and I would further also appeal to the shareholders 
individually to do everything they can to educate the public 
generally as to the urgent need there is for Parliament to assist 
the industry in this crisis in its affairs. 
represented that this is an attempt on the part of capital to get 
more than it ought to have, but let it be remembered that the 
terms of the present sliding scale were settled when conditions were 
entirely different from those which exist to-day. 
have never in the past hesitated from pressing for modifications 
of sliding scales, which they considered justified by alterations 
for the better in the conditions of the time, so why should the 
oppose modifications now that the circumstances are changed fo: 
the worse, especially as any legislation will, no doubt, be accom 
panied 
utility undertakings should not have their dividends reduced to 
vanishing point, and the valu 


No doubt it will be 


Local authorities 


by safeguards for the future? Shareholders in publi 


of their stock depreciated to th 


extent already indicated, through no fault of their own, and at a 
time when business is increasing by leaps and bounds. 


TWO GREAT PROBLEMS. 


lhe gas industry is singular in several respects, and is probabl) 


| the only industry in which a serious attempt has been made t 


To| 


figures showing how our great industry has been affected. The | 
apital invested in gas undertakings (other than municipal) 1s | 
roughly computed to be 100,000,000, and the depreciation of 


this capital since 1914, judging by the experience of a number of | 
the very large gas companies, is estimated at no less an amount | 


than £43,000,000. In the case of our own company the loss 
emounted to as much as £10,000,000, or nearly 40 per cent. of the 
market value of our stock in 1914. 


With regard to fresh capital, no industry can go on unless fresh 


solve two of the great problems with which we are face to fac 
; at the 


and seller. 


present time. T[irst, the relationship between the buye: 


The sliding scale was originally an experiment, and 


up to the time of the war was a great success, safeguarding the 
interests of both consumers and shareholders—dividends being 
increased when the price of gas was lowered, and reduced when 
the price of gas was advanced. 
between buyer and seller worked admirably in normal times, but 
if the result of its application is practically to extinguish dividends 
and it is not to be subject to modification when crcumstances 
clearly prove that it acts altogether inequitably, as is the cas: 
at present, it will be considered to have completely failed, and it is 
quite certain that no other industry will be prepared to adopt such 
a principle. 


This principle of mutual interest 


The auction clauses, which also are peculiar to this country. 


with the exception of the water companies, provide that all new 


| stock should be offered for sale by auction or by tender to the 


capital can be raised, and from the story I have told you of the | 


extraordinary increase in business you will realise that gas being 
required by the public in large and increasing quantities, further 
capital is absolutely necessary for development. 


| any 
stock issued is used by undertakings for capital purposes without 
| its incurring any charge for interest. 


1 recently heard of a gas company which tried to raise capital | 


by the issue of £20,000 6 per cent. debenture stock at the reserve 
brice of par, with the result that only £600 was applied for. 
And this need not be wondered at when the Government offer 
Si per cent. with the credit of the nation behind it. Not only 
ate the shareholders interested—and I should just like at this 
moment to tell you how it does affect the shareholders, because I 
think it is a thing that ought to be known. 


A PATHETIC LETTER. 


Only this morning I received a letter addressed to ‘‘ The 
Governor and directors of the Gas Light and Coke Co.,’’ from a 
uy shareholder, which begins in this way :— 

ae your latest report it is stated that the Government 
os pw to introduce a Bill to deal with the financial position 
pe ey ertakings, and it is hoped that the shareholders of this 
ae then obtain much-needed relief. I hope something 
mr one by someone to help us. My mother is a widow, not 
a oe with no sons to assist her. Her little money, £775, 
se ge for her support in this Gas Light and Coke 
pet a he cruelly low dividend of £3 per cent. brings her 
a steneete 7 : less than 10s per week. You cannot think what 
over £21 rs ave to live. If the company can afford to spend 
little f :000 heed stationery 
a hn Ay = distress fund to help my mother in the state 
will oa a as been reduced to? A coal bill is owing; we 
Will become ar ee to pay, and prices are rising _ What 
0 cred cane” : implore you to help us a little. Ours is such 
i. — - letter speaks for itself. The state of things peopk 

ced to through no fault of their own is a scandal. 
EFFECT ON CONSUMERS AND WORKERS. 


Consumer 
. $ and workers are : . ; 
‘0 the long run j also interested, and they will suffer 


| 
| 


and printing, can they not spare a | 


| 


f the gas undertakings cannot raise capital | came to the 


Labour. 
problem by adopting the principle of co-pattnership. 
co-partnership scheme of this company provides that the man’s 
labour be regarded as his investment 
money is the investment of the ordinary shareholder, and the bonus 
paid to the worker is, therefore, calculated at the same rate per 
cent. as the dividend paid to the company’s ordinary shareholder, 
and by this means there is complete parity of interest between the 
worker and the shareholder, each benefiting or suffering alike. 
present they are both paid 3 per cent. 
only adopted in other industries, I feel sure it would go a long 
way in helping to solve the industrial unrest at the present time. 
Therefore, I again make the appeal that this industry, which 
stands for the automatic control of profits and for giving the 
workers a share in the business, should receive fair-play. All we 
ask for is justice. 


public so as to ensure the best price being obtained for it, and 


money that is received in excess of the nominal amount 0! 


The sliding scale and the 


auction clauses embody two great principles which might well 
be applied to other industries and would automatically prevent what 
is called profiteering, and therefore it is of the greatest importance 
that an industry which has adopted both these principles should 
not be brought to such a financial pass as would deter any othe: 
industry from accepting similar conditions in the future. 


The second problem is the relationship between Capital and 
The gas industry has done a great deal to solve this 
The present 


in the company just as 


At 
If this principle were 


QUALITY AND SALE. 


When the Government introduce legislation dealing with the 


financial position of the industry, it is almost certain that they 
will at the same time embody in their Bill provisions with regard 
to the quality and sale of gas. As is probably known to you all, 
the Fuel Research Board, presided over by Sir, George Beilby, 
carried out recently an inquiry into the question of the quality of 
gas to be supplied in the future and other cognate matters. 
sentatives of the gas industry met the 
thoroughly discussed the whole question. 


Repre- 
Fuel Research Board and 
The Fuel Research Board 
conclusion that it was impossible, having regard to 
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the various circumstances under which gas undertakings were 
working, to lay down any hard and fast rule as to a general 
calorific standard. After many meetings between the Fuel Resear h 
Boayd and representatives of the sas industry and the public, it 
was; agreed that certain recommendations should be made to the 
Boaid of Trade :— 

(st That in future gas should be sold by heat units rather than 
by cubic feet. 

2, That each undertaking should have the right to declare the 
alozific value of the gas it intends to supply 

(3: That gas should not contain above a certain proportion of 

invrt’? constituents, and that it should be supplied at a certain 
ressure. 

In. agreeing to these conditions of supply the industry will be 
submitting itself to more stringent regulations in some respects 
thar’ heretofore, but it will accept them willingly if, at the same 

it obtains relief from its financial troubles. 


wt proposal that gas undertakings are to be allowed liberty> to | 
cide the calorific value of the gas to be supplied by them will not | 
injvre the public in any way, seeing that the public will only be | 


} 

ill*d upon to pay for the heat units actually delivered to them. 

\when all these matters are embodied in a general Act it will 
onttitute a new charter for the gas industry. 

I;, April of last year a very important report was issued by Sir 
Du;ald Clerk, Prof. Cobb, and Prof. A. Smithells jointly on 
the ‘relation of the gas industry to coal conservation. In this report 
t was shown, amongst other things, that the maintenance and 


1 } } - h 
development of the gas industry is essential to the country trom the 
poiit of view of fuel conservation, and particularly that gas is the 


mos effective form of utilising the heat in the coal. It is a report 


of very great value, and it is hoped that it will be widely studied 
anc serve to correct some of the misapprehensions which exist on 
subject. 
NATIONAL COUNCIL. 
4t the last meeting I informed the shareholders that gas under 


‘mgs were in process of forming a National Council for the pur- 
pose of enabling the industry to take united action in matters cons 
eruing their welfare. I am glad to say that this council has been 

ryned, and is finding plenty of useful work to do for the industry, 


anc I feel sure that it has a great rdle to play in the future. 


he industry has also set up a Federation of Employers to deal 
with labour questions. In this connection, I am pleased to say that 
we have formed a Joint Industrial Council for the industry on the 


lines of the Whitley scheme. This, I feel sure, will have a goo 


t 
effect in bringing employers and employed into closer touch with one 


} 


invther, enabling them to appreciate each other’s points of view 


{ ter. 


SERVICE MEMBERS. 


\s you will see from the report, we are now in a position to give 
alziost the final figures in regard to those of the company’s em 
ployees who joined his Majesty’s Forces. The corrected total is 


5,403, of whom 60 are known to have won distinctions and 77 to 
have obtained commissions. I regret to say that 506 were killed or 


ol 


reyurn to the company’s service. 


\s the best form of war memorial, the directors have decided 
thut, after the names of those who served have been recorded in 


died on active service. With the exception of about 400 who are 
serving, those who joined up have now been demobilised, and, 
as promised, employment has been found for all who wished t 


Mr Herbert J. Waterlow (deputy-governor) seconded the Motion 

Mr Reginald Woodward and Mr Houston congratulated th. 
chairman on the able speech which he had delivered, and urged 
that the stockholders should do all in their power not only to 
support the directors in their efforts, but also to induce their 
represenatives in Parliament to see that justice was done to ty 
industry. 

The resolution was carried unanimously, and the dividend 
recommended were declared. 

The retiring directors were re-elected, and the auditors wer 
reappointed. 

Mr Pilley moved a vote of thanks to the governor, directors 
officials, and staff of the company, and Mr H. J. Falk, in secondin : 
the proposition, spoke of the great value to the nation of the 
services which the governor rendered as chairman of the Sulphate 
of Ammonia Association. 

The vote was unanimously accorded, and the pr ceedings then 
terminated. 





THE LONDON NITRATE COMPANY, LIMITED, 
POSITION AND PROSPECTS OF THE INDUSTRY. 
NOTHING TO FEAR FROM SYNTHETIC PRODUCTS. 


The thirty-second annual meeting of the shareholders of the 
London Nitrate Company, Limited, was held, on the and instam. 
at Liverpool, Mr Frank Tobin (the chairman) presiding. 

Reviewing the features of the year, the Chairman reminded th 
meeting that a year ago he had stated that 1918-19 divided itself 
very sharply into two halves, the first being one of very considerable 
prosperity, in which the company made handsome profits, and the 
second one of absolute and complete paralysis, in which not on 
did the company make no money, but had actually spent no less 
than £20,000 out of pocket. Fortunately, they had provided a fund 


meet stoppage of works, which had amounted to £14,477, which 


vent a considerable way towards paying for the stoppage, but a 


further 46,000 had to be provided out of profits previously earned 


fhe result was to make the whole year a very meagre on 


had been nevertheless thought proper to pay a dividend of 1s per 


share, in view of the improved prospec ts tor the uture, 


THE NITRATE TRADE IN IQI0. 


The history of 1919 must be treated as a whole; it could not bk 


terminated on June 30th, which was the end of tl 


1 


and, speaking of it from that point of view, he might say it wasa 
far more trying year for nitrate directors than even the perio 
following the outbreak of war. At the beginning of 1919 companie 


ound themselves with large stocks of nitrate, which they wer 


’ : . . “y, 2 
ready to sell, but the Government stepped in and said, “ You ct 
l ly to us,’ and at the same time the Government would 2 


Cll ON 


buy. The reason for that was that the British and Allied Govem 
ments had accumulated a large stock of nitrate for war purpos®, 
which had cost them the best part of £25 per ton, and to have ” 
mitted competition from the reserves which the companies held 
would have involved heavy loss to the Governments, and through 
them to the Allied nations. Thus, the interests of nitrate share- 


- oy ° as > you 
holders were sacrificed The Governments said, Gentlemen, yo 
have cleared up 


shall not have an opportunity of selling until we 


99 99 on ; 7 “The the 
all our stuff. This, he believed, had now been done, and 
hrount 
. ‘ hear » prun 
nations had benefited, but shareholders had had to beat the 


. IERIE TIES oO t(NMENT. 
sone permanent form at each office or station, a war memorial DIFFICULTIES WITH THE CHILIAN VERS . 


fund shall be instituted, which will be available to assist the com 
pany’s employees and their dependents in cases of necessity which | of the 


cannot be dealt with in the ordinary wav. 


tnd to make it a worthy memorial. 


I should again like to express to the staff the appreciation o! 


tlie board for the wholehearted services given by them, 


war have now left, and I wish to place on record the 
tuanks for the services they rendered. 
Although the outlook is full of difficulty, yet so far 


product ‘ 
Farliament the much-hoped-for relief from 
tse prospect for the future may be said to be bright. 

I have pleasure in moving: ‘“‘ That this me 
aad confirm the report of the directors and 


|-tietors may wish to make, and to endeavour to answ 
trons they may ask. 


It is proposed, and 
indeed the co-partners have already agreed, that the capital of the 
existing war distress fund should be transferred to the war 
nvemorial fund, and that the company should also contribute to this 


. , from th: 
highest to the lowest, during another very difficult year. The 


n,ajority of the women who so worthily filled the gaps during th: 


< ompany’s 


e as business 
i’ concerned it is tull of promise, both with regard to our main 


— a . a3 2 : 
gas’ and our residuals, and if only we obtain from 


eting do agree with 
the auditors’ report 
and statement of the accounts of the company as transmitted to 


tie proprietors on the 2oth ult., but before putting the resolution 
to the meeting I shall be happy to hear any remarks which pro- 


er any ques. 


. ; ‘ lysis 
Other difficulties during the year had contributed ¢ » the paral) 
on -a . wil , very 
nitrate trade. The Chilian Government, who were t 
a oll , yup ’ 
vitally interested in the prosperity of the industry, had beg 


: ion if some 
press, and had finally put it to nitrate producers that if = 
do something 


. » ) 
scheme could not be arranged, the Government would 


eae a : ' was 
itself. he London committee, of which Mr W. H. Hasler ns 
one of the most hard-working members, had set itself to — c 

nitrate 


entanglement of the question, and finally a combination of 
producers was brought about, into which 83 per cent. 
although two very large ones—the Antotagasta and th 
companies—held out, the latter because the laws of the 
not allow these big combines. However, the combinat 
formed was a powerful one, and it took charge « 
about an advance of prices with very fair rapidity, 
| months the price from 9s rose approximately to 145, 
figure everyone who could produce on at all reasonable terms 


day. 


SHORTAGE OF SHIPPING. 


doubt they would come in increasingly large numbers. 


So ee 


Fw A eth Bee 


he company’s year, 


LEP tr ecitita atin ow i 


bai 


tered. 
e America® 

States did 
jon that ¥* 
»f sales, and broug® 
so that in three 
and at this 
ought 


. *,: te 
our financial troubles, | to be able to make a substantial profit. That was the positio 


| na 
| There was another difficulty which stil! weighed, a 
| so badly as it did, and that was the impossibility of a bet 
| The Government would not release ships until quite recently, 

i 


they were now coming forward, and he thought there = 
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mand for nitrate was excellent, and though there were still diffi- 
culties as to land carriage through shortage of engines, wagons, 
and railway staffs, these would gradually be overcome, and there 


was no use in meeting troubles half-way. 


COMPANY'S MEAGRE RESULTS FOR CURRENT YEAR, 

There was one matter in regard to which he did not wish to 
be reproached next year, when it became a question of referring 
to what must be the very meagre results of the company’s year end- 
ing on June 30th next. One heard everyone saying the outlook 
for nitrate had improved enormously. He did not want them to 
be reproached with having failed to bring before the shareholders 


the effects of six months of complete paralysis. They must remem- | 
ber that the first half of the year would not have brought in one | 


nny to meet expenses, and that the accounts for the whole year 
infallibly be very meagre and thin. 


ust 


rm 
THE SANTA LAURA ENTERPRISE. 


Passing on to future prospects involved a reference to the com- 
pany’s new oficina, Santa Laura, which had now started, and the 
results from which had amply and fully borne out their anticipa- 
tions that it would prove an exceedingly cheap producer, which 
ought in the future to give very handsome profits. Of course, an 
enormous 
equipment—somethin g like 
£60,000 more than was expected, owing to the advance in the costs 
of material and everything else. 
prises of this kind, it was usually sought to pay them off out of the 
profits of the first five years, but in the present instance he would 
vse Mr Asquith’s words, ‘“‘ Wait and see.’ So far as results had 


gone, the figures gave the very happiest augury tor the future. 


THE GROWING DEMAND FOR NITRATE, 


One point he wished to say a word about was as regards the | 
industrial position of nitrate and the results collected by the | 


London committee from all parts of the world. Probably the most 
important consumers to-day were the United States. From being 
an importer of half a million tons in the course of the 12 months 
before the war, the United States were now importers of nearly 
150 percent. more. They had actually taken the front place as con- 


sumers, and the Government had stated its intention of holding a | 


stock of 300,000 tons. There were stocks in all sorts of different 
1 : . ; : 

places. For instance, Japan consumed in the year ending June 3oth 
over 60,000 tons, a very large proportion of which came from 


Vladivostock, where stocks had been accumulated by the Allied | 


Governments for the purposes of the Russian armies. There was 


also a growing field in Spain, and Holland wanted nitrate on a |} 


very large scale. 
THE ATMOSPHERIC PRODUCT. 

France had established plants for the making of the atmospheric | 
Product, but the great cost involved under the present conditions of 
working these plants was prohibitive, and nitrate companies were 
relic ved of the danger of any growing output of these competitive 
articles, Moreover, such articles did not appear to be held in great | 
— In Antwerp there happened to be stored 7,500 tons for | 

€gian purposes, and this was offered to the Belgian farmer down | 
to the price of 4s francs per 100 kilos. He would not take it. At 
any rate, out of 7,500 tons he had taken only about 500, whilst | 
at the same time he was willing to buy every ton of nitrate that 
the companies could possibly scratch up for him at over 100 francs. 


This fas ve : ‘ ; i | 
Was very satisfactory from the point of view of the nitrate 
companies 
! 


THE COMPANY’S FINANCES. 
ete the financial position of the London Nitrate Com- | 
ts seeped had every confidence the shareholders 
ean v ee with the outlay of money, but the directors had | 
ae A — in the best shape to give the most satisfactory 
aaa z sent the Bank of Liverpool gave them a credit, 
come ae - one of £200,000, and had been most generous, | 
re = aad wanted to get out of debt to the bank as soon as | 
aan “ . oe The debenture debt would gradually be | 
an tah “ came in, and while it had been impossible up 

wep thes oe ae anata the issue of the 40,000 ordinary 
ee Ae os available, the time was coming for that 
eunsidtention > dag ven directors would be guided by the twofold 
the iene a. ilst they ought to get a price satisfactory to 
bolder ne ; 3 Ought to issue them at a price which no share- 

hn: hee ave any cause to complain of. 
sharinestas a, the adoption of the report and 
J. P. Reynolds <r < June 3oth, and in asking Colonel Sir 
holders wonla cements € motion said he was sure the share- 

‘ate the honour of knighthood which had been 


conferred on tha 
t aol . 
thoroughly well <2 and agree that the distinction was 


gone very ; , said the chairman 
“*¥ fully into the company’s affairs, and he would 


amount of money had been sunk in the purchase and | 
£400,000, which was {£50,000 or | 


With regard to the cost of enter- | 


content himself with formally seconding, but wished to thank the 
chairman for the complimentary reference to himself. 

No questions being submitted, 

The Chairman put the motion to the vote, and it was carried 
unanimously. 

The Chairman then proposed the re-election to the directorate 
of Mr W. H. Hasler, whose invaluable services both to the com- 
pany and to the nitrate trade generally he warmly eulogised. 
| Colonel Sir J. P. Keymolds seconded, and the motion was 
| carried unanimously. 

MR HASLER ON THE PRODUCERS’ ASSOCIATION. 


Mr Hasler, having thanked the meeting for his re-election, said 
the company had never gone through such an interesting period 
as during the last 12 months. It had been a time of anxiety and 
strain and stress, but he thought they could congratulate them- 
selves on the end they had in view being really achieved. The 
| chairman had said that 83 per cent. of the producers had formed 
| an association. Since then the Antofagasta Compamy had joined, 
| which had increased the percentage, though the American com- 
panies were still left out. At the time the association was formed 
it was not in a position to negotiate with the German producers, 
nor could they yet look forward to them joining, but they could 
| be very well content with what had been achieved, and he thought 


| the position of the nitrate industry was sounder to-day than ever 
it had been in the course of its history. 
COMPETITION OF SYNTHETIC NITROGEN PRODUCTS. 

It was perfectly true they were threatened with competition from 
| synthetic nitrogen products, but the report of the Governmen: 
Nitrogen Products Committee was now nearly two years old, 
although only issued about eight months ago, and it was not yet 
freely obtainable. He himself had not yet got a copy of it. But 
the figures on which all the calculations were based were obsolet: 
and of no use. He mentioned this because there had been several 
schemes mooted in the Press which seemed to have been based on 
‘the figures which the Official Committee had before them, but 
which were completely and absolutely changed to-day. Also they 
always looked upon the possible cost, the paper cost, of the 
product in the country of origin and compared it with the value 
of nitrate placed in the country of consumption. A scheme tor 
using synthetic nitrogen products in this country would not amount 
to much unless it were exported for consumption elsewhere, because 
the consumption of the imported nitrate in this country had never 
been large. They would have to compare the price of artificial 
nitrogen placed in the country of consumption, just as the nitrat: 
companies had to place their product in the country of consump- 
tion. There was, he declared, nothing to fear. Chilian nitrate 
would hold its own as in the past, and would prove far the best 
of all nitrogen products. 

Messrs Harmood Banner and Son, chartered accountants, were 
reappointed auditors, and a cordial vote of thanks to the managers 
and staff of the company was passed, after which the, meeting 


closed. 





SCOTTISH-AMERICAN OIL AND TRANSPORT COMPANY. 
LIMITED. 


SHAREHOLDERS SANCTION INCREASE OF CAPITAL, 
EXTENSIVE OFERATIONS. 

The statutory meeting of the shareholders of the Scottish- 
American Oil and Transport Company, Limited, was held, on the 
sth instant, at Winchester House, Old Broad street, London, E.C., 
Mr Thomas J. Callaghan (chairman of the company) presiding. 

The secretary (Mr Thomas Ford) read the notice convening the 


| meeting, and also the report of the auditors relating to the allot- 
| ment of shares and the cash received. 


The Chairman then said: Ladies and Gentlemen,—The accounts, 
I think, speak for themselves. I might perhaps explain that the 
whole of the capital issued was subscribed, and as regards the 


arrears of calls, amounting to nearly £80,000, the bulk of these 


have since been paid. If any lady or gentleman wishes to ask any 
questions I shall be glad to answer them to the best of my ability. 

No questions being asked, the Chairman announced that the 
business of the statutory meeting was concluded. 





EXTRA-ORDINARY GENERAL MEETING. 


An extraordinary general meeting of the company was then held 
for the purpose of submitting a resolution increasing the capital of 
the company to £ 10,000,000. 

The Chairman, who was received with applause, said: Ladies 
and Gentlemen,—Except for the information contained in the pro- 
spectus of the company when you subscribed for your shares, and 
which was necessarily limited, your directors have had no oppor- 
tunity of telling you anything about either the properties owned by 
the companies you control or their great potentialities. There have 
apparently been many rumours and statements in the Press, but the 
directors wish the shareholders to understand that they are not 
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responsible for any statements which do not emanate from them. 
lhe present occasion, therefore, offers a good opportunity to furnish 

11 with information as to the progress and possibilities whi h is 
pound ‘to be of general interest to you all. 


OIL, TRANSPORT, AND DISTRIBUTION. 


The ‘three essentials in your business are oil, transport, and dis 
With regard to the oil, you have control over, roughly, 
miles of oil-bearing lands in the Panuco district of 

A great deal of that land is in sections interspersed with 

other owners, who are large producers, and we have 

valuable as theirs—that is, in 


4 squware 
\lexi i, 
he land of 
very belief that our lands are as 
act, the expert’s opinion. 
We nave, as you know, a crude oil production from our present 
lls «f 10,000 barrels daily, or more than soo,ooo tons per annum, 
onstantly taken. We have every facility for transporting 
this of to seaboard and for storing it, and every up-to-date device 
x th» leading of oil-takers at our wharves at the mouth of the 
lamprco River. Mr de Ganahl, one of your directors, is one of the 
pioneers of the oil business in this district of Mexico, and it is 
the belief of the board that no 
than Mr de Ganahl, and that you are fortunate in the fact that so 
sreat an expert is taking care of your interests in our oilfields. 
We are informed by experts that we shall have no difficulty in 


hen 


man knows more about the subject 


“aching a very large production, and, now that restrictions with 
epgarel for oil 
removed, it will be easy to have, and keep, 
~derably ahead of transportation, 


to drilling in Mexico are reported to have been 


the oil supplies con 


URGENT NEED OF TANKERS. 


lhe crux of the oil business is tankers, tankers, and more tankers. 
/.urope alone is waiting to-day for millions of tons of fuel. 


ne knows what a world-wid: 


Ever, 
shortage there is of coal, the output 
f whych on the Continent has fallen by so per cent., and I now see 
1 the Press that, in order to ensure a sufficiency of supplies for 
ome consumption, a total prohibition of the export of bituminous 
mal ffom the United States is talked of. This being the state of 
\ffair. with regard to coal, it is not to be wondered at that rail- 
ays, steamship companies, and other large power producers are 
idapting their furnaces to burn oil. You see daily in the papers 
‘hat France, Italy, and other countries are crying out for coal, 
‘ud that their industries in many cases are entirely disorganised 
x want of fuel. The price of coal in the Mediterranean is about 
‘S per ton, and the price of oil fuel is naturally higher than it is 

th.s country, where the price is about £10 per ton, and with 
ery small supplies available. Oil is present in enormous and 
‘ractically unlimited quantities in Mexico, and the official Mexican 
vport states that from the present 310 producing wells the potential 
‘roduction is some 2,000,000 barrels per day, yet only about one- 
tenth of this quantity is being brought above ground for export. 
lhe reason for this is principally the want of tankers. If this oil 
-oulc be transported to satisfy the demands existing to-day 


a 
world-wide benefit would result, but at the moment this is impos. 
sible, because while only between 600 and 700 oil tankers are afloat, 


( would require fully 1,500 oil tankers of the same average size to 
arry Mexico’s surplus oil alone. 


TANKERS, LIMITED. 


it is, therefore, apparent that one of the chief interests of a pro- 
ssive oil company is its fleet of vessels, and the company which 
‘s had the foresight to arrange accordingly will reap a very rich 
iarvest. You will be interested to learn that your directors are 
irranging for the flotation of Tankers, Limited, and in a few days, 
hope, provided you agree to the suggested increase in the capital 

t this company, there will be offered 1,s00,000 8 per cent. cumu 


ative participating convertible preference shares of £1 each in the 


icw company. 


Ay a company we intend to subscribe 


ordinary shares, standing behind the preference shares just men 


oned, The whole of the preference shares will be underwritten, and 


ve feel assured of the success of the issue. 


THE ECONOMIS'!, 
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for £1,500,000 of the 


We are in the happy 
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and this brings me to the question of new capital. 
Is the increase of capital justified so early in the 
company’ My reply is that the oil business is one in which you 

money. I have already touched upon the 
questions of production and transport, and it w 


You may ask. 
history of the 


cannot have too much 


ill be clear to you 


PTOVision Of vessel 
and the establishment of distribution stations, both for marine 


that the development of our oil properties, the 


and industrial purposes, will require very large sums. In reference 
to distributing stations, I would say to you that this includes oil 
bunkering depots, so that steamers can be supplied with oil fuel 
and I prophesy that within a few years the great majority of exten. 
going steamers will burn oil fuel in preference to coal, 

Each section ot the organisation should keep pace with the 
cthers, and this can hardly be accomplished without the capital 
increase We now suggest. 


As you are aware from the prospectus, £ 3,500,000 was thes 
issued, and a further £.1,250,000 reserved tor puryp. Ses stated, so 
that practically our whole authorised capital was, even then, allo. 
cated 


rights to convert, on satisfactory terms, into Scottish-Americap. 


Now we intend to give to subscribers to Tankers, Limited 
, 


These are the reasons for our seeking your sanction to increase 
We do not know just when an issue will 
necessary, but in asking for thes« 


our present capital. 
become powers we are seeking 
to obtain means to take full advantage of the very large develop- 
ur directors foresee in the affairs of the Scottish. 


American Oil and Transport Company, Limited 


ments which ve 


NEW ISSUE IN THE NEAR FUTURE. 


In conclusion, I would like to say that the interests of the share 
holders will be carefully safeguarded by your directors in the event 
of the necessity arising for a further issue of shares. It is impos 
sible to indicate at present when such an issue may be necessary, 
but it is only correct to let you know that, if important negotiations 
recently begun should have a successful result, an issue will b 
necessary and possibly at no distant date. 

I will now formally move the resolution :—‘‘ That the capital of 
the company be increased to £10,000,000 by the creation and issue 
of 5,600,000 new shares of {1 each, ranking equally with the exist- 
ing shares, and that such new shares be issued at such time or 
times, and either in one lot or by instalments, at such price of 
prices (not below par), and on such terms and conditions and to 
such parties as the directors may determine. 

Sir Gilbert H. Claughton, Bart., seconded the resolution. 

Mr Hantord inquired whether the whole of the new capital, 
when issued, would be offered to the shareholders, or whether 
part of it would be offered to the public. 

The Chzirman replied that the intention of the directors was 
as far as possible, to give the shareholders a preferential right. 
Replying to a further question, he said it would be time enough 
wheu the issue was made to decide on the terms. 

The resolution was carried unanimously, and a vote of thanks 
having been passed to the chairman and directors, the proceedings 
terminated. 
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LENNARDS, LIMITED. 


(BOOTS AND SHOES.) 
SUCCESSFUL RESULTS. 
A STRENGTHENED POSITION. 


The twenty-third annual meeting was held on the 2nd instant, 
at the Grand Hotel, Leicester. 

Mr T. J. Lennard, J.P. (chairman) presided, the other direc- 
tors present being Messrs J. W. Goddard, J. G. Chattaway, T. 
Singlehurst, P. Steadman, H. B. Sharman, and J. E. Hazzledin¢e 
(secretary). 

The Chairman, in proposing the adoption of the accounts 4 
printed and circulated, said :— 

I think the shareholders will be satisfied with the result of the 
year’s trading, but—more important still—we have put our house 


t 


sosition of being able to inform you that, in spite of the fact thar /@ order, strengthened our position against the inevitalte as 
ueatly every shipyard in the United Kingdom is full up for a action when the Government creation of credit against only 4! 
‘ong time to come, we have been able to arrange with Messrs. | per cent. reserve has ceased. 7 
Vickers, Limited, and Messrs. Armstrong, Whitworth and Co.. | We know the purchasing power of money has decreased, and 
{ injited, for the exclusive use of a considerable proportion of their | the standard of everything (including wages) has been i 
uutyut capacity for the building of our tank steamers, the benef | manently increased to double, dividends ought to be double’ 


wher 
have hac 
Col. Denny, C.B., 
of epurse, is a recognised authority on such matters. | 


of which contracts will be made over to Tankers, Limited 
. . ’ 
‘ormed. In arranging the details of these captracts we 


he invaluable assistance of our colleague, 


Under our proposed arrangement with Tankers, Limited. we shall | 
od, ‘ 


have the right of use of all their ships, and, as we shall hold all th 
ordinary shares in the new company, we anticipate large profit 


from our holdings and from the trading of the vessels. 
THE NEED FOR NEW CAPITAL. 


To develop our business in this way money is 


Ww ho, | 


, of course, essential, 


: This is true altogether apart from the fact that taxation for the 
| wealthy is now more than 50 per cent. of their gross income. 
PROFITS AND PRICES. 

The net profit for 1919 is £88,213. The directors propos¢ " 
pay 6 per cent. on the preference shares and 15 per cent. on 
'ordinary shares. This makes 12} per cent. for the year. . 

reserve fund now stands at £50,000, and we “carry forward 
| £45,876. © p 

Soon after the declaration of war the price of materials rose 
| rapidly; we then sold to the public boots and shoes to the ¥ 
of nearly half a million sterling, at pre-war prices. 
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turing the four years of war our business was conducted at | during the last few months. The Association of Nitrate Producers 


smallest gross profit on record. 
~ Now that the war is over, 
further advance in prices. We stand really in 


to prevent a re sig 
to the public in opposition to profiteers, 


position of trustees to U 
ther capitalistic or so ialistic. 

egitimate business could not be carried on at a closer margin 

onserve the interests of the shareholders. 

¢ the shareholders charge me with not making all the profit 1 
wuld, my reply would be that the account is not closed; we have 
crved the public for 43 years, and my aim is that Lennards, 

mited, shall supply them with boots and shoes for many years to 


GOVERNMENT CONTROL. 

he sooner Government abandon all attempt to control leather, 
the better not only for the whole industry, but for the nation. 
rhe demand made by trade unions that the mines and railways 

uld be nationalised is made in ignorance of economic laws, 
»man nature, and our experience during the great war. 
Our point of view has shifted from National to Imperial, but 
nan enterprise still needs a reward as an incentive to effort, 
that Government control either 


J 
i no one now dreams enue 
~nomy or efficiency. 
The nation 


# ialistic, to 


will not permit a minority, either aristocratic 


dictate 


OT 
a selfish policy. 


WARNING TO LABOUR. 


t we think it wise to try to stop the vicious circle of advancing 

I can fairly appeal to labour to stop their requests for 

unreasonable advances in wages—it is not only that they are 
ible, but that in some trades the output is restricted. 

n a recent inguiry it was officially stated that in the building 
trade work done in go hours pre-war now takes 74 hours. If this 
sere generally true, the effect would nearly quadruple pre-war 
‘ages, and if persisted in, would hamper and destroy national 
osperity. In the boot and shoe trade, I am proud to say that 
the comparative output has not decreased—the hours have been 


tude during the war period; but the American output is about a 

third more per man; they have better methods, better buildings, 
vetter distribution of power, and—less alcohol. 

, 

vith the workers, evidenced by our gift of £5,000 in War Bonds 

» Lennards’ wounded demobilised soldiers. There is 

bligation upon the employer to increase the wage of the employee 

itheient to obtain the necessities of iife, but there is no moral 

bligation upon the employer to increase higher salaries so as to 

elease everybody from the burden of war taxation placed upon 
) ‘bem by the State. If moral obligation was general, everybody’s 
p‘urden would be placed upon the consumer; there would be no 
) “aterlal patriotic sacrifices, and the power-lust and extravagance 
t the politician would have free course. 

Plenteous paper money has induced a spirit of waste in high 
) “aces; we must get back to economy of private as well as national 
|*xpenditure, if we are to secure the advantages of victory. We 
save had a great war and a great victory; if we are to have a 
psteat and lasting peace, strikes must cease, arbitration must be 
B'he rule, and not the exception. Waste and extravagance should 

“ring swift punishment, and a real ‘‘ goodwill”? between capital 
2d labour must be built up. 


7 Vote of thanks to the chairman and staff concluded the 


: 
7 
a 
7 


pro- 
eit icental tai eRe et 


PAN DE AZUCAR NITRATE COMPANY, LIMITED, 
IMPROVED CONDITIONS OF THE INDUSTRY. 


The e “ < 

ed p mene annual general meeting of the Pan de Azucar 
\ alte g ¢ } 
hester H re Limited, was held, on the 3rd instant, at Win- 
ester House ’ . Gi | 
residing. » London, the Hon. Herbert C. Gibbs (the chairman) 
The acting se: retary (Mr A. H. 
iditors’ report. 

the Chairman, in 

‘Unts, said ¢} 
rat., which w 
1,700 of 


Short) read the notice and the 
moving the adoption of the 
lat the directors recommended a dividend of 10 per 
oe bee oe the year’s net profit of £9,300 and 
ious year. The oficina ia - odd brought forward from the pre- 
would only hare Pp - < maton November 2oth last, so that 
rent financial year oe during seven months of the 
to the current sep — of 148,000 quintals carried forward 
that there would be only been sold at about a covering price, 

eit production rep a. Profit from this source, but the bulk of 
‘Dor almost certainly oe seven months of the year either had 

Yen after allowin me om d be sold at considerably higher prices. 
§ tor increased costs he thought they would not 


Ave any cau 

an} se weal s 
Tking, i ee of the result of the current year’s 
traordin, 8, the Chairman said: I will now refer to the 





ary change 











which has taken place in the nitrate position 


| came into operation in the early part of last year, and now consists 


I am determined that I will do all I | of all the 


| 
| 


| that, 


Labour is a first charge upon industry; our sympathies are | 
|than these will be obtained. 


moral | 


producers except the Germans and Americans. The 
fixed their selling price at 10s 1d for ordinary and 
10s 4d for refined, and up to the middle of September the only 
sales made consisted of about 2,300 tons. The position at that time 
looked very black indeed. The freight position was very acute. 
Owing to the world-wide demand for space for foodstuffs, the con- 
gestion and labour troubles at the ports, &c., there was a great 
shortage of tonnage notwithstanding the fact that the actual 
amount of tonnage afloat was in excess of pre-war figures. 


association 


THE RISE IN PRICES, 

This, then, was the position till about the middle of September 
last, when a successful effort was made to rehabilitate the nitrate 
trade, resulting in the sale of 750,000 tons of nitrate at gs over 
October-March, followed by further sales at higher prices, as the 
opinion gained ground that freights for next season would be in- 
creasingly more plentiful and cheaper than for the present season, 
though such indications as there were that this would be the case 
have not continued. The result of this has been that the sales by 
the association during the past four months or so have reached 
about 14 million tons for delivery up to and includigg June at 
increasing prices up to 12s g}d; and the oficinas sen tiie re- 
opening. To forecast the future is a little difficult. One of the 
chief arguments used in favour of combination of producers and 
centralisation of sales was that by these means it would be pos- 
sible to maintain stable and moderate prices, at which forward 
sales could be made, as these were said to be the ideal conditions 
for increasing consumption. The sale of moderate amounts 
y tender for delivery at comparatively near dates is 
certainly having the effect of raising prices, but I hope 
in view of the disquieting menace of atmospheric 
nitrogen, the association have some policy in their minds 
which will make for the more permanent advantages of the in- 
dustry. Up to now the only possible way of meeting any demand 


by 


hortened 8 per cent., and there has been no dispute of any magni- | a the yee of sget hee bean throughs the mations: of Ge <n 
- ™ ; German sellers, 


Then as to price. The next tender sale by the 
association is fixed for February sth, at which some 500,000 tons 
is being offered at minimum prices of 13s gd for April-June and 
13s 11d for July-December, and no doubt somewhat higher prices 
It may well prove that consumption 
will not be curtailed by these prices, but it must be remembered 


‘that the expected break in freights has not yet matured, and also 


that the state of the exchanges in Europe is becoming increasingly 
alarming and must mean a decreased ability to pay high prices for 
any imports, 

Mr H. W. Sillem seconded the motion, which was carried unani- 
mously. 





MORTGAGE COMPANY OF THE RIVER PLATE. LIMITED. 
THE CHAIRMAN ON THE RATES OF EXCHANGE. 


The thirty-third ordinary general meeting of the Mortgage Com- 
pany of the River Plate, Limited, was held, on the 3oth ultimo, at 
s2 Moorgate street, London, Mr James Anderson (the chairman) 
presiding. 

The secretary (Mr G. Proctor) read the notice and the auditors’ 
report. 

The Chairman said that the accounts under consideration 
showed a better result than might have been expected in view of 
the unfavourable conditions for mortgage business which pre- 
vailed in Argentina during the whole of last year. There was 


‘little demand for loans and much money offering for investment. 


report and | 


| 
| 
| 
| 








| 


This state of matters naturally had a prejudicial effect on the 
profits arising from their mortgage business, and they would have 
shown a considerably reduced balance of profit but for the very 
favourable rates of exchange obtained for the remittance to Lon- 
don of their profits in Buenos Ayres. At the present moment the 
rate for telegraphic transfers from Buenos Ayres to London repre- 
sented a premium of over 35 per cent. in favour of Argentina. It 
meant that for every rise in the exchange England had to pay so 
much the more for the food supplies imported ; it also made it very 
costly for any British company to extend its business in the 
Republic. 

After dealing with the changes in the balance-sheet, he re- 
marked that the dividend this year was at the rate of 15 per cent., 
against 20 per cent. in several preceding years. But this did not 
mean that the shareholders were getting a less return on their 
shares; on the contrary, they were receiving more than in any 
past year. The present dividend was payable for the first time on 
the extra £1 per share transferred last year from the reserve fund, 
and 15 per cent. on the £3 paid was equal to 22} per cent. on the 
£2 per share originally paid up. In conclusion, he moved the 
adoption of the report and accounts, which was seconded by Mr 
A. E. Bowen and unanimously agreed to 
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COLOMBIAN CORPORATION, LIMITED. 
THE CHAIRMAN ON THE COMPANY'S PRESENT SITUATION. 


The statutory general meeting of the members of the Colombian 
Co-poration, Limited, was held at River Plate House, Finsbury 
cireus, London, on the 4th instant. Mr Fredk. Wm. Baker, the 
chairman, presided. 

The Chairman said: 1 regret that 1 have not much of importance 
to sell you to compensate for your attendance here on such an 
unjleasant day. This is a statutory meeting, which we are com- 
pel:ed to hold within three months from the formation of the | 
nipany to give you information as to the financial position of the 
couipany. From the directors’ report you will observe that the 
total number of preference shares allotted amount to 255,000, and 


tion of rolling stock is suitable for them, as the most modern ang 
efficient means of reducing human risk and manual labour, ig, 
creases each year; there is a constant and growing demiand ir 
stronger buffers and draw-gear to cope with the everj : 
train loads. These are our specialities, in which we have 
experience, and we have a competent engineering staff to keep 


abreast of the times. 


The resolution was passed, and the formal business terminated 


the proceedings. 





(000’s omitted.) 
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—_—— a 
GOVERNMENT RETURNS, 
CURRENCY NOTES ACCOUNT. 


tae meefing and the report of the auditors, 

The Chairman said : Ladies and gentlemen,—Since the last annual 
seneral meeting was held this company, by special resolution, has 
een converted from a private company into a public limited lia 
bility company, and its capital has been very considerably in 
‘reased. It appears, therefore, to me that I should, as chairman ot 
our directors, say a few words, especially for the benefit of the 
aew shareholders, to expain to them the nature of their property 
ind the causes which led to your being asked to enlarge the com 
pany. The company was, as you know, formed several years ago 
‘0 purchase the patent rights and to exploit the New Allison-Smith 
Automatic Buffer-Coupler. This was the nucleus of the business 
it was developed and improved almost beyond recognition. New 
ypes of buffers and automatic couplers and other inventions were 
patented and acquired, and the company’s business was so much 
increased and its markets extended that it became necessary to 
acquire land and build works to manufacture these specialities. 
The land was purchased in 1913, and the works erected in 1914. 
When war broke out there was a great deal of remunerative work 
in hand which had to be suspended. Your directors, however, had 
che satisfaction of being able to offer the services of this plant and 
organisation to the Government for the benefit of the country. 

As to the prospects of the company, all I need say is that the 
‘turnover for the four months since September 3oth, in spite of the 
moulders’ strike, which has crippled so many engineering works, 


constitutes a record. Numbers of uncompleted orders for a large 
amount still remain on the company’s order books, and inquiries | 


for our work are continually being received; the tendency of rail. 
way engineers to adopt automatic couplers wherever the construc- 
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Property and Income Tax 

(including Super-T’ax). . . .. 354,000,000! 197,936,200 
Excess Profits Duties, &c. 300,000,000 252,022,000 
Land Value Duties........ 500,000 432,000 


Post Office.........s.sse0- 41,000,000; 34,600,000, 31,900.900 1,700,000 
Crown Lands ............ 650,000) 600,000 680,000 . 
Receipts from Sundry = 
SL cnacenmimauen 9,750,000} 13,417,619 3,168,763 es ‘pat 
Miscellaneous ............ 209,700,000; 103,539,028  43.971.152 11,050,079 a 
a ee 1201100000! 865,372,647 — 623,507,915 40,517,007 TE 
Total, including Balance! ......... | 878,17R153 644,557,945 pase 


OTHER RECEIPTS, 
Repayment of Advances for Bullion 1,840,000 
Repayment of Advances for Interest 

on Exchequer Bonds under the 
_— Expenditure (Money) Act, 


sie sletiniicatkdaaih hike aencekiaieaaiah led 169,818 169,818 «- 
Under Telegraph (Money) Act, 1913.. 1,565,000 120,000; +» 
Under Post Office (London) Railway :— 2 
. aa. — b ogsse tpegnpoonenances 62,000 ae ° hee 
Jnder Housing Act, keseenieatet AT om a 
For Treasury Bills for Supply ...... | 2,665,458,000) 3,256,067,000 58,122,000 sue * 
For 44% War Loan, 1925.494 ee 133,946, a ** : Ae ‘ 
| For 4% Funding Loan, 1960-1990 ....| 230,834,967 ee ° ‘A 
For 4% Victory Bonds ...... ...... | 243,836,000 . 2 
| For 5% Exchequer Bonds, 1922...... 10; 403, + | 
— ~ eee aoe 4 coccce 10, 825 o = 
or 3% Exchequer nds, coccce ee i a ion 
For War Savings Certificates. ....... } 62,800,000! 81,300,000 1,200,000 A 
For Other Debt created under the | gorsa 2988 © 
War Loan Acts, 1914to 1919 ...... 228,587,255. 467,925,319) 4, gael 
For National War Bonds............ 52,151,656 1,018,202,275) * 
Repayments under the Civil Con- 
tingencies Fund Act, 1919 ........ 3,010,1 ** 
East Africa Protectorate ro: ipa 
payments on account of Princ 
é ant Satesest *tpeossenecesoves coos 5 5,940) 
una n: yment on ac- 
count of Principal ..........ssses: 130,000 
Suez Canal Drawn Shares .......... 9,225 *- 
Land Settlement (Facilities) Act, 
—,: a of Advances .... 315 
emporary Advances :— 
| Ways and Means. .............+++. | 1,653,643,600) 1,113,930, 458) 


that there has been called up upon these shares the sum of ss. The Notes s “Advances t¢ Redemption 
¢a1 amount of sh ~e nounts to J Ho s 2d hic and iged)|_  __- adhihentianel ' 
total a int of cash received am ans to £,03,2¢ an 2a, which | Gerti- acs - b.iL. j 
epresents the amount already received in respect of the 5s called Date. ficates o32 3 5s — “ 33 fs 4 4 
a i aia a all Re niatitie sales Out- | = | Englan eed . 
uP, and the small amount of £272 18s 10d calls paid in advance stand- =< 32 Ba | Notes. 32/3 i . 
The report gives you the details of expenditure represented as to | ing. = : a tt ‘anil ; 
£11,960 14s 10d by cash on account of the purchase of the Con a1535 a sae é £ \|% | 
stancia property, and £14,832 13s 7d preliminary expenses, which 382 3500 4500 .. (158 16 rt 
inglude underwrit&’ng commission and the cost of registration of 169, 600 18,500 * jew i 
the company, leaving a cash balance of £35,695 2s 2d. One of the 159 .. 27,500 - 691 as 
first questions that your directors took in hand when the company on "383 ean oe ise 2, a 
was formed was the administration and policy in Colombia. You 159 249 «-98,500—Cist | 376 ASI, Mk 
will — late with me rena e in the past we ae ee 144 53 28,500 mA Fa nin ts 
mines, the formation of the Colombian Corporation, with its larger 28,500 ** | 88,158 
; aiken’ aah as ae % 3 28500 .. {216 S83 ke 
range of interests, necessitated a broader scheme of policy We 64 40 28,500 a 190 118100 im 
sudmitted our views to Mr Prichard, our manager, and arrange- 
ee a a ee ie a eee a 144,687, 5,001 251) 28500 .. |197 1106) um 
ments are now being concluded with him, under which he will act) joneo? 161,674 6,449) 1,319 255 28,500 ai 176 132484 ba 
as manager and consulting engineer in Colombia for this PD ssesee 178,640 7,422 235, 28,500 - 160 | bs 
i : Dec. 26 ...... 212,782 3% 675 «4928500.—C. os ie 
poration, Oroville Nechi and Pato bearing a portion of the r 1918. sd 
, ‘ration which will } Dal oO » hard it ~¢ vatior Mar. 27 ...... 228,149 9,718 39) 675 ee | om 
myneration which will be p. idt Mr I richard, w ith the ob&igation oe er 252,912 11.350, 39, 660 ee 13 2271 ro 
m his part to supervise and control the work of operating their  geps.25 ...... | 275,169 12,142 | oe 615} 28,500 re ae 5K 
imedges at Pato and Nechi, and the work of organising and build oe eeee 325,241 15,529) .. 570) 28,500 ° (oat 
ing up the Constancia Mine to a profit-earning basis. To enable Mar.26 aed 328,064 14,926; .. 500! 28,500 ee 87 SBS) 645 
Aes Oe ebiihnn Silke Seeeesladinn ak Cideeshian wileind coptislens cial | GEE ovtess 342,310 17,143] .. 360} 28,500 8:3. 32732 im 
Oe ee ee ee er NE oe weenel 335,021 16.524! 250 320, 28,500 1,350 89 SITS iw 
to' enable him to secure for us the opportunities that we believe | Dec. 31 ...... 356 152 17,182 | 250 245) 28,500 4,000 91 337,557 fm 
Calombia offers, we have decéded, on his suggestion, to establish Pm, a | 338,722) 17,343| 250, 210) 28,500 4,000 96 321,469 Lee 
or headquarters at the town of Medellin, where Mr Prichard wil! TE evense 332,594) 16.824| 250 205) 28,500 4,000 | 98 SMS) Le 
3: 4 - m4 9 . a; 5 a 329,554, 15,972 250° «190) 28,500 4,000 99 310,900, lit 
reside, which town, he states, is Colombia’s real mining centre. We poep.'4 -*"" 329.830 16.062 | 250, 1901 28500 4,100 99 311,882 rr 
aall open offices in that town, and from that centre we sha 
;deavour, with the organisation which he is creating, to look f PUBLIC INOOME AND EXPENDITURE. 
ud, I hope, secure in the future businesses that we will be justi REVENUE AND OTHER RECEIPTS. 
“d in taking up and offering to you. We are, in fact, now creat oe ‘a Total Receipts into 
. } 1 , } : a Estimate he Exch from 
g an organisation wlgich will be a complete one, controlled by for the the Exchequer fro —— Recerm —~ 
tr Prichard, whose ability and work in the past has been well Year Apl. 1, 1919, Apl. 1, 1918 Week Wee 
: 1919-20 to to ended _endel 
— (See Note)| Jan. 31, Feb. 1, Jan. 3i, Feb 1 
aie 1920. 1919. 1920. __ 198 
sscaietaniceteitanenate ; scoala en — 
3alances in Exchequer on £ a 2 é 
s ' lst April :-— bs 
A B. Cc. COUPLER, LIMITED Bank of England ey a ene ee o 7 
; , Bank of Ireland ...... oe 733,68 ’ es 
PHE CHAIRMAN ON THE COMPANY'S POSITION AND PROSPECTS 12,799,506 ~ 1,030,030 “ 
* The fourtee ordinary gene meeting . : . = REVENUE, 
: Th . urt - rdinary g neral meeting of A.B. . Coupler, aun ail 119,000,000: 125,743,900, 82,743,000 2308 — 
timited, was held, on the 4th instant, at the registered offices of Excise...........:sseesees 118,500,000 108,225,000 48,608,000 Le or 
tae company, a Angel court, London, Mr S. J. Young, M.Inst.C.E., ens iaeen eo are a2) 200 683,000, Sa 
fT. Mec h.E. (chairman ‘ f the company), presiding. —_ = eeeeeerececece } | 2,500,000 1,250,000 1,140,000 200,000 19m 
: The secre tary (Mr C. N. Cook) having read the notice conveniny ouse Duty ......-++-+ 


143,660,000 16,998,000, 26,565.00 
117.300 4,269.00 575008 
T5000 30,00 |= 
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Febraary ¢. 3 7. 1920.) 





1919.20 Apl. Apl. 1, 1919,,Apl. pl. 1, 2 1918, 


\(ine. Supple- 
a | Fer, 1, 
Grants), | 19 _“Yoig.” | “i920.” 
EXPENDITURE. £ | e 
Permanent Charge of) | 
Debt...---+eeese* nese’ | 29,800,000, 22,594 
Interest, Ac, on War! | 15,382,621 
et | 330,200,000 261,351,832 


ymen' Local Tax 

* eats a> 9,763,000 

Land Settlement ....-; 

Services — eccce . 1,832,000 

gupply Services ...-+++. 1,267,737,000 
Expend 


OTHER TISSUES. 
For Advances for Bullion ...-- sae 


For Advances for Interest on Ex-| 


ner Bonds under the Capital | 

= diture ye st Oia | ° 

| h (Money 

ar Pont Office (London) Railway 
Act, 1913. ...-2--+seceveeeeeererers 
Under Housing Act, 1914 .....-+++++ 
Under Anglo-Persian Oil Company! 
(Acquisition of Capit al) —- 
ment Act, —— aos aoe aban 
0. ilis for SUPPLY ««+«++ 
oe s, Exchequer Bonds, 
&c., — Section 4 of Finance 


Act, 1917 ....--2 ee ee es eesereeeseees 


* oe of War Savings Certi- 


mak 1919, £16,214,865. 
5%, 1922, £19,754,001. 


for War Expenditure Certificates | 


under War Loan Act, 1916 .....--- 
For other Debt under the War Loan 


Acta, 1914 to 1919 .......ceeeeeeeee 


Depreciation Fund under | 


Por 
Finance Act, 1917 ........++-+++++ 
Issues under the Civil Contingencies 


Damn Aad, IBID... cccccsccccccccece| 


Old Sinking Fund, 1907-8, issued 


— Section 9 of the Finance Act, | 


oid 8 Sinking Fund, 1910-11 


Issued under Section 16 a) (b) of 


the Finance Act, 1911 .......... 
East Africa Protectorate Loan Re- 
payments. Issued to reduce Debt | 
under the Finance Act, 1911 ...... 
Cunard Loan Repayments—Issued to | 


reduce Debt (Cunard Agreement | 
ee Peeseqys | 


Temporary Advances repaid :— 


Waysand Means...............+-. | 


Balances in Exchequer :— 


OO) OS ee | 


Bank of Ireland ...........ee00 


| Jan. 31,'20. Feb. 1 


219,394, As 1,805,528, 


aaa 240,000 440,000 


1,537,323 


953,881,641 1,982,411,102 23,348,420 49,914,702 





. 1,644,352,000 7,249,581,828 2,225,696,248) 25,518,533, 51,153,272 


| 


8,000,000. 


169,818. 
150,000 


58,000 
215,500 


| 


'2,511,34990 3,186,771 000) 67,89,000 68,829,000 


49,005,154) 


22,932,300) 


109,394,107) 14,357,999, 
26,600,223) 1,000,000 


54,600) 
5,940 


130,000) 


952,021,111; 15 700,000 32,000,000 


| 6,044,879,676 Sen ais, 001 124,619,131 154,883,481 
, 19. |In.or Deo, for Week. 
6,216, 941/— 104,038 — 493,445 
___ 2,236, 771) — 115,265'+ 748,318 


- 219,303\+ 254,873 
Norr.—Estimate as in House of Genmees Paper No. 88 of 1919. 


Memo,—Treasury Bills outstanding on Jan. 31, 1920.. 
* Includes £425,000, the proceeds of which were not carried to the Exchequer 
wthis the period of the Account. 


~~ 8,453,712) - 


_ Treasury. February 4 1920. 


__ THE ECONOMIST. 


EXPENDITURE AND OTHER ISSUES. 


Estimate a Issues out of 
the Exchequer to 
_meet Payments f from 





— 








*£1,110,461,000 








— Oh Bankers Gaxette. 





BANK OF ENGLAND. 


Week ended Wednesday, February 4, 1920. 


ISSUE DEPARTMENT. 


Notes i & 

otes issued ...... 120,728,955 Government debt.... 11 ms 100 
Other securities 
Gold coin and bullion 102, pa 955 


120,728,955 | 


BANKING DEPARTMENT. 
! 


ar yristoes capital.. 14,553,000 

treseesecseses 3,920,081 
Publis dapsains +++» 18,689,896 
Other deposits ++e+++124,560,686 


Seven-day and other 


tee ee ee eeeces ___11,566 


161,235,229 


s Banks, Commissioners of National Debt, =~ 
ividend ‘Accounts. 


Comparison with Previous WEEK 


* Including Exchequer, Savin 


-——___. 











Government securities 46,548,714 
Other securities 
Notes ccccccccccccce 51,400,910 
Gold and silver coin.. 


and a YEaR AGo. 


Inc. or Dec. coin or vee on 
Last Week. Last Y 


++¢744/]/) 1+ 





eves 82,451,921 


++++])14+1 1 
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S 
corm, UNN TONAL 


ESTABLISHED 1824, 


ASSETS EXCEED . £12,000,000. 
FIRE (including Loss of Profits), LIFE, ACGI 
PENSIONS, LEASEHOLD, BURGLARY, Ghee BREAWAGAY thane 
OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 
MARINE AND. Pater eee, DRIVING ACCIDENTS, SES EVFROTED 
, LITY 
ON THE MOST FAVOURABLE ene _ 





Edinburgh: 35 St. Andrew Squ 
London: 5 Walbrook, E.C.4 and 4 St. oo ry 8.W.1. 


OCE AWM Accident and 
Guarantee Corporation, Ltd. 


ASSETS ee an bee 
CLAIMS PAID ‘] gisisooooe. 
AS, BC0,008- 








ident insu. 


cc 
ouatene Liability. 
rglary. 
Excess Bad Debt and Credit. 
und Lift insurance. 
Executorships and Trusteeships. 


MOORGATE STREET. LONDON. E.C.2. 


THREE Montus’ ReEcorp. 








| Swe le 3 
| 88. Securities js= 2 
Coinand) 2gae in = 3 
Date. Bullion. | 55~= Deposite, Banking Reserve, |&2 — 
£33 Depart- Sa \s 
o~ ment, les a 
a ee oe Oe] % 

Nov. 12.....+-.) 87,986,441 | 85,902,850 124,990,607 122,131 499 | 20,535,581 


85,676,315 | 118,591,727 115,605,282 
° | 85,693,965 | 120,297,108 118,414,836 
Dec.  3....+.+.| 91,790,369 | 88,133,900 | 167,331,425 163,109, JA5 


20, SAAS 
| 

10 ....e4++| 91,659,648 | 88,583,615 | 157,863,378 154,278,616 
| 


_ 
regs 


a1 528 083 


17 . 20000.) 91,498,847 | 90,299,620 | 146,849,800 145,048,745 | 19,649,227 


} 
| 
} 
| 
| 
| 91,349,990 | 199,851,122 199,246,783 | 18,442,165 


bl c 
ti 





© 

bee 

© 

ce eins 
-~ 

ae | 














24 ...e00++; 91,391,566 | 92,148,760 155,698,913 153,854,283 | 17,692,806 
= SS aottepti e+} 91,342,155 — 
Jan. 7 cecccees| 91,280,521 | 90,347,630 | 158,759,098 | 157,223,226 | 19,282,891 | 123\— 
14 ..cceees| 94,287,105 88,249,635 146,091,427 139,490,460 | 24,487; 470 | 16; — 
Bh wccccce .| 96,806,712 | 88,094,255 | 161,813,588 | 152,565,274 | 27 162,457 | 
28 .eeecees| 99,933,801 | 88,257,565 155,272,209 143,033,164 | 30,126,236 13 — 
a eae 1103,108,139 89,323, 045 '¢143, »250,582 | 129,000,135 | 32,235,094 | 22! 129,000,135 | 32,235,094 | 22) 
Ten Yranrs’ RECORD. 
y t j 
At corresponding date | Feb. 2,) May 27,; Feb. 6, Feb. 5,| Feb. 4, 
with the present week, | i910. | 191% | 1918. | 1919. | 1920, 
ee maa | | | _ a | — 
Circulation (excluding Banki £ | & | & | & | & 
BERR .ccccccccccccseccel 28,154,365, 28,933,380 46,131 315 69,986 695} 89,323,045 
Public deposits............. +++) 10,211,150, 19,014,809) 41,143,922’ 30,721,201) 18,689,896 
Other deposits .............. »+| 43,195,923, 41,248,964 125,504.32] 115,481,209 124,560,686 
Government securities ........ 14; ‘010, 875, 11,046,570 56,889951' 50,838, 744, 46,548,714 
Other securities .............. 30,459,471 41,461 ae 96,895,646 835,469, 813) ] 451,421 
Reserve of notes and coin....| 26,955,775 25,463,980 30,928,186 29,906,972) 3 2,235,034 
Coin and bullion .............. | 36,660,140 35,947,360, 58,609,501 81,443,667/103,108,139 
Proportion of reserve to) 
vec ceccescccccese coe) 508% | 423% ra 203% 224% 
Bank rate of discount ........ cee] 2a. | | | 5% 6% 
Market rate, 3 months’ bills... eos) 2e— 8 | ie 4, 3 ote 3 
Price of Consols ..... eeaneeaee { 81Z ; | 2 I tp 94 
Price of silver per 0z...........| 233d | 26 Ad 45d | 48a a 
Average price of wheat........ | 338 6d | 338 0d Jls 2d | 72s 8d | 72s 7d 
Wxchange on Paris (short)... ‘| 25. a -20 | | = -20 27.174-19 | 25.98 99 |48°55-49°0T 
a> Be BU ccecsececessce 2 $4-762-y, | $4-76 A- $3.21-351 
— Amsterdam (short)...... ia 28 2 05-10 | 10.73-76 | 11°51- 868-79 
din ienacenronteuns | 315-325 
Clearing house return ........ 337, ny ,000 199,913,000 440,563,000 563, 729, 000 858,167, 000 


BANKERS’ CLEARING RETURNS. 





Ww eck E E nding. Town Clearing. | Guemien | = Total. 
“1320. g £ £ 
January 1-28 ...........ceeees- 2,718,652,000 335,876,000 | 3,054,528,000 
EE innnceencnsecowsesims 779,148,000 | 79,019,000 | 858,167,000 
Total to date, 1920 ............ a 497,800,000 | 414,895,000 | 3,91 2,695, (000 
Do WGI ... cccccceccccccees 2,211,603,000 303,657,000 | 2,515,260,000 
Increase or Decrease in 1920 ; + 1,286,197/000 . i = TSS A000 


25,028,614 000 3,386,768 000 28,415,382,0C0 


Te UR dtl oo asialnichn alien | 18,461 ,239,000 2,736,273,000 21, aoe 
Increase or Decrease in 1919 { ‘ ~ aa . —_ 





PROVINCIAL CLEARING RETURNS. 








| isa. | 192. | Ine. or Dec. 

Totals—5 Weeks ended January 51. £ £ £ % 
BIRMINGHAM .................... ..| 12,380,900 | 17,070,90 |+ 4,690,000) 37°8 
BRIBTOL.....cccccceccccceees veseeee| 5,817,000 | 8,136,000 |+ 2,319,000 398 
iicisttbilinn<rcovccetbliues 34,230,500 | 43,616,900 }+ 9,386,400) 27°4 
in civedecseecnnscccccessate v«| 5,668,500 | 8,657,700 )+ 2,989,20C) 627 
LBIORGTER ................2.00000+ 4,004,400 | 6,974,000 |+ 2,969,600) 74-1 
LIVERPOOL ..............0....05 ...| 55,378,200 | 90,099,300 |+ 34,721,100) 626 
MANCHESTER...................... 70,002,800 | 138,073,800 }+ 68,071,000) 97°2 
NEWCASTLE-ON-TYNE............ 8,279,500 | 15,446,400 |+ 7,166,900) 86°5 
MOTTINGHAM .................555 | 3,325,400 | 5,457,600 }+ 2,132,200) 64-2 
SHEFFIELD ...............20000000 "| 5,231,500 | 6,473,100 |+ 1,241,600 23-7 
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SWISS NATIONAL BANK, 





















FOREIGN BANE RETURNS. 























































































& £ os 
_ UNITED STATES FEDERAL RESERVE BANKS. ____ | Gotnanat ea al | 20,678,000 20,678,000! 16,52. 
2 - Feb. 2, | Jan. 26, | Feb. 3, | Week's | Year's Silver ... ‘ 3,262,000} 5,216,000) 2,479,000) + 734 Gold 
eo , 4920 1920, 1919. compet orem. Darlehens-Kassenschein eee) 546,000, 543,000 459 + - — 
4 £ a | rofinogn | Discounts and advances ..../ 17,357,000) 18,516,000) 19,916,000) 1,159.00 ¢jnge fF) 8" 
as reserves ses eveee 402.532,00F |405,330,000 422.492,0001— 2,758.000|— 19, LIABILITIES, 
fi TOT mbtob held by banks .. 155,800,000 155,834.000 155 486,000|— 34,000) + 2,314,000 | Notes tn circulation ......-.) 56,200,090 ——_ eo 1,007, Bills ¢ 
Be Legal tender, notes, silver,£0 12,256,000, 12,250,000 | 15,508,000 + 6,000) — 1,252,000 | Deposits ...........+++++-++ 6,108,000 6,600, — 4 10a ose 
ted for mem-| ——————— ee 
.* Or ER. Banks ...... 434,872, 900'430, 692,000 320, 226,000! + 4,180,000) + 114,646,000 The Monthly Statement of the Swiss Federal Loan Bank t whe a Depoe 
Bills bought in open market]! 2,262,000 115,158.000 | 56,258,000|— 2,896,000) + 56,004,000 | shows that up to December 31, 1919, total issues were £1,059,000, of which — 
Government deposits.. ....| 14,594,000 18,090,000) 12 ,986,000\— 3 496 000) + 1,608,000 | was held by the Swiss National Bank, 
; Tota) net deposits ...... zs 361,300,000 563,568, 000 321,892, — 2,268,000! + 29,408,000 BANK OF SWEDEN. 
Federal reserve notes in : es —_— 
i actual circulation sesececs -+ 570,1 188,007 568,846. 000 490,1 146, 000! + 1,342,000!+ 380,042,000 Jan. 24, | Jan. 17, ) Jan. 3, “Week's | Boaliar f 
: ig BANK OF FRANCE ae) Movement Mri ‘ 
° a . ASSETS, a a 
t ' oa = gen BOB. .cccccecesccceccesecces 15,587,000 15,595,000) 15,547,000 9,000, Sammy 99 Gold. 
é : ee | Feb. 5, . Jan. 23, Feb. 5, | Week’s | Position | peiance abroad and foreign ay Silves 
1920. 1920. 1919, Movement. | May 28,1914 | " pilis,.......c.eceseseceeees 5,964,000 5,788,000 7,107,000 Fz 623 0 Fore 
26 ASSETS, * £ £ £ a Swedish and foreign Govern- Se Forel 
~ h> E Gold coin and bullion ..../223,224,090 223,208,000)220,329,000 + 16,000 | | 149,225,000 ment securities ...... veces 2,686,000 2,686,000) 3,034,000! 2 Lacy «0 Loan 
Of which held abroad ..| 79,131,000 79,151,000) 81,484.000 ;, Discounts and loans ..... w+ +, 26,524,000 26,320,000! 18,971,000 + 4,000 G2snme Other 
; |) Silver coin and bullion ....! 10,166,000 10,210,000! 12620,000— 44,000, 25,306,000 LIABILITIES. f 
Pad Discoun: and advances... .\169.517,000 160,585,000 136,787.00 + 9,154,000, 95,111,000 | wroses in circulation ........| 35,121,000 36.363,000) 38,285,000 — 1,242,300 i2sagam Notes 
th ; L AABILITIES, ite atnotice ...... .. Ll, 811.0 £900 1, ,06 5.000) _6, 139.00 + + __ 748,000 3870 Gove 
Deposits 
PPG MOORS .sccccccccsccvsccccs 1521676000 1505590000 1294680000 + 18,376,000 we _ — ——— , BELGIUM. bye — 
a Government deposits ....| 1,674,008 1.655.000 2,152,000 + 19,000 348, OF > Rese 
: ae Private deposite . ...... 126433.000 125,239,000 103'388.000 + 1,198,000 33,838,000 NATIONAL BANK - be Bother 
; ua ei rw t | Positio® _— 
+ = $ ¥ 
; 1% Jan. 23, Jan. 22, | Jan. 15, | Week's | May % 3 
i Baee Cr Grals. 1920. 1920. 1920. | Movem't. ™ : 
‘ : 7 “| Jan. 31, | Jan. 24,| Feb.1, Week's | Position ASSETS. * £ s 
BrP ET 1920. 1920 1919, '™Movement,May30,1914 | Coin (gold & silver & bullion). | 14,154,000) 14,061 000 14,048, 000) + 73,000; 13.306.00) ae 
| ' i Assets, £ £ £ OL De, EEE ecetaasececoenscenel 16,288,000 15,679.00 15,446.00! + 603,000, 27.9044 
; ete. | cemaiannianneted 98.139,000 98,735,000 89,143,000 + 4.000 20,871,000 LIABILITIES. wee ashe , ; 
ce EEE cosnvhngsacegseosesoons 25,516,090 25.565,000 25,868.000 + 151,000 29,144,00C | Notes in circulation .......... 196,106,000 194.107,000 193 as = , —— Vy _ 
: ' " Loans and discounts ........ 70,133,000 70,108,000 51,943,000 + 25,000. 32,029,000 | Current accounts ........... 92,189 000 93.965.000 94,545 000 — 176,000 4,485.00 La — 
Spanish; 4% stock .......... 13,777,000 13,777,000 13,777,000 oe 13,779,000 j 
i Treasury bills .............. 6,000,000 6,000,000 6,000,000 °. 6,000,000 AUSTRO-HUNGARIAN BANK oi DF Depo 
| LIABILITIES, 0 eat 000/135.934.000 37,000 76062000; ~~ ~ 2 ee eae Week's ne ‘ — 
Oe 4 154.708 oF 357, 76.062, : 2c, 23 t. iM ae % 
EDM . 2.00 0.0000000- 0000s 34°182 -W0 43.760 ANN’ 46,899,000 + 372,000 19,190. 9n0 ee. De 5, 1919.) wt — a7 ve In 
a = ASSETS, 419,000 — wld 
‘hha OG oo cnccsnnknvaneineces 3,607,000 10,026,000, — 4 aan 52,5%.0K wed 
wr NATIONAL BANK OF GREECE. USE ccceseceocnevecces 2,378,000 __ 2,364,000 + i 1 aa 12,270,000 De they 
- Bills discounted ,warrante 422,907,000 368,573,000 + v4, 354 oe the E 
N.30)D.13,) N. 15/28, N.30 D.13, Previous Last Loans on pledges ........ 376,929,000 375,460,000 + 1,469,000 ee Be Ecyp 
1919, 1919, 1918, Return. Year. LIABILITIES. coe is co 
i ASSETS, ae ee £ £ £ Circulation of notes ....| 2,270,053,000 2,212 892,000|+ 57,161,000 S641 [ae 
: ha |, ove Gold aid balances abroad 64,355,000! 65,651,000 63,876,000 — 1,298,000, + 457,000 | Deposits ............+0.- 318,407.000 — co ea 
i et a Government loans and . m | sameness NMARK. ¢ 
BRORGIG o0s cs cenaneses 5.011,000' 15,802,000 10,504,000 + 7,209,000 + 12,507, DE 
; Discounts and loans .... 14,069,000; 15,064,006 153,627,000—  2995,000/+ 442,000 NATIONAL BANK OF es 
4 ABILITIES, - - om a 





Jai un. 31,; Dee. 31, | Jan. 31, 1 Month's | Position 
1920. 1919. ; 1919. | Mov_men 
AsseTs, £ a a ! é 
Coin and bullion .........++.| 12,602,000 12,605,000, 10.406.000) 


Notes in circulation .... 54,697,000) 54,411,000 49,088,000 + 286,000'+ 5,609,000 
Government deposits .... 11,117,000) 11,043,000 6,793,000 + 74,000'+ 4,324,000 
Privaty sight deposits.... 18,588,000) 18,385,00C 16,718,000 + 203,000 + 1,870,000 
Private deposits at fixed 
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te e160 : 2 Loans and discounts ........| 20,824,000 22,730,000 15,0-5.000)— 1,906. 4,915,001 ac 
memccranae cota neces SSE ERAS RAIN + ONS _ 57 | css abeanll....--. v.22] (912/000, "1,640,000, 5,565,000) ~ "728.009 sat a 
INES . cenccesccns ceeeees 3,226,000 5,224,000 1,681,000) + aa Ma 
BANK OF JAPAN. LiaBILITIES, 
‘ iitceritineenieiaiaiaiiaianataiaaiedit A ete eeees! 26,375,000. 27,186,000 25936 om 811,000) &,737/0e 
Dec. 13, | Dec. 6, | Dec. 14, | Move- Position | Qeposite .........c-s-ececess -1,919000 4,906.6 730.0! — 2.087, STL 
. i919 i919 1918, ment. |Jne 30,1914 Se 
SSETS, £ £ 
Gold and silver..........++.| 88,605,000) 88,180,000, 71,980,000! + 425,000) 22,132,000 BANK OF NORWAY. a gq Die 
Disconsts ......... seueiie e++| 16,751,000; 13,123,000 3,030,000\— 2,372.000| 4,174,000 - Jan. 22, | Jan. 15, | Jan. 22, | Week's Position 
Advenets. bapeebenesen seeseee 36,518,000) 34,643,000, 40,602.000'+ 1,675,000! 7,054,000 1920. 1920. amas. loner we a Loa 
IABILITIES, | & | 
ASSETS. 8 
ree 118 564,000 1:8,832,000 83,509,000\— 268,000} 36,227,000 7 36,000 m6 1,000 a7 
Goverument deposite. ........ 150,716,000 128,243,000 108,547,000, + 2,475,009 8,734,000 | 20n and bullion—Gold-..-, Sl ura . a on 
Private deposite ......... +++! 4,332,000! 4,348,000 4,877,000,— 16,000!  1,144000 bills conn ase anne ans 3,359,000 3,851,000! 5,815,000 — 472,000 1,572,008 At 
orwegian oreign Govern- ! — 
IMPERIAL BANK OF GERMANY. mont cocurieies.....0-.++0. 581,000, 673,000! 749,000— 92,000, aia ‘1 
— Sale Ta OW ST onltigg | Discoumts and loans ........ 19,174,000) 19,766,000) 21,187,000, — 995,000, 9 
Jan. 23,; Jan.15, | Jan. 23, Week’s {| Position LiaBILITIES, H 
1920. _ i918" | Movement. ‘May 50, 1914. | Notes in circulation ........ 22,596, ond 23. ,n000 — (roe mae [ 
ones AsseTs, Pe maak aaa sal i. einen Deposits at notice .......... 4,215,000) 7807-0001 6.595000 — 592.000 SB * 
Bilv Diccumepanesedaceusedl TEE oo ennaenle ay 16,096,000 The right of issue of the Bank of Norway is caicuiated at—(l) The ate at 
Treasury notes .......... 556,746,000/551.510,000 283,647,000 + 5,236,000 3,039,000 oes ean ent Sean); © he ete ee eaten ae . 
Bills discounted....... ++ + 1694119000 1784257000 1328121 3,000 | gold; (3) the balance with the Sveriges Riks P amount 
i ipoansa 16 257000 1528121000 — 90 138,000, 47,17 gold: Ejobenneve, Copenhagen, Up to 6 million erowns; (@ 02 of : 
Note- in circulation...... '1799231000 11784179000 1169661000) + 15 052,000) 100, 10 mililop crowns above the «tock of gold. > 
IE cchete: nrsteteul '45%,860,000)56 1.396,000 616, .22,000'—202,536,000| 42,117,000 N ATIONAL BANK OF EGYPT. = 
™ 
BANK OF ITALY. = o “| Mev. 0, 1 Oct. 31, | Month’s | Position to 
nnn preeniasenrstenemssititiaaiiisaatil | 1919. 1919. ' | Movement. /May 5119. 
4 | Oct. 31,” July 20. | Sept. 30, | Move- | Position Asserts £ £ £ é ( 
ig , on - 1919. 119. is18 ment. May 31, 1914 | goa eae 3,419,000 | 3,419,000 | AI a 
ta ial ipicanaseneriaassninemenies , 753,000 
Toval bash ..-.-creseeseeeue| 61,623,000 54,415,000, 41,659,000! + 7,208,000] 48,475,000 COP EER ccccccccee | Te res 000 i+ : 
ne w a steeeecerecoees +} 40,394,000 32,032,000) 50.838,000) + 8,362,000, 16,736,000 | ssotes in sirculation .-.......++. 68,718,000 | 61,436,000 |+ 7,282,000 18 i 
ie oo sescceccccccsocs/ | SSLOOD | SI0000)  S85000— 59000 5258800 | Goverameat deposits...... vesees| 13,501,000 | 11,615,000 | + Lanes 700 
VON COB weccccscceces eee++) 45,057,000 3%,7%, 200) 28,442,000’ +8, 3,167,000 Other de its 18,430,000 18,817,000 |— 387,000 2 —_—— 
Goverament securities ....../ 8,120,000, 8,625,000, 8,604,000 505,000] 8,228,000 Pare, Raseooennnteneeeee . cepecneecaegeeneomenenas —T 
SARS SEEDS, By authority of the Egyptian Government British Treasury Bilis to an Te Nor 
Note siroulation ............/478,217,000 299,847,000 342,183,000! + 7837 62,277 { gold, 
SE cianseneneent, gucci 72,164,000 58,551,000) 521913,0001+ 13613000, “7-719;000 | “PPFoximately £20 millions were deposited in lieu of go Dec 


BANK OF FINLAND. 
| Dec. 31, | Dec. 23, | Dec. 31, 


NETHERLANDS BANK. 





















































































| Jan 31, | Jan. 24,; Feb. 1, | Week's Ositien amas. 1919, 1918. 
| 1920, | 1920 1919. |Movem'nt May30,1914 ASSETS. Die 

; ASSETS. £ £ £ £ Si, chetuctsusnamiandsonsan 1,706,000) 1,706,000, 1, 
Ooin and bullion—Gold ......) | 82, one 52 657,000! 57,030,000\- 3 13,991,000 Balance abroad and foreign 

Silver ... 900} 647,000! 744,000|\+ 39, I Seca ead 6,266 4, 14 
Disoo,ants and advances ...... | 41,299,000 39,333,000) 31,725,000) + 1, 12,792,000 | Finnish and Foreign Govern- 

_‘ LAABILITIES. ment securities .......... 39,813,000) 41,97 33,354 
Notes iu ciroulation .......... | 86.589,000| *4,791,300) 89 294 000) + 1,798,000} 26,386,900 | Discounts and loans........ 7,683,000) 7,787,000) 3,244. 
Deapovita 9,571 009) 9.657.900 7.202. 00— 86,000 418 00 LIABILITIES, 

0 | Notes in circulation ........| 44,958.00) 44,634,000 
NATIONAL BANK OF ROUMANIA. Neposits at notice .......... 4,924 6,759 



















































| Dec. 13, | Dee.6 | Dec. 1/4, { Movement BANK OF PORTUGAL. — 
|“ y919. 1919. | 1918 | om Week. + -pew 5, Week? 
Assets. £ £ | £ ] £ | Dec. 17, | Dec. 10, | 919. ovement 
AMD ccketageesaqeksocwed *54,021,000 | *53,621,000 32,3091 + “400,000 | 919. gig." | 1918. ; 
Bilvey, BO.....ccccceceeee] 8,000 | 8,000 12,000 wie AssETs, £ a ooo} + sm 
it Discqants ........s000+. | 2,888,000} 3,031,000 | , — 143,000 | Coin and bullion..........0.....| 5,396,000 | 5,388,000 | Ste D0 - 
A ee ee 123,814.000 | 123,814,000 61,789,000 “mn - which a ttseeeneeeseess| eee a 18 000 - os 
if Other advances.......... 35,77. ,000 36 081,000 916,000 | — ances abr joubeneetneooees 4 ue 
‘ LAABILITIES. | = ae ee ee eoeneosue 11,167,000 | 11,303,0u0 | _ 9,225,000 + wm 
Note; in circulation ....) 161 $849,000 | 160.449,000 97,582,000 | + 1,400,000 | Government loans ..... ceeeesee+, 60,036,000 | 60,026,000 | 60,026,000 
Denn :ite 42 '4no eR om AM oTrantn | . "1 gg 900 LiaBILiTIEs, | 67,453,000 | + 1,578 
— Notes in cireulasion ............| 72,247,000 | 70,676,000 | 67, — 1m 
* Includes £34,251,000 traites et bons de Trésor or, Deposits .......sscessseeeesevene, 4,374,000 | 5,714,000 | 6,468,000 





















[ Z 


yebrisry 7,3920.) EEE ROOROMEST. 291 





































































































































































TIONAL BANK OF BULGARIA. i 
e NA re LONDON COURSE OF EXCHANGE. 
p11 ee Jane 14,| June 7, | Junel4,| Week’s | Year's 1 
£ 4 | 1919. 1919. 1918.” Movem'nt Soctettied 4’ <nithiplitiscsstonemend is. Usance | Tues., Feb. 3. | Thars., Feb, 5. 
ETS. £ Amsterdam Me a A ee, ia, ane mee A ioral 
ma — saves] 1ghygoo} 1.911000 ae <i. eee meterdam and Rotterdam..........| Cable | 903 913 | 873 876 
i a gilver ..- Sah eae «-| 744,000) 745, — 1000+ 172,000 | ocuskiiecotwe sere 5 Monthe nem nom 
- HOB ccccveerrer’ | 11,841,000 ll oS + 32, ee eerie eee eee oa s 47°99 j 47 80 48°10 
Heme PS ccc Bao am saitaay~ Sao + tng | [Diag ccs abel te BB | Be Be 
; ABILITIES. ~~ Th paapuanbanebemebentesmhines : , 
0m etes in circulation rt 98,424,009 97,871,000 10,320,000 + 53,000 + 28,104,000 Switserland AC cocccceses| 9 —— 48 25 48°75 49°10 49°40 
aknsse TD Deposits .-seeeereeereeees 28,970,000 29,893,000, .. |= ee Ss Pertererreteceresvecneel Cable 1965 19°75 | 1970 19°90 
’ eS Germany.......... teeerererececces onthe} 20°15 2025 | 2020 20:50 
£482 Somme viaseg” cin Cable | 31003 33000 | 31500 33000 
POLISH NATIONAL BANK. ee os eed ee | ee 
New York OCC CeCe HR eee tees 3 Monthe nom | n 
es ae a on ninaeenenneninmeamaeae a ee eee Di COCO erororereseseresesaee Cable 337 310 | 3224 Om 37% 
lic |e “Nov. 30, | Oct. 31, |sNev.30,| Month's | Year's | Madrid and Spanish Bank piaces.... Demand/ 339 342 | 32) 330 
vans i } 1919. | 1919. 1918. Movement.) pleasant Ditto en m places...) | Cable 115 19°25 1915 =: 19°25 
t i asents £ £ £ Lisbon and Oporto..." 3 — £0 i | 60 695 
step, E Gold...2.0--2er ee | 327,430 324,089]... 3,341 327,630 | DEMO revcccccccrerccerecscececeee| S MM ah Mg) 18 
Ie Silver .....------ "| 3,230;860, 1,214,272). + 16588 + 1.230.860 | Copenhagen ..............0ccceee.e, ee dn ee nom 
sam EE Foreign coin. ....--.------| 6,384,880 7,531,257| 153,574 1,146,377, + 6,231,306 Certetteee ccotttetestececesceesene|  Qable QV15 2225 | 2215 22°25 
et Foreign banks .....-+-+-> 43,087,197, 37,519,923 40,026,502)+ 5,567,274,+ 3,060,695 8tcckholm a sooner — 18 9) 19°15 19°30 19°40 
toi A Laans and discounts... 989 496 315.230 882 470) 10,248,389] + 51,543,845| + 272177926 | Seandimavia o.oo soc sccsseeeee| SM 7 1810 «1830 | 1812 «= «18-22 
Kssuas «TE Other assets .......-..-.-- | 12,415,875 15,997,725) 2,026,514)— 1'581'850 +. 10,380,359 | Helsingfors .......................,| Cable | 7400. | _— 
LIABILITIES. | Buenos Ayres ween eocccces eee Cable 400 79°00 | 77¢O 82°00 
reco ‘Notes in circulation 211.810 558 186,178,586] 46,522,863] + 25,631,972 +165,287,695 | Rio de Janeiro..... 2... ee tcts “cool ae | oe 70k | 172% 734 
357 "S Government accounts .... 4,079,198, 1,935,348 696, + 2,143,850, + 3,382,832 Athens......... peeneeanen ‘iimeoee eee $ oa 1 18 | 4? 18 
FR Orermcounts .....-..., 102 008023 92,734,656] 3,436,136|+ 9,273,367| + 98,571,887 | Onleutta and Bombay cresevesseses| eal Ga. Gt ae ee 
g Other secounts'---"""7"7" "78,061, '878,061] "72,2001. i+ 805,861 | Ditto ...... SERN vecowccocessso| BNE! Sa. ee | Oe oe 
_— D Other liabilities .-........| 27,096,715: 9,743,089 1,727,4141 + 17,353,632) + 25,369,301 ptreteeteccveces: ae ef 
tet EEE. 
a === |____ FOREIGN RATES OF EXCHANGE ON LoNDoN. 
1914, 4 BANK OF ESTONIA, Hate | Rate R 

é 3 |Usance Par. | Feb | wept 
3.306: PEER ae LIES. YS EEE eee ee es | eb. 7, Jan. ©, | Feb. 6, 
: i . | 1919 1920. | 920 
“= © Oa) Janes | NE gO | Monthly” | dares .-(iaam wl [eg am |B ome | Gow | ees 

L : 7 } N . B seccsees ‘en e aah 46° j * 
7.6 4 AseeTs. £ j £ £ | Lov _— Berlin seeccee: imarks to £1 Sight j 20°43 a7 ” aaa | o Ee 
440500 [| Totalcash ...-...0e0 0-05) 917,000 776,000 689,000 | — 228,000 | Vienne --+ee-/krone to £1 | Sight | 24-02 ee 1,10) — 1,200) 1,000—1,050 
: j Discount and loans ...... 1,510,000 317,000 1,802,000 | + 292000 | Amsterdam ..iGorinto £1 | Sghs | 12 10 | i+ 4851 | 922-24" | 8 85-88 
ee uMiLITiEs. Brussels ......|tranes to £1 (Cheq'es) 25°22) | 26-75-85 | 45:80 46-00] 47-20-30 
sg Devtnte weseeseeeeesee-s! 1,668,000 335000 | a,79,000 | + 111,000 | Qeristanla ../koner to 41 | Sighs | ISU | 17 °31-33 | 19°95-2000) 19 
a ee a _ | Stookhoim..::jeroner so 41 | Sight | I846E | 16-§495 | 18-005 18 07-10 
oe above tables the German mark is converted at 1s; ; we ig: *28-25 | 21° 88-92 | 22: 30- 
2a b% ai 10d: the Dutch florin at 1s 84; the Swedish and santo togues a6 oes be | Geecaete ime markstogl| Sight | 25-22 .» | 87*00-90°00 483 
2.27000 ‘ the Norwegian kronor at 18/15 peré : the franc, lira, peseta and lei at 25 pe ’ Greece........ drachmeto£! | Sight | 25°224 | ee 26 50-70 26 95-27-05 
. "> the ven at 10 per &: the American dollar at 4a; the Portuguese escudos i italy .---.-../lire to £1 | Sight | 25°22— | 30° 25-374 | 51+ 00-54-10) 64—64-50 
| the Bulgarian Pr ah $5 to the £1 ; the Geenk Genabunn to Gensestel a6 @bner = a. <a .. francs to £1 | Sight | 25°224 | 23-22-25 | 19° 95-20°00| 20 * 10-20 
| Ecyptian pound is converted into sterling at ££975 to £1,000; the Esthani : . adrid ......|pesetas to £1 Sight 25° 23° 64-65 19° 27-32 | 19° 20-25 
1 © is converted at 25 per £. se an mark | Gisbon  ......,oence tomils. Sight | | 35—36 17-18 nom| 17}-: 
Ue : Alexandria... piastres to £i| Sight | (94-971 | 7A 9 | ane 
— LONDON RATES. A Eis ee 
ade an Oe ae Buenos Ayres .| ence to dols.| T.T. | 17° 5laj;—ge || 662-67 ~—s «724-2 
; ee — | Rio de Janeiro) sence to mila.}30 days 16 | 153 | 173 | 184 
—— ig. la lee lure lus. la, | Montevideo ..|encetodols.| T.T. 61 | 604—6la | 6 | 72. 
ay019 4 | .& “ae 1s | ~a.} “ae “¢ Valparaiso.... sence to peso 0 da; 18 Tot ¢ | “# | — 

é 4 62 | 6&&142/62 4a |32/82 Lima .......-|ng.to Per.£1/90 jae Par | 8% dis 71% dis. | ne dis. 
(0 : - 7 > 5 ~ em e. fe fe So nami Pn ro ae oa 1 = i 1s6-62,4 | 233 -4ad 23 tia 
1,359,000 Bask rate (raised from 5 % Nov. 6 — — | Madras 2221.) ster. to rupee TT. Tg wa! tie Be. ae 

am 6 | ISI9) Nov. 6 % % | % % % | % | % | HongKong....| ter. to 4 - | Sor lca |eaa 

— ee ere eccoceses| © 6 16 6 6 '¢ 6 Bees} i r. to dollar) T.T, or 3s 23d | §8 24-5d 5s 94d 
a : Uarhot ates of Snonunt ae ene sooo ams to oat ee | sc | 308 | 8s 8d-lld | 98-93 2 
ye’ bankers’ dra(te. 42 455 | Sh 8 She S P re ....jiter,todollar, T.T, | .. | 28 4¢y—wad/ 284%-8d | 20 43-50 
ime ; S months’ do.. ee Sih : Bt 5 Sf ch 3 of . a it of 7 Teletanen .... |stee, to yen | T.T | 24884 | 28244 | 2s 88 xy wits 0a 
‘ La feeeeee gz a 5 58 58 5 
Smeets Go. -- 9-0. 0000 oo 5B | SB §) 5B 2 58 2 58 2 5B 3 a CURRENT RATES OF EXCHANGE IN NEW YORK, 
ain | SOM ALIS a HSH Sh OS Bh _The Irving National Bank cable the following exchange rates :— 
ay3l,194 nths* ( ljd)... i oo ie 15 3 | 28 1 ——— 
é Loant:—Day today ....... 354/354) 3 : an 
=  Ghori..... , 44,384 4 4 4 | Rate Rate | Rate | Rate 
2,700,000 Deposit ai eee aera: . 3 844 8 4¢ 444 a 4g it 4 4 43 New Yorkon | Be Jan. 30, Jan, 25 Jan. 30,| Feb. 6, 
1.572008 ae: allt es ° 4 ; 2 \ 4 4 4 | 4 } 1919. 1926, | 1920 1920. 
Atnoticnt # ...........006. 4a OL a | 4 . 1. 14 Gondon— — 
cumipeciiineeetiitteeieme — 4 43 } 44 ' 4k i 4% i 44 60 days } = | 
4,257,000 4 Rates lowered ee eee — Cable.......... + | Dollars for 41 | 4-666 473 3.567, 3.4675) | 5°24 
OO pressed cg fet tie ood wernt a co Fok 24 1m pot raed | parte 20 TO) eb SEs) Sze] Fans 
. but eae Uv. ©, . rom to 3 aris ...... seeees | | 4575 | 12, 

00 So Nor, . ae raised to 33% on July 31, 1919, to 32% on Oct. é. 1919,°and 43% SERIES. <coe Francs for $1 5183 | a2 .o ye i 
= Changed from 43% to 4 taly ....... eosceee | Lire for $1 lle 14-92 | 
—_ at which rate ne rn a wes, and from 4% to 34% on Feb. 14, 1918, Spain........ +eeeee Cents for] peseta | 19°30 | ois 18°70 18-40 17:10 
Neston! ™ Daily sales resumed on Sabet ma were suspended on May 31, 1919. Amsterdam........ | Cents for 1 guilder 40°195 | 41°15 37°375 | 38373 | 37°375 
mount of introduced, The daily sales of two 2 —- two months’ bills were also Ee cssscese | UMD TEES SOUND | ae | Boom 14:00 

199. Rates commenced on Sul months’ bills were stopped on August 15, Copenhagen .... 26°00 1680 | 16°30 | 14°70 

(July 14 to August 15, 1919 lod 14, 1919, as follows:—Two months, 34% Christiania ....} | Cents for 1 kroner | 9650 || 27°35 1870 | 17-70 | 1700 

months, 4% "On Octet anid of daily sales); three months, 34%; six | Stockholm ...... | (28°05 «©2045 | 1970 | 1815 

raised 1% to 44%, and six month, = three months’ Treasury bi!l rate was Greece ............ Cents forldrachma| 1930 19°34 1400 | 13°50 | 13:00 

Position Months’ rate was raised from 4 a8 1% to 5 %: On November 7, 1919, the three Yokohama ........ Cents for 1 yen | 49°85 | 51°375 49°75 | 4925 | 4850 
ay 51,194. to 54%. 4% to 54%, and the six months’ rate from 5% eaae Seng sseeee Cents for Mexican $| 63°65 | 77°50 100 | 1032 | 102 
uenos Ayres...... es eo et On P ; 

loam Comparison with previous weeks: Rio ae Janeiro .... Cents for 1 milreis lsaaa | 3: = — 7 

i —_e 3i— Valparaiso ........ Centsforlp-so | 20°61 Rs *. | 92125 | 22375 

a qa —— Lighenwens ae for $l | 518b | ee 12:08 | 1565 14°75 
2m les DNB... .eeeeeees ,Centsforlhrone | .. ee 04) | 035 , 

i Fe ae res ban Ate Trade Bills. Berlin ......-..... 'Cents forlmark | .. | .. | 1:50 | 1°30 1:05 

a ntbs |) Months |4 ct , Sen Geena a 
—— @ esti} : s |6 Months. 3 Months 4 Months |3 Monthe ___NBUTRAL RATES OF EXCHANGE ON GERMANY, 

Noy, 21 . 4 a % | ©, } , - ee eRe ae RC, 
reeeee 5 o |. & % % | 
Dee, Beh a) 5 i 818 6” ale 6) % Par |.Rate,| Rate, | Rate, | Rate, 
Sel “lop Far OE) : 6 6 peat, |Feb. §,| Jan. 21, | Jan. 28, |Feb. 4, 
Position, ieee al Ste 1 ° E 6 5 scitiaranunaeeaneriscamvarecmamumeeonsn ee 
"Pteee 4 | 6 6 7 oe | ee ee | ee |e 
fos Beeseeiltt £5 | af | 8 6 Amsterdam ..|Florins to 100marks| 69°26 | 2755| 415 | 297 
seeees 2 82 
Lane an, is st # 6 et et Switseriand ;. |Prancs to 100marks| 12546 | 55/30 | $B | gee 
Aa, ; a Sth g | se, 5 . @scokholea .. |Rroner to 100 marks; 88°88 Pe | 5-00 | 6-00 H 
* Ot eee 15 | | 6 oe . . . * 6 e 

3,615,000 ee, f 3 3 : | oft I 5 6 ; 8 Obristiania.. 14250 | 875 | 6°50 6-25 

873,000 Feb, 0... | FY a oe l¢ : : COLONIAL RATES. 

4,206,008 ee ves) | 54 15 6 6 6 Commonwealth of Australia and 

4,958,080 ' 5b 2 16 5 |6t 9 Dominion of New Zealand Union of South Africa. 
—— F Australia and | Jan. 30, 1920 Dec. 5, 1 

oan an. 30, 1920. . 5, 1919, 

OREIGN BANK RATES. New Zealand | London on | South Africa on 

Walt -— Bank Rate — on London, South Africa, London. 
. £ Seater Jaly 1 125 ** & Mad: “Ch aaa pe ~? Buying. i &. Buying. Selling. 

00 pict Pee. 23,1914 2. 5 rid ........ Nov. 10,1919 .. 5 gery 
+ tee June 1919 5 Paris... Serreeee Aug. 20, 1914 5 BS A NZ 4 NZ 4 NZ 
_- om une , 1919.) seveee Suly 29,1914. ree 
= 140,008 June 5, 1919 a ;. Rome seeeeseeee Jan. 1. 1918 e ° oe 

7] Dec. 18, 1919 °° 8 | Stockholm .... June 12,1919 :: 6 os 
+ Oct. 7.1919 °° Swiss Bank rs, 99 99 
+ snl Nov. 181919 52 | qBlaees...-.-. Aug. 22,1919 .. 5 
— 13008 Qn. 15, 1914 6 Cerecceees Nov. 18, 1919 “~ 803 oot 

Peeceses April 10, 1915 ka os 
* rate of the National os Ess 





Sdvicer received | Vv 
on June Ith, 1819 ma ony the discoun wt ey Ya 
vances the same rate, + Premium over £2,000 14 
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SWISS NATIONAL BANK, 
ne > » 2 Jan. Week’ 
Paka 


lion__Gol seeeee 20,6 
_ = ball ~ | "S00 3,216,000! 2,479,000) + 











POREIGN —’ RETURNS. 















_UNITED STATES FEDERAL RESERVE BANKS. 
















| Feb 3, | Jan 38, | Feb . 3, | Week's | Year's soheln 2...) "546000 543000] "459,000 + Gol | 

i 1} t. s-Kassenschein .... . ld 

Bey = 920, | i919. omnent oveqeen Dariehens. and advances . cece ++) 17,357,000 18,516,000) 19,91 1,159 > Bilver 

= reserves 5 405,330,000 '422.422,000!— 2,798.000|— 19,890,000 LisBILITIES, i. 4,120,000 . 

om TON wintob beld by sep tment ae 155 486,000\— "" 34,000] + 2,314,000 | Notes in circulation ......... _S6z02.000 5699300) 38733000 Treast 

|} 0 aaenndien notes, silver,&e, 12,256,000, 12,250,000, 13,508, 000) + 6,00L|—._-:1,252,000 | Deposits ...........+-+-+--++ 08,000 6,600 11,037, — 
ad Bills greats for mem-| Loe 


rs 0 n + y i 
F.R. Bank - 434,872, 000430, 692,000 320, 26,000 + 4,180,000) + 114,646,000 The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskass) > Depos 
bers of Bae 



















































































































































































































































































































D ber 31, 1919, total issues were £1,059,000, of which ; — 
pis bough in pen ii asa saoe| seen — beset + Sapna | shows trtyeks seis Nesoan Bank T 
; nt deposits.. .... - i 
ie" Total ney deporte eats ;, 381-300,000 563,568,000 521,892, aay 3 2,268,000! + 29,408,000 BANK OF SWEDEN. _ 
a “cael siroulation ...-- cose + - 570,1 188.0 oor 568, 846. 000 000 490, 1! 146, 000' > 1, A2 .000) + 80,042,000 — Jen. Si, Ton. HY, | Ji = aoe Re 
— . _ yO 
£ a ae i eo. 
eee Sree ie " 15,587,000 15,595,000, 15,547,000 “9000, sins Gold. 
ee t Feb. 5, ; Jan. 23,; Feb. 5, Veek’s Position an ce abroad and ‘foreign ; Py Silve 
| 1920, 1320. 1919, Movement. oe 1914 Bet ss cacmeneemiioene. 5,964,000 5,788,000, 7,107,000 + 1 62s eal 
ASSETS, £ £ £ & Quel and foreign ae he 
j ! : 2,686,000 2,686,000) 3,034,000 os 180300 
Gold coiy and bullion .... 223,224,090 225,208,000 220,329,000 + 16,000 | 149,225,000 ment securities .......++.- Other 
“Ot whith held abroad". chan ans acne seamen aan *‘sannol onan Discounts and loans ........ 26,324,000 26,320,000 18,971,000 + a 6.258000 
: 4 d bullion ....) 10,166,000 10, J iZ 620, _ 9 ’ 1ABILITIES, g _ . Notes 
Dissoun; ond advances. -\169/517,000 160,383,000 136,787,000 + 9,134,000 98111,000 Notes in circulation ........ Ba it sean & mon aan ‘tana © Gover 
T1ABILITIES, Deposits atnotice ....... Ll, Be Other 
eee ee eee «1521676000 1505590000, 1294580000 + 18,376,000 232,475.090 | — — - Reser 
panes a eposits ....| 1.674,00@ 1,655,000) 2,152,000 + 19,000 7,348,000 NI ATION AL BANK OF BELGIUM.  Oiher 
Private leposite . ...... 126.435.000 125.259.000 103 388,000 + 1,194,000 33,838,000 | | Besition = a — 
Jan. 29, | Jan. 22, | Jan. 15, | Week's | May %, 3 
BANK OF SPAIN. an. 2 1920. . 1920. |Movem'. i 3 
= —_ — — a agnor ; £ £ il 3 
—— Jan. 31, | Jan. 24,| Feb.1, | Week's | Position See se 4,061 000 14,048,000, + 73,000 13340 = | — 
1a ‘t ris a as Securities ee ie 288.090 15 679,000 15,446 000 + 609,000 27,90Ka0e : 
AsseETs, S | ££ }| §  {.  @  _| _. & . J QBCCMMCR cocccocccccsccccccece ’ 
seeeee+| 98,139,000 98,135,000! 89,143,000 + 4,000 20,871,000 _ LiaBiLities. + 1.999,900 37.3660 j 
— SIIIIIITI] aSsielor0, 25363000 a5;868.000 + 151,000) 29-1440 Se een ++ oe 98 0001 93.965000 98.545 000 1.776000 Kasei fa Total 
Loans and discounts . 70,133,000, 70,108,000 Tar + 25,000 yoo Current accounts ........... 2, . ome ————————— ; + Discot 
Bpanist 4% stock - 13,777,000 13,777,000 13,777, ee yf 79, RO-HUNGARIAN ie 
Treasury bills opeececnvecccs 6,000,000 6,000,000 6,000,000 * 6,000,000 eae 3 = ed ——“Waks 1 Fal ai Depos 
Cirouladem «.-...2ccseeeeess 154,371,000 154.708,000 135,934,000 — 357,000 76.062,000 Dec. 31,1919. | Dec. 23, 1919.' Movement, tg & oe int 
Deaposit- anehe +-+| 44,152,990 43,760.90! 46,899,000 + 372,000' 19,190.000 Asente. £ £ £ ; at 10d 
ee Se et ae ee a ey ER 9,607,000 —— . ys 52.5260 she Ni 
NATIONAL BANK OF GREECE. SITET. 2200 anne nse. ree s68°73'00014. $4,354.00 — 4: 
; - ills discounted ,w £| 22,907, 68, 
" ~_N.30/D.13,) N.15/28, N.30 D.13, Previous ne Loans on pledges ........ 376,929,000 375,460,000, + 1,469,000 Erm 
919. 1919, 1918. Return, ear, L LITIES, 716 sc 
ASSETS, : . £ : £ £ Circulation of notes ... | 2,270,055,000 2,212 = + 57,161,000 | S6,AITAat a) 
Gold and balances abroad 64,335,000) 65,631,000 63,876,000 — an 7 457,000 | Deposits ............00- 318, . <ecaiammlauend % 
i Government loans and : 
3 sesuridled vo.sceee perese 23.011,000' 15,802,00C 10,504,000 + 7,209,000 + 12,507,000 NATIONAL BANK OF DENMARK. % . 
Discourts and loans .... 14,069,000) 15,064,000 15,627,000 995,000+ 442000) == BUSAN AS —___—_—__—_ — 
| MABILITIES, | 7 Jan. 31,; Dee. 31, | Jan. 31, | Month's { Posi 
Notes in circulation .... 54,697,000) 54,411,000 49,088,000 + 286,000|+ 5,609,000 1920. 1919. , 1919. | Mov ment May3019 ; 
Govern nent deposite .... 11,117,000) 11,043,000 6,793,000 + 74,000'+ 4,324,000 Asserts. £ £ £ é£ ‘ Z 2 : 
Private sight deposits.... 18,588,000) 18,385,00C 16,718,000 +  203,000'4 1,870,000 Cole and bullion ...<.cssces. | 12,602,000 12,605,000 0.406.000) -- ary gai 
Private; dcposits at fixed Loans and discounts ........| 20,824,000 22,730,000 15,0- 5.000 ~ 1,906, 915,000 TY 
i scstaeill chneeheie 15,151,000, 14 637.000 11,815.000 + _514,000+ 3,338,000 iaoher ee "912,000, 1,640,000 a. 7 . — i 
= 7. an Securities ........... sseeeee) 3,226,000, 5,224,000 1,681,000) + > Mari 
—— ——— ie ecanacd 26,375.000 27,186,000 23,936,000|— 811 8,757 08 ' 
: Dec. 13, | Dec. 6, | Dec. 14, | Move- | Position | Oeposite .................... 1.919000 4.906%" 6 730 00| — 2.087.000 STAMte 
1919 1919. 1916 “— Jne —_— , ANE oF NORWAY. all 
AssETs, £ £ B 
Gold aud silver.......ccesees, 88 605,000 88,180,000, 71 980,000! + 425,000! 22,152,000 a 
H Discouyts ..... ecccece eeeees, 16.751,000) 13,123,000 3,030,000 — 2.372.000) 4,174,000 = Jan. 22, ; Jan. 15, | Jan. 22, | Week's oe 
ii ABVERGES. cocccccccccces esses, 36,318,000) 34,6435.000 40,602.000'+ 1,675 000! 7,054,000 a. -_ - | a - Lens 
LiaBILITIES. Asserts. 
Notes coeeceoceorsccoccoccsecoes ‘118 564, 000 ~ 28, ee - oon = _ . ae a adiaee Join and bullion—Gold eae ais 000 alsree0 erison0 ‘000 modi Dene 
Goveriment deposits........ 130,716,000 128,2 54 + broad and fore 
Privat. deposite ...........| 4332000! 4348.00 4'877,00012 16,0001 1,144.00 | Salance ebroad | renee ign 3,359,000| 3,831,000! 5,815,000 — 72,000 15720 At 
- Norwegian &Foreign Govern- | 92, 000’ 496,008 — 
t securities....... veeee __ 581,000, _ 673,000| 749,000 — iR 
Eas: SOE 68 ee Discounts and loans ........ 19,174,000, 19,766,000) 21,187,000 — — 4251008 i 
= Jan. 23,| Jan.15, | Jan. 23, Week’s | Position LIaBILITIES, ] 
1920. | 1920 ona | Movement./May 30, 1914. | Notes in circulation ........ 22,696, 000! 23,168,000 eS = ome on 
| oe | 54, ‘31,000 64,463 000 112,770,000 + # 3,000 g5,65,000 | Peposine et novioe _-n-20.-- “21s tare ved at—(l) The ae * 
be 4 1 { Gol y Oe eeeresecee erevecs| 7 u 1 D is caicuia * al 
oe DOTS occcccccecee seseee+| 868,000! 800.000 1,002000/+ 68,000! 16,096,000 The cight of \seue of she Bank of Norway is abroad op to half the socke =) Dy 
; iF OT REND voces - $56,146,900 551 athens A ye eeeaee cold 3) the balance with the Sveriges Riksbank, Stockholm, and the Relea = int 
ree Bills discounted. ........ .1634119900)1784257000 1528121000 — 90 158,000, 47,175,000 | g° 8 , iebenaevn, nhagen, up to 6 million crowns; (4) an amount e 

; a2. LiaBiLITIEs, Cope t 
+P i at Note- in circulation...... 1 799231000 178417900 1169661000] + 15 052,000 100,693,000 | 70 miltion crowns above the «tock of gold. mo 
; # PUNTEND  ccnse.sescesesl '45%,860,000)56 ..396,000 616, 22,000|—202,536,000| __ 42,117,000 N ATIONAL BANK OF EGYPT. ri 

: +) : iat - 

: yo ALY. oe a | Month's to 
Ge ee Se | aS oe 
; } =. Oct. 31, , July 20, | Sept. 3 30,| Move- | Position Asserts. £ £ £ 1612000 

' 1919. 1819 1918. | ment. May 31,1914 ee eecccccese | 3,419,000 | _ 3,419,000 | -s we 
se: *  _», ASeEts. & ay & Government securities ....+.+..| 79,733,000 | 76,974,000 | + 2,759,000 

Tova ash .+seseressesesees«l 61,625,000 54,415,000) 41,639,000| + 7,208,000 48,875,00¢ ae wom 
| {nlano b Us ..++++eeeee+eee) 40,594,000 32,052,000) 30.838,000| +8,362,000| 16,736,000 | wotes in sirenlation "........... 68,718,000 | 61,436,000 |+ 7.28200 | 3m 
Foreiga bills .......+.++e++++| 861,000 _ 920,000) 885,000 — " 59,000] 3,252,000 | Notes in sire —<_........... 13,501,000 | 11,613,000 |+ 1,838, | 
‘3 Advances ............ *+++++) 45,057,000 36,794,000) 28,442,000 + 8,263,000, 3,167,000 Other deposits +..........sssses- 18,430,000 | 18,817,000 |— ‘387,000 | _ 272808 — 
' oe | Goverament securities ...... { gl 3,900) 1000) — Sia Bille toan amount! 
: LiaBILiTiEs, ‘By authority of the Egyptian Government British Treasury Nov, 
, Note (iroulation ............ a 000 299,847,000 342,183,000) + '7837 62,277,000 approximately £20 millions were deposited in lieu of gold, 
i Deporite lithitendiniiachs +++++! 72,164,000 58,551,000) 52,915,000\+ 13613000, 7,719,000 BANK OF FINLAND Dee, 
F : NETHERLANDS BANK. | Dec. 31, | Dee. 23, | Dec. 31, |ygovemen Positio2: 
; ae | Jan 31, | Jan. 24,) Feb. 1, | Week's | Position | 4919, 1919. | _ £ a _ 
1920. 1920 1919. " |Movem'nt| May30,1914 Assets. £ | £ . » 1,040 
; ASSETS. £ £ £ TE wigeenccneseitiokainn sed 1,706,000) 1,706,000, 1, 
2 | Coin end bullion—Gold ......| _saebtan0 52 651, 00 s7050.00 000) — om 13,591,000 Balance abroad and foreign : = ae 3615000 
7 Silver ... 900) 7 703,000 SR sdntiehe nkekunes uienaen 6,266 ‘ 
rt: f Discounts and advances ......| e1z9ia00 39,333,000! 31,725,000) oe 12,792,000 Finnish and Foreign Govern- oe 4 — 21 87300 
, LiaBILITIES. ment securities ...... sae 3,000) 4 33,354 oe 4,206,000 
+ Notes tu olroulation ..........| 86:589,000, %4,791,200| 89294 000) + 1,798,000 900 | Discounts and loans........ T688:000| “1787.00 104 
Lhd Deportte | 9571000, 9657.0 7,202.4 86,000; 418 00 ie LiaBinirins, mentmemeel . 3m asa 
a en otes in circulation ........| 44, , 2 i. 
ce. 5 NATIONAL BANK OF ROUMANIA. TNeposits at notice .......... 4,924,000! 6,759 6, 
ia rs kw whe ak ce a De eek 
i re ' . 919, | on Wee <. 10, ) De 
Bie. i Asserts. oe ay £ & sia. | Pasis | "1919." jaovemest 
Bue DOD cidisteseemevtcesses | °541021,000 | 85,621,000 | 32.309 | + 400,000 on | esb ooo | + nel 
aes DROID, cidipssenissses 000 | ‘ 2,000 os . | 
DUNES. ..200c000003. | _ 2,888,000} 3,031,000 | — 14300 | Coin and ballion.........+++-++. 53900 588.000 pemns000 ‘om 
Be, ee GoveSnment lvan...... | 123,814000 | 123,814.000 61,789,000 “ whic Ean ronpecsensageres "567,000 6 9,000 | 672,000 | — 0008 
2s hy Other advances. ......... |  35,77:,000 | 36,081.00} 26,916,000} — 310,000 ene TEED cccncconse ****"") 93,367,000 | 11,303,0u0 9,225,006 > ee 
re LiaBILITIES, 0 heen ade tow ee ee Re Be i eeeeeeeee | . 

Notes in circulation ....) 161 849,000 160. $49,000 97,582,000 | + 1,400,000 | Government loans ..... seeeeees+, 60,036,000 | 60,026,000 | | 60,026,000 sn 
=< a_i _rrnine | = 198.09 | ores in obtatise™....---.| Tamero00 | rosea | e7esson | + LER 
ae eee eee eeeee —— 

A * Includes £34,231,000 traites et bons de Trésor or, Deposits .........ssssccccereeene, 4374000 | 5,714,000 6,468,000 
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ae NATIONAL BANK OF BULGARIA. 























—— June 14, | June 7, | June 14, | Week's 
| 7519. 1919. 1918. ' |Movem’nt.| Movement. 
£ £ 
Assets. = .| 1,911,000} 1,911 
Gold svesersnnsersreneres | ay 2 745, rn 
Gilver ....vc--seeerereeeeee” | 11,841,000 7 
Tresetsounted.....<+-+-++| 51.987,000| 37,982,000) 37,817,000)— 
LIABILITIES. 
sot in clrculation.---.+-| 98424000] 97:871,000} 70,320,000) + 
Deposits seeeveceeceeceeeeel 28,970,000) o 
parietal es a te RN 0 xo AR 
— 
POLISH NATIONAL BANK. 
7 , | ‘Nov. 30, [ Oct. 31, aNev. 30,| Month's | Year’s 
| 1919. 1919. 1918. Movement.) Movement. 
AssErs. | £ + 2 £ 
se | 327,430, _ 324,089 a r 3,341 + 327,430 
iesamerserses** 1,230,860, 1,214,272 + 16588 + 1,230,860 
Silver --\--s7" "| 6,384,880, 7,531,257] 153,574\— 1,146,377 + 6,231,306 
Foreign coin ----*'-"""*"" | 43/087,197) 37,519,923] 40,026,502| + _ 5,567,274) + 3,060,695 
pone discounts . ___. 282 426,315 230.882 470) 10,248, + 51,543,845 + 272.177.926 
aor omets - seen... | 12,415,873, 13,997,723} 2,026,514|— 1,581,850 + 10,389,359 
LIABILITIES. | 
a 911.810 558 186,178,586] 46,522,863) + 25,631,972) + 165.287,695 
poner permet "4,079,198, 1,935,348]  696,366/+ 2,143,850 + 3,382,832 
EE ..cana0cs 102 008'023 92.734,656| 3,436,136|+ 9,273,367|+ 98,571,887 
BI ac cssanne-s> 878,061, 878,061] 72,200 . ‘+ 805,861 
Other liabilities . ‘*""""") | 27,096,715! 9,743, 1,727,414] + 17,353,632 + 25,369,301 
Ee 
BANK OF ESTONIA, 
+ June 30, | Nov.30, | Monthly 
1919. 1919. 1919.' | Movement. 
Aseers. £ £ £ £ 
Total cash .....-- scceeel 917,000 776,000 689,000 | — 228,000 
Discount and loans ..... 1,510,000 317,000 1,802,000 + 292,000 
salen 7 1,668,000 335,000 | 1,779,000 | + 111,000 





In the above tables the German mark is converted at ls; the Austrian crown 
at 10d; the Dutch florin at ls 8d; the Swedish and Danish kronor at 18 per £; 
the Norwegian kronor at 18/15 per £; the frano, lira. peseta and lei at 25 per £: 
the yen at 10 per £: the Amerioan dollar at 4a; the Portuguese escudos at 4s; 
the Bulgarian lev at 25 to the £1; the Greek drachma is converted at 25 per £ ; the 
Egyptian pound is converted into sterling at ££975 to £1,000; the Esthonian mark 
is converted at 25 per £. 


LONDON RATES. 





i Se ame lS@site ¢.|/He |] de 
| -8 j -2 8 an QS-l-e | 8 
28 | 68/23/28 28 | 48 | 28 
ad) > = ~ = ve = 
Bask rate (raised trom 5% Nov. 6, % | % % | % % 1% | % 
ED wonsecnencoccccccece cocece 6 | 6 6 6 6 6 
Market rates of discount :— 
60 days’ bankers’ drafte.......... 43 445 | 5&8 Sh 8 5H B 5B 53 it 
3months' do......... cence «+ Ste B Stk Ste kh SMR SAR bie 2 
4 monte? 0 .....0..44. sssees, SE | 54 fee 
ST Ei nssencecocecones zg $B 35 5g 216 
: eee : : : _ saue 
months® (£98 12s 3'd)......... 5 5 5 | 5 5 5 54 
6 months* (£97 5s 1id).......... of af i 3 3 ef 3h 
Loant:—Day today ............5. 354° 354) 384 384 4 (4234 48 
WROTE... rereeeesess-ssececscee- 4h 91 44 3148 8144 a 4a «1 4 4 
osit allowances: Bankst ........ 4 |\4 14 34 4 \4 4 
nt houses at callt ....... 14 «14 «146 UA Cd Ode 
Atnotice+# ...... ra sananaie 4 14k 148 14k 4a ak | 4g 














1 Rates lowered 4% on Jan. 2, 1918, we ound 4% on Feb. 14, 1918, but raised 
oe 6, 1919, and 4% on Nov. 6, 1919, # Lowered from 33% to 3% on June 
318, but was raised wo 53% on July 31, 1919, to 33% on Oct. 6, 1919, and 43% 


n Nov, 6, 1919, 
Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14, 1918, 
at which rate they remained until they were suspended on May 31, 1919. 
Daily sales resumed on July 14, 1919, when two months’ bills were also 
a The daily sales of two months’ bills were stopped on August 15, 
Gal “ tes commenced on July 14, 1919, as follows ee months, 38% 
a te Avguet 15, 1919, period of daily sales); three months, 38%; six 
cant ‘> On October 6, 1919, the three months’ Treasury bi!l rate was 
% to 44%, and six months 1% to 5%. On November 7, !919, the three 


months’ : 3 ~ : 
0 54%, rate was raised from 44% to 54%, and the six months’ rate from 5% 


Comparison with previous weeks :— 


0 
o 














| FF Bank Bilis Trade Bills, 
—_ a3 5 Months + Months '¢ Months. 3 Months 4 Months 3 Monthe 
1919 % % e : hae ee 
Mon, Bi eseooal tl 4 6 a6 l6” |e alg” |o™ 
De Soir 85 | 5 15 6 6 6 
at H fs bs 
Bas sse.ft 4 Ste i 15 5 6 6 
ee UP Wd ae HI HE 
1820 |  # i 6 6} 6S 
5 Bi 5 5 6 6 
SH t oh L 5 
ish als 5 é et i 
ls | of 6 6 
: 8/5 | 6 6 6 
| Se (Sho SRO8 6 6: 4% 
FOREIGN BANK RATES. 
-~— Bank Rate —~ 
o— Bank Rate —. 
pews Bee AUIS oH | ada sees Noe NOTED. 
sim JRSAB I SS | Petrograd: gue ae ions 12 8 
theese Jane 5,19 mA : Rome seeeessone = 11, 1918 oo 5 
aewe “Oey HIS SS | Swine Beak ez ie - 6 
seecnes Jee Wee. 7 | monlosessecss ee IGIele TL 08 
eee ard Ste ‘icstan ht Pe wc 
une 14th, 1919, was o4% and cdeceens cate 





_ THE ECONOMIST. 











LONDON COURSE OF EXCHANGE. 





On Osance | Tues., Feb. 3. 
LL _ — — a —— 
Amsterdam and Rotterdam.......... Cable 9:03 913 
MDS cedenibinedevesbdanetenassecs 3 Months nom 
Belgidm ...++++eeeeeerereeererenere Cheque | 4750 47°99 
SOCCER EEE Hees Cab 47-75 48°25 
Ditto PORCH ORO TOE E eee eeeeeeeeese 3 Monthe 48°25 48°75 
Marseilles .........scecesesecseeeees| 3 Months! 4825 48°75 
Switserland .....cccsecesecssecessss, Osble 1965 19°75 
amiay 2 teneneenoeeeeenccnseces — eae =o 
ice négtieuh neds etedimanl e 3 00 
(salian Bank p) cocccecccccesces|  Oable 5650 57°50 
Ditto SSCS ETE EEE eee 3 Monthe no) 
New York SOCCER EEO eee Cable 337 310 
DittO  ..-sseeeveserccerecseesesese| Demand| 359 342 
Madrid and Spanish Bank places....| Cable 19°15 =-:19°25 
DittO 20.2... cceccceceseceeceesees| 3 Months) 60 604 
Gisbon and Oporto... .......cseseeees e | 153 173 
Ditto ...cccccccccccceseccccscscce| 3 Months nom 
Oo D ccccvcescccoccccccoevece Cable 2715 22°25 
PE cceaccovecnsnsencscnsbien Cable 18 9) 19°15 
Pn ctucinenedadeiteednanania Cable 18°10 18°30 
Scandinavia Peter eereeeeereeeeeeeee 3 Months nom 
EEGUUIGEIUS ccccccccccccsccccecccece}: GED 7400 7900 
Buenos AYrTeS .......0ceeeeeeees seee| Cable | 695 70 
Rio de Janeiro ..........ceeeeeeseee+| Cable 17 18 
Athens......... LD biccavescceadt : ee 26°50 2700 
Calcutta and Bombay ..............| Demand | 2,64 2;63 
EEE scecensdtctcsesecnsvereusons tan 2/68 


291 





| Thars., Feb. 5. 
| 8? 8°78 
i nom 
| 4780 ©4810 
| 4360 4890 
| 4910 49°40 
| 4910 49°40 
| 1970 19°90 
2020 20°50 
315°00 33000 
6400 6500 
nom 
| 322h 327% 
323 330 
| 1915 19°25 
| 60 69 
| 17 18 
| nom 
| 9215 = 22°25 
| 19°30 19°40 
"S12 18°22 
| no 
T7.C0 82:00 
ie ae 
| 26°50 27-00 
2/65 26h 
2/64 


FOREIGN RATES OF EXCHANGE ON LONDON. 





























Rate Rate | Rate 
Usance| Par. Feb. 7, Jan. X, Feb. 6, 
| 1919 1920. | 1920 
Paris ......../trancs to £1 |Cheq’es 25°22) | 25° 974-98 | 46° 3035 | 48° 55-65 
Berlin ........,marks to £1 | Sight | 20°43 ee 280-25 | 327-330 
Vienna ....../kroneto£l | Sight | 24°02 | a 1,10) —1,200) 1,000—1,050 
Amsterdam .. fiorin to £1 8 ght * 48-51 9 22-24 | 8 85-88 
Bru -+e+-|francs to £1 |Cheq’es °75-85 | 45°80 46-00) 47 °20-30 
Obristiania ../kroner to £1 | Sight | 17°31-33 | 19 95-2000] 19 2732 
Stookholm....|kroner to £] | Sight | | * 84-85 | 1800-03 | i8* 07-10 
hagen ..|kroner to £1 | Sight *28-25 | 21° 88-92 | 22: 30-35 
Helsingfors ../F. marksto£l) Sight | ee 87 *00-90°00) 80-85 
Greece......../drachmeto£1! Sight | ee 26 50-70 | 26°95-27-C5 
Italy ......../lire to £l | Bight 25-374 5+* 00-5410) 64-64-50 
Switzerland ..\francsto £1 | Sight * 22-25 19 * 95-20°00| 20 + 10-20 
Mad eoeee-|pesetas to £1 | Sight | 64-65 | 19°27-32 | 19° 2025 
Lis' +eees.|96NCe to mils. Sight | 17-18 nom} 173-3 
Alexandria... piastres to £1/ Sight | —977 | 97TH, 972 | 973-9 
New York.....| iollars to £1) Cable | te—Pe | 5°504-52 |: 5° 24-30 
Montreal ....;jollars to £1 | Oable -t 396-98 | 3* 85-87 
Buenos Ayres .| »ence to dols.| T.T. — gs | 663—67 | 714-3 
Rio de Janeiro sence to mils.|30 days 16 3 | 17% | 184 
Montevideo ..| ence to dols.| T.T. 61 60s—61g | ere | 72 nom 
Valparaiso....|.ence to peso |30 days 18 10h | 14 5 | 6 
Lima .......-|Sng.toPer.£1/90 days) Par | 73% dis | 74% dis. | 74% dis. 
Oaleutta......| iter. to rupee| T.T. |} 10 to! le6-Ge.d | 23 3f-4hd | 2s 8h-3d 
Bombay ......|-ter. to rupee| T.T, j Gold is6-6@d 29 34-44d | 28 84-3d 
Madras ....../| iter, to ru P.2, Sovn. 186-644 | 2s 34-4ad | 23 83-30 
Hong Kong....| iter. to dollar} T.T, | | 3s 23d 5s 24-54 5s 94d 
Shanghai ....| iter. to tael T.T. ee §s 0d 8s 8d-lld | 98-93 2d 
Singapore ....\ster,todollar) T.T, | .. | 28 425 —dyd| 28 aes 28 44-40 
Yokohama....jster.toven | T.T 24884 | 282d | 23 88 921 ‘2s ll4d-5s 0a 


CURRENT RATES OF EXCHANGE IN NEW YORK, 
The Irving National Kank cable the following exchange rates :— 






























































| P Rate Rate Rate Rate 
New Yorkon | conn Jan. 30, Jan. 25 Jan. 30,| Feb. 6, 
| ver; 1919, 1926. | 1920 
Gondon— | 
60 days .....005 | / 473 3 5675, 34675} 3:24 
Cable........-. >} | Dollars for £1 | 48666 | { 47655 364 | 353 | 350 
Cheques .....-. cane oT on on 
Qo ecco 4575 | f \ 
Switserland....../ Francsfor$l =| 5-183 492. 557 | 560 | 5:98 
Wealy ssooseeceesees | Haaser OF sscta | 1990 | Sota iste. | ieee | IFeD 
Amsterdam........ Cents for 1 guilder | 40195 | 41°15 37°375 | 38°375 | 37-375 
Petrograd ........| Cents forl rouble | 51°50 —— atin wie > 
Copenhagen .... | A | 16° F 
Christiania sit Cents for] kroner | 26°50 oo . a a oe 
Stockholm ...... | P y , 
Greece ............ Cents forldrachma) 19°30 19°34 1400 | 1350 | 15°00 
Yokohama ........ Cents for 1 yen | 49°85 51375 49°75 | 4925 48 50 
Hong Kong ...... Cents for Mexican $ 63°65 77°50 - | yrs - 
Buenos Ayres...... oe mm ee P RNY ; 
Rio ce Janeiro .... |Cents for i milreis | 32°42 See hd 38°50 
Valparaiso ........ Cents for 1 p’so | 20°61 ée -. | 22125 | 22375 
Brussels .......++. Francs for $1 | 5°183 ee 1208 | 1565 | 14°75 
I sn ctaeeneuis Cents for 1 brone ‘ "040 | 035 0032 
Berlin ...........- ‘Cents for] mark | Sai ein 150 <5 ea | 16 
NEUTRAL RATES OF EXCHANGE ON GERMANY, 
. 
. | Rate,| Rate, | Rate, | Rate, 
Level.|Feb-5| Jan. 21, | Jan. 28, }Feb. 4, 
evel.) 1919. | 1920. 1920 1920. 
Amsterdam ../Florinsto100marks; 59°26 2755 | 4715 | 2-974 2 824 
Switseriand ;- |Francs to 100 marks| 12545 | 55-50 80 | 650°} 620 
pennagen (43° s 
Stockh. | |Reones te 100 marks; 88°88 | , 40°75 8°CO 6°00 6 
Obristiania.. ( 42°50 8°7 | 6°50 625 
COLONIAL RATES. 
Commonwealth of Australia and 
Dominion of New Zealand Union of South Africa. 
London on Australia and | Jan. 30, 1920. Dec. 5, 1919, 
Australia and New Zealand London on South Africa on 
New Zealand on London. | South Africa. London. 
Selling 
par 
par 





um over £2,000 li. 
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LLI records, culminating in that of yesterday, name] 

. SULLawS. and 86}d for two months’ delivery. To-day an leone for 
The gold movements to or trom the Bank of England are no | the U.S. exchange has checked buyers, and a fall has oh 
tonger announced. For the week ended February 4, 1920, the| place. We have received from a reliable sour 
stock of coin and bullion showed an increase of £3,174,335,| tollowing information as to Mexican silver production 


compared with the previous return. exports: ‘The production of silver in Mexico ig , 
was 62,225,344 ounces, and the production from 
IMPORTS AND EXPORTS OF GOLD. to September, 1919, was 46,945,621 ounces, 


i” locally estimated that the silver production of Mexico ae 

























































(sold Imported into the United Gold Exported from the United was about 75,000,000 ounces, 0 which about 3,900,000 
Kingdom. Kingdom retained in Mexico for coinage, leaving a net export to 
eee "Smee Week United States and elsewhere of 72,000,000 ounces. Pragtj 
ee * s 2.0 
Countries from which Ended Countries to which Ended all went to the United States. In addition to the above, it is 
Consigned Feb. 4, Exported. =. estimated that about 2,000,000 ounces were exported in the 
eee _1920. | form of coins, which, however, cannot be included im the 191, 
£ & production. On November 12, 1919, a decree was j 
British Seuth Africa ........ 1,080,185), Netherlands *.........-s0++.- ‘ saniri silv . 
New sZeslond ........cccce-e-,  SIVOK|| Franee .........ccereeeeeeens aijsao | Tequiring 50 per cent. of eres = fo to be delivered to the 
Other Countries .......... BEE MEET ccncccecsuseorecernenss 3,290 Government for coinage, to be paid for on the basis of the 
United BaeeE ona csvovenasees oe New York official priee, less shipping expenses and taxe 
peepane Mepubicess-s-s"""\ 49x99 | Owing, however, to the high price of silver, the Governmenteould 
Straits Settlements sevens 344,903 | not afford to continue coining, and since then no more hasbees 
‘otal value of imports oi —————'| Total declared value of ex —— . Mi ov ; — : 
GON cncccseccccesese 1,395,102 ports registered in the week, 1,134,215 taken tothe Mint. The Government still reserves the right to 


take 50 per cent. of the fine silver produced here 
About 40 per cent. of the total production is exported as fine 
silver, the balance in a less concentrated form. The estimated 
production for 1920 is 80,000,000 ounces.’ The t 

announcements have been made with regard to subsidiary silver 
coinage:—After January 14th French, Belgian, and Swiss coins 
will cease to be accepted as currency in Greece. Greek coins 
of Dr.1 and 2 will be withdrawn from circulation. The Swiss 
Legation in Paris announces that France intends shortly to 
nationalise her small silver coinage. If France demands its 
return, Switzerland will have to declare all such currency in 
Switzerland invalid, and will, at the same time, have to with- 
draw from France all Swiss small coinage. The vogue of the 
1 rupee note is encouraging. In the Cawnpore currency district 
these notes were first issued in January, 1918; by the end of the 
following March 44 lacs were in circulation. The 2§ rupee 
notes are not so popular. The Report of the Indian Currenc) 
Committee does not recommend that any change be made in the 
silver contents of the rupee. 


Messrs Samuel Montagu and Co. write as follows on 
February 5th:—* Gold: The Bank of England gold reserve 
against its note issue has now passed the hundred million 
pounds. The total is 192,278,955, a heavy increase of 
£3.215,.495, aS compared with last week’s return. The phe- 
norenal tall in the American exchange has carried the price of 
gold to a succession of fresh record prices. To-day (at 127s 4d 
pei fine ounce) the premium over the normal 77s gd per ounce 
staudard i; 50.12 per cent. The available supplies were readily 
absorbed for India, South Africa, &c. It is announced in New 
York that $3,000,000 in gold has been received from Rotterdam, 
and $17,500 000, $200,000 and,$100,000 in gold have been engaged 
for: shipmewt to South America, Mexico, ana China respectively. 
The important announcement has been made that gold imported 
int» India will be acquired in future at the rate of one rupee for 
each 11.30016fine grains. As the fine gold contents of a full weight 
sovereign are 113.0016 grains, the external ratio of the rupee to 
the gold sovereign is thus fixed at 10 to 1. Though twenty 
shillings go to the sovereign, the present value of the rupee will 
not be twoshillings in sterling exchange, because the currency of 
the United Kingdom is not available for export in the form of 
sovereigns. Imported gold bullion can be re-exported within a 
certain period, or, when sold to the Bank of England at 77s 9d 
per ounce standard, the sovereigaos received in payment therefor 
caa be exported, but both operations involve the purchase of 
goid at the current market price. As the contents of gold 
bullion will be accepted by the Indian Government on arrival in 
India on the basis of a full-weight sovereign —which is equivalent 
to.gold at 77s 10}d per ounce standard—it is obviously preferable 
to remit gold in the form of bullion rather than to exchange it 
for sovereigns at the Bank of England buying rate gold of 77s 9d 
per ounce standard. The highest point, therefore, which the 
Indian exchange is likely to attain is governed by the price 
reached by gold in the London market, plus the cost of trans- 
mission to India. At the price of gold to-day, the sterling ex- 
clange value of the rupee—as based upon a gold remittance— 
is 35.95d, to which 1} per cent. must be added for the costs of 
transmission, interest, &c., bringing the value to 3s o}d. Until 
the British sterling pound exchange is identical in value with 
the gold sovereign outside the United Kingdom, the Indian 
Government does not propose that the internal curreucy ratio of 
the rupee and sovereign shall be altered from 15 to 1oto1. It 
seems only fair to the Indian public that before such a 
change be made a time limit should be set, before the 


Inpian CurRENCY RETURNS. 
(In Lacs of Rupees.) 

Jan. 15, Jan. 22, Jan. 3, 

1920. 1920. 1920. 

Notes in circulation ........++++ 18,691 .. 18,495 «. 18515 
Silver coin and bullion in India.. 4,163 .. 4,099 «. 408 
Silver coin and bullion out of India oe oe oe ** 
Gold coinand bullion in India.... 3,500 .. 3,386 .- 3/0 
Gold coin and bullion out of India 1,028 .. 1,200 . 1,16 
Securities (Indian Government).. 1,750 .. 1,560 «. 1,560 
Securities (British Government)... 8,250 .. 8,250 .. 8250 


The coinage for the week ending 31st ultimo amounted to 75 
lacs of rupees. The stock in Shanghai on the 24th ultimo con- 
sisted of about 24,650,000 ounces in sycee, 11,000,000 dollars. 
and So lacs of silver bars and U.S. dollars. No fresh news bas 
come to hand. The Shanghai exchange is quoted at 8s gd the 
tael. Statistics for the month of January are appended :— 
Highest price for cash, 85d; lowest, 75)d; average, 79-8464. 
Highest price for two months, 84d; lowest, 74d; average, 
78.3314.” 


GOLD AND SILYER PRICES. 
The price of gold and cash and forward prices of bar silver 


are as below :— 

















expiration of which sovereigns which have been hoarded aR nami ews 7 
at the legal tender value of 15 rupees can be exchanged | Gold | Silv a 
ne mapent, and Sue the natives may be enabled to antici- i lie ee Cash. 
pate the new legal tender value of 10 rupees. It is te. 

presumed that the Indian Government will couute with —_ | Per | — | a “ 7 
the recommendation that the practice of exchanging sovereigns Ounce. | Ounce.| Ounce. | = 
at the Reserve Treasuries at the rate of 15 rupees shall now pe — — 4 
cease. It matters little whether the Treasuries accept sovereigns <0) ae. 4 q 

against rupee notes or against cilver rupees, for so long as notes | Jan. 31... | 117 0 83 | 82) Feb. 10, ime ra 
are convertible, the holder can cash them for silver rupees in| Feb. 2..-.4 117 6 | 84% 834 - Lo a1 
another department. If sovereigns are tendered for the pay- 3.04, 12010 | 86 | 85 % 1917 aT 
ment of takes—an action unlikely while gold is at such a high 4.00 135 9 | set ae 3 i918, #3 
premium in India—the Government will of course be obliged to 5.00, 187 4 | 866 | 8 g, 1919 | 
credit them at 15 rupees to the sovereign, inasmuch as the latter S204 3 6) SO oe 

coin is stilla legal tender oa that basis. It is worthy of notice 

that, as a pure exchange transaction, it is more profitable for NOTICES. 


the Indian Government to purchase silver for coinage than 
import gold. Atthe price of silver to-day, for instance. 86}d, 
the cost of providing the silver contents of a rupee would be 
only 32.28d (plus expenses, transmission, interest, &c., 2s 83d). 
Silver: Sensational rises in the price have taken place during 
the week in sympathy with the collapse of the U.S. exchange. 
Che market has been fairly well supplied from the Continent 
and elsewhere, and rates have remained considerably under the 
American parity, owing to the indisposition of China to make 
expensive purchases at a time when the operation can only be 
Gescribed as a gamble upon the future of the American 
exchange. Needless to say the quotations have become fresh 


We understand that the premises of the old City — 
Club have been acquired by are Bank for the ex 
its Stock Exchange branch in Angel court. ‘ 

Mr Robert Grant, jun., Sir Frederick W. Lewis, Bats 
Viscount Wimborne have been appointed advisory the boat 
Barclays Bank, Limited, pending vacancies 00 - a lool 
Mr Claud Edward Pease has also been appoint 
director of the bank for the Darlington district. 


The London Joint City and Midland Bank, Limited, anata 
street, E.C. 3. This will be known as the Seething 
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during this week and corresponding periods in previous yeals 4 


the opening of a new branch on Monday © aa brace 
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February 7, 1420. 
ee 

under the management of Mr F. E. Gaywood. It is 
- eal that the Strand branch of the bank has been 
transferred from 81 Strand to more commodious premises at 82 
or 43 Strand. This branch is now situated at the east side of 
the entrance to the Hotel Cecil, a thoroughly desirable position 
in every re- pect, particularly in view of the prospective American 
holiday invasion. A sub-office to Wellingnorough has been 
opened at Raunds. A branch was opened on February 5th, at 3 
Market place, Romford, Essex, under the management of Mr 
W. J. F. Gray. A sub-office to the Foleshill branch has recently 
been opened at Longford (Warwickshire). 


The Finsbury Park branch of the London County West- 
minster and Parr’s Bank, Limited, is now open at 294 Seven 
Sisters road, under the management of Mr R. W. Smith. 


It is announced that Mr Stanley J. Passmore, of Messrs J. D- 
Langton and Passmore, solicitors, has joined the board of Com. 
mercial Bank of London, Limited. 


Mr Thomas Murray, accountant at the London office of the 
National Bank of Scotland, Limited, has retired alter long ser- 
vice, and is succeeded by Mr Robert Veitch, head clerk in the 
Securities Department. Mr Alexander B. Allan, head clerk in 
the Bill Department bas been authorised to sign pro manager. 


The Standard Bank of South Africa, Limited, announce the 
opening of a branch at Pritchard street East, Johannesburg, on 
the 3rd inst. Agencies have been opened at Ventersburg road, 
near Kroonstad, Orange Free State, and Roodebank, near 
Standerton, Transvaal. 


The National Bank of South Africa, Limited, announce that 
they have received a cable from their head office, Pretoria, 
intimating that a branch of the bank has been opened at Rivers- 
dale, Cape Province. 


The London office of the Union Bank of Canada announces 
that branches of the bank have been opened at Pinkham, Sask., 
and St Ann's, Ont. The branch at Scott, Sask.. has been 
closed. 


The Royal Bank of Canada announces that dividends to 
shareholders on the London register will in future be paid at 
the rate of exchange current on the day on which the dividend is 
payable. 


The Union Bank of Australia, Limited, notify that their 
valued secretary, Mr Thomas Charles Castle Saunders, who has 
acted in that capacity for the last 15 years, is retiring after 44 
years in their service, and that the directors have appointed a 
his successor Mr George Thomas Tobitt, who has held the 
position of senior clerk since 1896. 


The Banco Nacional Ultramarino announce that a new 
— of their institution has been opened in Portugal, at 
ilves, 

Messrs Rea, Warren, and McLennan, Limited, have com- 
menced business at 3 St Helen’s place, London, E.C. 3, as 
merchant bankers. Mr J.C. M. Jacobs, lately deputy-general 


manager of the Bank of Liverpool and Martins, Limited, has 
joined them as managing director. 








OIL OUTPOTS. 


ROUMANIAN CONSOLIDATED 
December, 1.<11 tons: 
weeks), 2,540 tons. 


OiurikLps, Limirep.—Production for 
January Ist to 17th, 1,029 tons; total (7 
Office Note.—Output limited by inadequate 


storage accommodation. 








NATIONAL BANK 
OF SOUTH AFRICA, LIMITED 


Rekistered in the Transvaal. 


reenter 
Capital and Reserve “- £4,015,000 


TO BUSINESS MEN. 


wt pe than 450 Branches in South Africa, 

io 1 as Offices in New York, Antwerp, 

naens y and Port Louis, the Bank is in a 

tcularly advantageous position to be of 

rvice to all business men desirous of extend- 
ing their trade abroad. 


ke . 
ull List of Branches and Particulars sent on application. 


LONDON OFFICES: 


CIR 
18. Swihian LACE: LONDON WALL, E.C.2 
ae E.C.4, 25 Cockspur street, S.W. 1 
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ANALYSIS OF BALANCE-SHEETS. 





BARING BROTHERS AND CO., LIMITED. 
December 31, 1919. 














LIABILITIES. | ASSETS. 
Compared | Compared 
with Dec. with Dee. 
. 31, _ Amount. 3l, _ 
; | £ 
Capital .....0.. 1,025,000 .. NN ois cidade 2 6,985,389 .. 1,599,395 
Reserve fund .. 100,000 .. | Bills receivable 15,631,723 .. + 4/343: 764 
Current & other | | Government and 
accounts ....26,301,836 .. + 7,059,584 other secs. .. 2,011,257 .. + 403,95: 
Aeon tances — saat ae ++ + 8,193,618 | Acceptances &c.15,916,755 .. + 8,907,557 
alance carrie \H j t ee és 
forward...... me. + ma 
Total ......38,701,623 .. +15,254,667| ‘Total ......38,701,624 .. + 16,254,667 
SCOTTISH AMERICAN INVESTMENT COMPANY. 
December 31, 1919. 
LIABILITIES. | ASSETS. 
Compared | Compared 
with Dec. with Dec. 
Acne, 3l, _ Ame 31, - 
Ord capital 700,000 .. Investments...... 4,351,825 .. — 46,254 
Pref, stock - 14 0.00 .. Sundry debtors,éc. 90,648 .. + 64,307 
Reserve tund $30,000 .. . | 
Insurance fund.. 10000 .. a 
Ibe bentures . 1,190,522 .. — 14,585) 
Int. on debs., &c. 4,340 .. + 137 | 
Div. on pref..... 4,940 .. “s | 
Sundry liabilities 87,240 .. + 30,675) 
Revenue ...... 115.451 .. + 1,816) 
Total........ 4,442,473 .. + 18,043' =‘ Total........ 4,442,973 .. + 18,043 
THE BRITISH INVESTMENT TRUST, LIMITED, 
January 1, 1920. 
LIABILITIES. ASSETS. 
Compared Compared 
with Jan. with Jan. 
Amount. 3 — se 1, 1919. 
£ £ 
Prefd. stock .... 1,200000.. ‘im Investments .... 5,202,592 — 207,864 
Defd. stock...... 800,00) .. - Sundry debtors .. 16.714 .. - 8,270 
Debentures...... 2,000,000 .. + 71,660 | Balance due by 
Reserve fund.... 1,130,000 .. “ bankers ........ 100,012 .. + 100,012 
Loans on deposit a .. — 144,500 | Cash in hand .... 16 .. + 
Sundry creditors 31,140 .. + 3,858 
Balance due to 
bankers ...... ee .. — 63,728 
Unclaimed divi- 
dends, &c. .... 35 .. + 450 
Revenue ........ 157,538 .. + 17,013 
Wve isvcee 5,319,333 .. — 116,117 Total .....00. 5,519,333 .. — 116,117 
BOVRIL, LIMITED. 
December 31, 1919. 
LIABILITIES. | ASSETS. 
Compared | Commaoet 
with Dec. wi ec. 
Amount. 31, 1918. Amount. 31, 7 
£ 
Cuut. pref. shrs... 500,000 .. Sa Goodwill, &c. .... 2,538,591 .. + 27,622 
C. m. ord. shares 750,000 .. /Plant and furni- 
Deferred sbares.. 750,000 .. eres -coe 23,918 + 4,339 
Debenture stock.. 500,000 i | Stock-in- hand 1,027,142 .. + 2%5,444 
6 % 5-year netes.. 299,95 .. + 299,985 | Trade debtors,tc. 257,915 + 85,475 
Sundry creditors.. 541 283 .. + 59,434 | Cash in hand .... 84,860 + 38,165 
I 2 uma tient 395,000 .. + 35,000 | 
Reserve for debts, 
Dk: devectcéones 1,684 ..— 1,411 
Profitand loss.... 193,473 .. + 58,035 
., ae 3,951,424 .. + 451,043 Total. . .ccssee 3,951,424 .. + 451,043 
WILLIAM HOLLINS AND CO., LIMITED. 
November 29, 1919. 
LAABILITIES. | ASSETS. 
Compared | Compared 
with Nov. with Nov. 
Amount. 30, 1918. — 4, _ 
£ £ 
Pref. shares .... 000 .. ot Properties, &c... 453,599 .. + 37,037 
Ord. shares...... 761,118 .. + 378.618 Stocks ....... - 897,519 .. + 248,492 
Capital reserve. . 41665 .. + 3,9.0 Sundry debtors.. 644,+94 .. + 260,152 
yeneral reserve. 140,.00 .. + 10,000 Rates, insurance, . 
Reserve for en- eas aues pars s 653 .. — 653 
gine accident | Sundry nvest- : 
insurance...... 5,182 .. + 992; ments ...... _ 113,405 .. — 141,496 
Employees’ de- Bills reeeivable.. 33,752... + 4,211 
Mes uh gicie us 21,970 .. + ERIE 58,358 . + 57,247 
Sundry creditors 729,074... + 53,012 
Outstanding div. 
warrants ...... ae. (4 ll 
Bank overdraft. . ce -- — 12,496 
Profitand loss .. 141,376 .. + 530,043) 

Total........ 2,201,127 .. + 464,990 Total. .....00 2,201,127 .. + 464,990 
ENGLISH VELVET AND CORD BYERS’ ASSOCIATION. 
December 31, 1919. 

LIABILITIES. ASSETS. 
Compared! Comqanet 
with Dee. | with we 
Amount, 31, 1918. Amanat. a3 
£ | 
Ord. shares ...... 435,125 .. + 145,042; Properti and ¥ 
Pref. shares...... 211.886 mbes a 9 soeeral 563,507 .. a6ll 
4% deb. stock .... 209, es ui ock, 
coke creditors 206,586 .. + 30,188, debtors, &c..... 637,888 .. + 58,659 
Reserve.......... 54,968 .. — 115,042) Trusteesfordeb- =|, 2,822 
Profit and loss.. 91,084... — 1,318; hi Tt araninh ee. 
ae 1,209,114 .. + 588%| Total........ 1,209,114 .. + 58,870 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS, 
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Fo Govwument took over contecl of the Eh Rateuse 6s Han Ceey Oh — 
—- ESS ee ee _ ae a ee Peers . a 
COLONIAL AND FOREIGN RAILWAY RECEIPTS. OTHER COLONIAL RECEIPTS, 
Seat — Gross Recet ‘val Ors 
Present Gross Receipts for Total Gross Re: cipts. Week or ‘i 
: Week or Month. | Name. Period. | Ending "Week or Month ; 
Name. Period Ending Mile- ——) ee "1918-1814 or_ — + or = & am 
; -1ei920. | + oF = 1919-0. | +or— Cone 
Ceeeneegp RRS pene a ea é | | «oa Bla 
: bss ee ete ee el 
ge etal , = ; 's 
i Assan Bengal ... lS weeks Dec. 2) QM 20554 + 47,00) 2902300 b 7,78 974 ee aN. See) Seat | RBt fae ~ BB gs do 
Barn Lt. By...... ‘0 week Jan. 7) lt 31,50 + B,00() 11,598,600 +  4,82,400 Bhodesia Railways) Imnth (Sept 30) 1,597 113,8:7 ; ne le F *shal 
Bengal & N. Westin 12 week Dec. 27| 066 | 4,3)'910— 0,30) S108105-— 6,28,778 Bhodesis Katanga! | math 70]: a “ Quar 
Bengal Nagpur... 39 weers 27 2,695 | 11.65,010 4 108.00 | 4,71,86,438 + 33 41,217 2 : ie 
Bonsbay, Bar.& 0.1 u week. Jan if am ae |= 9.00 2,98,78.000|+ 21,68,008 ue 
ical week: Dec 57 + 9) of 2, = 
Delni Umblia Kik> \7 weeks Jan. 28 "$30 | — BO.100/— 7,51+|  sa.r2 67 — "34,425 AMERICAN RAILROADS MONTHLY STATEMENTS, me (Ne 
Rast Indian ..... 7 weeb+ Be WIT] | M4,89,0K 316,00. 4,°2 30,001 = 22 49,000 PP eaiiees + Ro 
G.IndianPeninsuls 17 week 24, SAMs) 23,135,201 420..400 4.223945 & 35.05,163 ee ee ee ee! x Va 
Madras & 8. Mahr 4 weebs 3 B12 | 11,00,000/ 4 63,107) 1.4348,966 + —6,24,597 } Recel ~_ ae Wi 
Bohilk'd &Kumaoi 13 weeks Dec. 27 866 4809 ¢ “6 69. = 35,108 pte for Month. | “% ‘ai 
Do jacknw-Breilly 15 wees 27; (887 §5,572)+ 69 §,71,19 — 2,°1,150 Name. Period. ——— | am €=«(Wal 
South Indian..... 40 week» Jan. 3 1,882 | 7,18.67 41223. 298.9044 + 29,40 452 | 1919. | + ore | el 
Stha Punjabimnth 6mnth: Se, t. X Tle 7,72.61: - 279,370! 42,75,289.—  20,16,740 aint cians otieaa intima is 
—_— aeneeen | | 2 — 
a 
IGN. Atchison Topeka ........|[. mnths Nov. 30 u. f64,713 4 erie: 2 
eons ee Baltimore and Ohio ... |ll moths 346 511 |— 152,881 OO) = 
ARGENTINE. (a) | { | | a ! oe a cae o and Milwaulee../l1 maths 20 12? s.078 + 982,742 4 : 
arnatine N. E. 24 weeks Jan, 31) re re + a aT + ne aa : rl aoe x 38 gan 304 “a Sour 320 ii tg _ 
B.A and Trane -. - woes 10 =.h36 118'00C : 39,020 4,422,000 ; 956.000 Bouthern Pacific ...... j10 maths (Oct. 3i| 17,567,995 | + 2, 504,888) 1 ia Kur 
B. A. Gt. Southern 3) weeks Feb. 3) 792 197,000'4 46.000 5,351,000\+ 1,2 2,000 a 5 Kwa 
| Net 77,000 + 70,00) 1,799000}4  1,0¢9,000 ey CMor 
B.. Western ....\S1 woeke|Feb, 1] L608) 108084 SOx) £o7 0%] f Beb.oOR TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 820)" 
BosnosAyres Cent. 6mnths Dec. 31 190 43.6174 5,404 27.923 + 27 273 se Chi 
Central Argentine.3] weeks Jan. 3) 306 | = 804,00) + 77,800) S3574,0u\ 1,445 20 J i Wel 
Net 85,0004 8),890 1.638,100 + 1,187,000 1 — ie 
Ooydoba Central .. 31 weeks 31, 1,206 | £66% 9 132:0 1,645,20.\4 427,470 | | resent Rece! for | Total 4a Nes 
EBrtre Rios........ 31 weeks 2) fll 26,3004 5,00. 716,200 + 105,800 Name. Period | Rnding Mile |___ eek. Receipts, e 
}RAgILIAR. (b) | —- | 1619-20, | + oF | 1919-20. | + w= Tol 
Brasil Gt. Souths. 12mnths Pec. 21, .. | -Ms68.259'4 18,25 612,921 ¢ 10,888 ; ea ‘ B 
oe bet r= of Brasi! 5 weeks Jan. 3! 138 ae + eee eal + L 490 Sacte-& entins * . —_> Jan. ee ™- | eos. + 112'5 ma, + ne 175 
wpoldina........ § weeks 3 1,83! of + 31, 4445 y 123,71 urniey Corporation 1 wee solti+ 59 . €0) 
_ Paulo ..... 5 weeks Feb. 1 15 48.2514 24,079 2.3,562)4 94,219 Calcutta Tramways. ‘4 weeks 24 564 | RS) Sie 7,715 rs mk bE ion 
tate of Bahia,8.W lmoth Ja: 52 Mall 4,004 21,00 , ; Chatham & District... 5 #eeks 2? 1 | B42 + 24 43 7 per 
i | geretnn Markets 5 week« al ee 222 + 610 773) us lea 
OHILEAN AND | Glasgow Corporation sin 
Peavviay. | ee enouceee 5 woe 7. a 99 oat + 5,770) LISLI6 > Ue cel 
’ ong Kong ....... 50 weeks Dex : ee 12,788 — 2:8 | 4544 Maa : 
- vofagasta . +18 we - Fe bh Vi = “i + 3? ; 5 26995 4 32,919 Sa eenee © weeks Jan. 3 on atte + 23) " ‘ait ie | . 
1 auco. mnt lec, 31 a5 40 oo SEED coves weeks 5 14 - 
Niurate (2 weeks). 4 weeks Jan. 31) 366 43,7204 18,4-1 t 47.227 Lancashire United 4 weeks 2? a 83,56: 614 ae + ws 1 
Peruvian Oorp..... 7 mnths 31, 1,059 | 81,297,52)/4 28787.; 8,280 2914 1,999 929 Liverpool Corpora ’ to 
SED Sesetenwsecs 6 mnths Dec. 31) 180 25,7854 11,227 97,117 |. 16,607 tion Tramways . 5 week Jan. 3) 1 @%..0l}& 5742 1250 Ma OD 19 
i L.C.C. Tramways weeks Feb. 4, UO16 | 878, 43) 11,870) 3.529, an c0 
en wks : week: aan. 18) ce R-4'.8 iS} 631; @ a a os 
: j co Tra « Feb 1 ee 7 2 | a 
Speen Seen ers = ee Jan. 24 - . oe + ths co .aee + 144 851 Sie Boa i2 ane Dec 31) we | gis).00 It 28, 50 sie pa ay a 
iva entral .. :0 weeks 24 61 . 0 27: 0.553 i Sdays Jat ee | Q | =f 
United of Havana. 3\ weeks sR 25 89 . 53,220, 1,852,191 t set Bt ae " — v _ F % 6 
West of Havana .. 31 weeks Si] 166 | 5,3:6\— 8752) 269.824 48,654 - — eee ec 
Uavevaran. le 
Cyntral Uruguay... *1 weeks Jan. 31 272 | 23,2%41— 37 683,272 679 * 
©; Urug.(Kast.Ext.) 3, weeks ui BL 7,798 e 955 18),17! t es ae ees 
©, Urug.(Nrth. Ext) 51 weeks 31] 186 4323'— 43 111,761 = acg | Present Receipts Tot! 
© Orug. (West. Ext) ‘1 weeks 31; al | 28:9 386 84,030) + 3,992 Name. | Period. Ending | Miie- for Month. 
Di ruguay. 6mnths Dec. 3 | j 2024 177 d 1 ‘ . 
North-West Urug| Smuths Nov. 3] Mas} Baatig «bse taps | ae ae as | tt age. |19:9-20. 1 + or =| 1920. 1 +e 
Uruguay North ..| 6mntns! Dec. 31] i 2606¢ 310 13,731!4- 1,855 o a ose . oa.48: 
ross $259, i o 
Owner Fonsies. ome wa ---- Lmoth June X Set | | Ss 812 + 2 75 atl B asian 
j ras mn if oD, . roas 15.00 
Alooy and Gandia... 5 weeks Jan. 31 B | Pei4,4x'+ 2,970) 52,400! 4 9.400 receipts tn 2) iimaths Nov. ~ Net 9: 8.000 +1216,000| 93,58 667,08 
—...-~ i oi] ae | Goole aoe] 8 . faae Goeetel ein leds Ssosi| + wa, eat sie ‘ 
eoancoonns 6muths Dec. 31 136 9,00.— 49% 4,336 6,335 ritis columbia} « ie ross f si} ¢ 121, 86 
ny 2 ants ie 5 a — - ae 171, 3 + 23 810 — " mnie Hee. x { Net 21, s+ 4 4,9e2) 896,224 Bye ¢ 
Dorado Extenston| 12 mnths! Dec. 31 70} Inrls e200 oes a pore, Trame 6manths Dec : Big | 255,873 + 5,415) AST AM 
on 40 ks J; 6 a "89 7 > c. am } | i 
at yuthn of Spain) « esha oy > 7 P. * oo aa wn pee . nae —— and Lighting Smaths Dec. B45,57) 8,97¢ ae | 
Paternational of 2mntbs\Dec. 3: Gross | £8.9/2.4 12,019 647,849| + 7 a Gross &35.57: t 4,93 wie t we P 
-Central America * Net 18901¢ 218) gosiest. psi Cape Electric Trams. 6 mnths 51 (Sie Net | @12,422)¢ (242) Séisii—= Ws oe 4 
L.a@uaira&Caracas 12 mnthe Dec. 3) 2 12,0701 4 5,8 108,24 + 31, a Canadian - Western | r . ” 
joa 1Ommths ct. 31). 20,56:/¢ 2,502) 189,850) 4 15,835 . OS ovens , 2 moths wl Gross | gis, 83} 5,745 217,28 a0 oF ; 
Mo, fo ie ‘ wots | Jan. 17) = | Fy ' ‘ ae ~ o —— en lmoth Jan. St! 4g @47.84 1,08: on i I 
‘ — 1,68} 152190 42,620 eve id : E 
a saa ~ pt. > .- | Ds@3is74 +o 16,380,765 t 5 239:66) houses ........ ...| Lmnth Dec 1) Gross 3554 # 23,50¢ oe “ 3 : 
fyalvador ..... il Gaakelion: 24 a | $50.) 1,3 ( 55,8/0| + 9,578 Obillagoe......... .-| math May 3:| grees) 2.208, | = ° : 
tyanta Fe Province, er o | east 8A = 30,577 _ $1 ni, 62d— 48,19 | 19,977,580] B98 ‘ 
; French Railways Lmnth Dec. 3!) .. 167,9%l— 3.73 Vities Service Oo... .12 mnths Dec. 31) ets 693.0 55 65 19.27715)— a \ 
‘amana & Santiago 11 mnths No ' eal 9 9.77 i --, Smnth 522 it 
j } gafra and Huelva. 12 mnths De . a “ia | wee . - 136, at! + 71 See eevee. eee x| G ttl ¢ ; Sin oe 49.6 
= | vit 3s 128,063 — £4,625 Ouba Railroad ......) moths Oct. it Not | fase, sie + 164,745 ] 
14 en fes.Sen ».0f Titers 52 weeks Nov. 124,24!) + 67: a7 
4 H : avana Elec. Rail., || : 371,02: + 188.7 
' i CANADIAN RAILWAYS WEEKLY STATEMENTS Light, and Power} mnths Oct. (Se 2'189| + 70,268 
; ; : ’ International 6mnths Dec. 31 Gross| &2 8'7) + 862 | 
Light and Power} Net £6,87.|— 22 
ci Kalgoorlie Electric } 8 moths Ang. 31/f 204 £2,8/0 . 
(Present, Gross Receipts Tramways ...... ang. Net ft al 
Name. Period. |Ending| Mile- |___ for Week. | Total Gross Receipta. Keystone Telephone.|\2 mnths Dec. 31 Coo ’ 8 9611 ¢ nee 
' age. 1820. 14 or— | a La Guaira Harbour.., Luanth Dec. 3.) , 66,30¢/$ = 3 
| — Lt en) Fe i +e— Ks Plata Blectric....| Imath Jaa. 3 | | sis 281. 
Oonad| orthero 3 weeks J = ma ower, : Gross| &5 + 1,176 
} oun ae 4 weeks ”" Hf we eaten + 989, = 018.20 - 465,700 and Tramways. } lL maths Nov. 0 Net | €22,550\— 9> ‘ 
| 0 Grand Pronk... Sweeks} 31 5616 @336,6)7 + 4Sa3", Losses | esate’ Lisbon Eiectric - ..| Lmnth |Mar. 51) Gross | _£76,62-| Escudue ) 
: | , \+ 133,933 Manila Klectric ) 1) muths N 30| { Gross] $287,299). 35.57 i 
Railroad, &. ot jor. Net 97 065) — 36,70 | 
; : ias'ippt River Powr| Lmnth June 30\ { 108+) $192140) ¢ 8,05, 
| : CANADIAN RAIL - | 180,964) ¢ 1.4.3 
| WAYS MONTHLY STATEMENTS, Montevideo Water...|it mnths Nov. 30 °** | “gave olf” 
i ; Para Electric..... - | lmnth Dec. 3 Geos £24,494) + 
i 
































































































| Rangoon Electric . |10 mnths Wet, 31| { Gross) €5.842)+ 
, i cme. Period. Ending Gross. |Inc.or Dec. Net. Inc.or Dec. do. 12mnths Dec. 31 = aii? ° 
i | ca Toronto Riy., Gross/$L Lis!) @ 40. | 
i ja = me _Conteal and { 1mnth |Nov, 30, (74,955|— 59,902 = et Rly “4 7 -|1l moths 6 bt) Net | 8401.48 
BY i IF -s-cccce § mnths) 48,972) < 478,2¢4 . *. opt ene ait i n1| Gress 7,67 
. t ; D Railroads ee 
| | Bet, 69 | of Yucatan..--..}| ¢mnths |Apr. 30] { Gross) Fis be | 
¥29,00.|+ 13,301,006) 2 Pe Utah Securities ....| imnth (May 31|{ Gros | 
4s orn aS x) See ais 15,700) 104,300|— we} Net $ 
702,200] 1,666,200 + 104, Victoria Falls and 
‘Wate ree 0’ Waioa7. jus Bethel Dee. si) gubeaaee|— 6G a0 + 104400 | ViFruusvaal Power} | Quarter |Mept. 30] Met | 219,78 
; —_—— Pay oe] Winnipeg Electric |11 mnths |Nov. 30] { Gross) $161 449 + 177.728 
es & @ oa 
: * Wat earnings befare dad $7.25 
: ®) Converted at the par rate of exchange. (b) Converted at the current rate of exchange. t 4 weeks recura. | 
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yINING OUTPUT STATISTIOS FOR JANUARY, 1£20. 
a 
| Omehed,  G0ld Recovered, 
mi.) 95 | Min. FE Total. 
EE Senn. Tons. Oss.| Oss. Oss. E & 
Consolidated of N-Z-:—- | aq > om 2,922] 4b 
Blackwater apgunennes? 500 rl —_ £07 771b 
Gia isam's Deo) vee) | PL shoo): 
Bt Jenn oO cseesess’” | 94,046 . | 13,953} 1,698 
Quarter ended ee ee wc | és | xe - | 41.823) 80300 
Meyer and Chariton ...-, 40,200) .. . . ° eae tae 
New Goch ....-+-.se00r: pas co | ee * wo 66.708} 6.3710 
West Rand Gons.------ 89,170 | 2,4] losasa] gan 
GAD seccovereccesoesees 10879, .. at 1813921 silver : 


VTaking gold at £5 per ounce the estimated profit is £760. Loss. 


—— 


Output. | 











Other Notes in Return. 
Tin. Tons. | 
AriZ0DB... +++ 0-0 0e0r eee ees 1,508 
Jantar (Nigeria) ... | 
Kurd veceeeceeeeees 17, 
Kwall...... 10) 
Mongu sees eecece 50| Dec. return. 
Bouth Bukeru ......0+++- 12) Shipped 144 tons. 
ineseEnginecring ...... 79,015| Week ended Jan. 24th. 
Welgedacht .... a 10,1°6| Dec. output. 
Miscel!aneous. 


| Diamonds registered, 793 carats; value, 


Bow Veal River £15,041. 


WeMS ..ccccccccccccceces 50 Value, £4,900; profit, £200. ey Mee es 
Been Coxporation.—Cable —‘' Bawdwin Mines -No. 2 level—North drive 
173 {t east, at 305 {t, 14 ozs silver, 29 per cent. lead,5 per cent. zinc, 2 per cent. 


copper. No.4 level— North drive, 105 ft east, at 1,455 ft, 3 ozs silver,12 per cent. 
‘eu per cent. zine, 1 per cent copper ; from 1,455 ft to 1,465 ft, 12 ozs silver, 8 
per cent lead, 4 per cent rine,6 per cent. copper ; at 1,470 ft, 3 ozs silver, Sper cent. 
jead, 2 per cent. zine, 2 percent copper; at 1,475 {t, 16 ozs s'Iver, nil lead, 5 per cent. 
zine, 5 per cent. copper ; from 1.475 ft to 1,485 ft, 4 ozs silver, 6 per cent. lead, 3 per 
cent. zine, 2 percent copper. North drive, 167 ft east, from 0 ft to 35 ft, 23 ozs 


silver, 24 per cent. lead, 53 per cent. zinc. No. 5 level—South drive. 135 ft east, 
from 120 ft to 155 ft, 26 ozs silver, 41 per cent. lead, 22 per cent. zinc.” 

Mount Morcan.—Cable—“ For four weeks ended January 25th, treated 8,158 
tons Mount Morgan ore, 628 tons Many Peaks ore, 3,877 tons concentrates, and 
19 tons of purchased ore and secondary products. Produced 410 tons blister 
copper, containing 404 t ns oon and 4,818 ozs gold, including 9 tons copper ore 
and 50zs goldfrom Many P aks; also 2 tons of copper and 1 oz gold from pur- 


chased ore and secondary products. Concentrator treated 11,337 tons ore for a 


production of 4,340 tons of concentrates, containing 208 tons copper and 2,360 ozs 
gold. Inaddition have matte on hand containing 27 tons copper and 270 ozs 
gold. Decreased output due to Chris mas holidays. 

Ruopasia Broken Hitt.—Telegram: “January output, 1 271 tons of 2,210 lbs 
lead.” 2.595 tons of lead sold and delivered during month of January at the 


average price of £45 14e 5d. 


Reports and Notices. 


Mr A. H. Gibson, Northern District manager of the Anglo-South 
American Bank, Limited, and manager of the new Bradford branch 
aoe institution, has been elected a Fellow of the Royal Statistical 

lety. 

The directors of the Royal Insurance Company, Limited, have 
pleasure in announcing that the following directors of the Liverpool 
and London and Globe Insurance Company, Limited, have been 
elected to seats on the board of the company, viz.:—Mr A. K. 
Barnes, Lieut.-Col. Sir J. P. Reynolds, D.S.O., and Mr Evelyn S. 
Parker, 

The New Victoria Brewery, Limited, Plymouth, in which Messrs 
a have the chief interest, is taking over from Messrs Allsopp the 
New Bedford Brewery in Plymouth, and Mr Herbert H. Clarke, who 
up till recently has been general manager of Messrs Allsopps, has 

appointed managing director of the New Victoria Brewery, 

ymouth. : 
ee Provisional agreement between the Vulcan Boiler and General 
ance Company, Limited, and the London Assurance has now 


come absolute, the assent of 
, the as: go per cent, of the shareholders of the 
former company having been obtained. 


GOVERNMENT STOCKS, &c. 











ee BOROUGH ELECTRIC LIGHTING 4 PER CENT. LOAN.— 
announce ee Bank of South Africa, Limited, Clement's lane, E.C., 


numbers of certain debentur wn for repayment 
arch 3oth next, tures dra or repay 


RAILWAYS, 


RAILWAY.—The report for the year ended 
shows gross earnings $47,310,012 interest and 
iain and other subsidiary companies, investments, 
hire of * ar » together $49,062,712, working expenses $44,062,949, 
$1,599 yt pment, taxes, rentals, and miscellaneous charges 
amount ed to $10 net earnings $3,400,437. Interest charges 
earnin increased leaving net deficit $14,497,810. Gross 
ect dari Y $5,839,990, due to the increased rates which 

‘ ng the year under review. Passenger traffic shows an 
previous year, notwithstanding the fact 


of $769,016 over the 

Unga Passengers less were carried. 
Salvador ilwa _ AY COMPANY, LIMITED.—The accounts of the 
4 distribution in y b the half-year to December 31, 1919, permit of 
cash of 15s, less income-tax), on account of the £2 los 


CANADIAN NORTHERN 


T 31, 1918, 
Profits from elevator 
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coupon, due 15th instant, on the mortgage debentures of that com- 
pany. The remaining /1 15s will be satisfied by the issue of deferred 
interest certificates, Series No. 6. 

UNITED RAILWAYS OF THE HAVANA. — The Court has now 
sanctioned the scheme of arrangement for the conversion of the 5 per 
cent. **A’’ irredeemable debenture stock and 5 per cent, consoli- 
dated irredeemable debenture stock into 5 per irredeemable deben- 
ture stock (1906), which scheme was recently aprroved at the various 
meetings of the debenture stockholders and members of the company 
held under the direction of the Court and, subject to certain altera- 
tions being made in the articles of association of the company (which 
formed part of the scheme), the conversion of the debenture stocks in 
question will become fully effective. A meeting is to be held on the 
11th inst. to pass the necessary resolution for altering the articles so as 
to complete the provisions of the scheme. 


RUBBER. 

SUNGEI DANGAR (MALAY) RUBBER.—The directors have decided 
to submit to shareholders a resolution for increasing the nominal 
capital of the company to £150,000, and an extraordinary general 
meeting of the company will be held on February 13, 1920, when the 
necessary resolution will be submitted. The present authorised 
capital of the company is £70,000, of which £20,000 remains to be 
issued. In the event of all the debenture-holders exercising their 
right to convert their debenture :tock into shares, the whole of this 
£20,000 will be absorbed. The directors think it desirable, therefore, 
to have additional capital available for issue, as and when required, 
for the further development of the company’s property, and for this 
reason propose the increase of the nominal capital mentioned above. 

UNITED SERDANG (SUMATRA) RUBBER.—The report for the year 
ended August 31, 1919, states that rubber harvested amounted to 
3,084,945 Ibs, against a revised estimate of 2,961,832 lbs, and a 
previous year’s total of 2,678,564 Ibs. Average net sale price, includ- 
ing estimated value of unsold portion of crop, 1s 9.35d per lb. Cost 
of production, free'on board at port of shipment, including provision 
for commissions to staff, depreciation, &c., but excluding loss of 
exchange, 1s 0.86d per pound. The managers’ estimates of crop for 
the current year total 3,366,000 Ibs. The net profit is £107,726, 
which with unappropriated profits brought forward {25,918 and 
excess profits duty refunded Finan less Ned.-Indies war profits tax 
paid £75, and interim dividend of 1o per cent. paid in June £25,000, 
leaves available £128,961. The directors recommend a final dividend, 
less tax, of 30 per cent., placing to reserve £10,000, leaving to carry 
forward (subject to excess profits duty and Nederland-Indies war 
profits tax, if any) a balance of £42,961. Extraordinary resolutions 
will be submitted altering the articles of association, 


MISCELLANEOUS. 

BRISTOL BREWERY (GEORGES AND CO.).—The report for rgrgstates 
that the profit is £146,061, to which is added £54,318 brought for- 
ward. After deducting directors’ fees, auditors’ remuneration, in- 
terest on debenture stock (£6,160), dividend on the preference shares 
(£18,600), and an interim dividend on the ordinary shares (£24,300), 
there remains £149,109. The directors recommend a further dividend 
on the ordinary shares at the rate of 18 per cent. per annum, making 
15 per cent. for the year, with a bonus of 1 per cent. per annum, 
leaving a balance of £58,609 to be carriedforward. The directcrs 
have not appropriated any sums towards further writing down the 
values of the company’s brewery, &c., and licensed properties, which 
since tte incorporation of the company have been written down to the 
extent of £474,235. They now appropriate {50,000 to the general 
reserve, making the total {140,112. 

BRILISH INVESTMENT TRUST.—The report for the year ended 
January 1, 1920, states that the revenue, after providing for interest 
on temporary loans, income-tax, expenses of management, &c., is 
£196 744. Deduciing therefrom interest on debenture stock and 
debentures for the year, less income-tax, £58,176, there remains a 
balance of £138,568. It is proposed to pay a final dividend of £7 10s 
per cent. less tax,on {800,000 deferred stock, making £14 per cent. 
for the year, leaving £18,168, making with balance brought forward 
of £76,370 a total to be carried forward of £94,538. 

CaNADIAN LAND COMPANIES.—An association of land companies 
has been formed, under the title of the Canadian Land Owners’ Assc- 
ciation, to deal with the interests of land companies operating in 
Canada. The following companies have already joined this associa- 
tion :—Algoma Central and Hudson Bay Railway Company, Limited ; 
South Winnipeg, Limited; Land Corporation of Canada, Limited ; 
Dominion Western Lands Corporation, Limited (Canada); Fort 
Fraser Land Company, Limited; Vancouver City Securities and Land 
Development Company, Limited; North Coast Land Company, 
Limited. The combination has received the full approval of the 
Canadian Government, who are anxious to facilitate in every possible 
way the interests of the settler. It is expected that the other land 
ompanies operating in Canada will join the association. 

COMMERCIAL GAS.—The report for the year 1919 states that the 
directors reduced the price of gas from 4s 2d to 3s 8d per 1,000 cubic 
feet as from the taking of the meter indices at Christmas, 1918, but, 
owing to the increased cost of materials and labour, were compelled 
to reimpose the charge of 4s 2d per 1,000 cubic feet as from Christ- 
mas, 1919. The revenue account shows a profit for the year of 
£94,283, which, added to the balance of £43,258 brought forward, 
equa's £137,542. Deducting therefrom £25,785 for interest and stamp 
duty and £32,638 in respect of the dividend paid for the June half- 
year, there remains an available balance of £79,068, out of which the 
directors recommend dividends for the December half-year at the 
statutory rates of £3 6s 8d per cent. per annum on the 4 per cent. 
stock and £2 13s 4d per cent. per annum on the 34 per cent. stock, 
both less tax, leaving the balance of the net revenue to be carried 
forward. 

ENGLISH VELVET AND CORD DYERS.—The report for 1919 states 
that the profits for the year, including interest, divi ends, and transfer 
fees received, and after making provision for income-tax and excess 
profits duty, amount to £123,002, from which must be deducted 


St ea 












off investments, £14,607, leaving a net profit of £88,589, which, with | grades 
the balance brought forward, after payment of dividends to that date 
and placing £30,000 to reserve, of £25,196, makes £113,785. The | surplus 
directors recommend a final dividend of 12 per cent. per annum On | of gras 
the. ordinary shares for the half-year ended December 31, 1919, making | conditi 
10 per cent. for the year, and in addition a bonus of 24 per cent., plac- 

ing to reserve tund £25,041, and carrying forward £23,759 




















i J. AND J. BALDWIN AND PARTNERS —We are informed that the | ments 

i directors of the two well-known and long-established firms of knitting | somew!l 
wool spinners, Messrs John Paton, Son, and Co., Limited (Alloa), and | moves 
Messrs J. and J. Baldwin and Partners, Limited (Halifax), have 


coven et 











to £500,000, and to capitalise {93,000 undivided profits standing to 
the credit of general reserve by the issue and payment in full of one 


{ 23,800. The directors propose to increase the capital of the company 
' 
new ordinary share for every four preference shares held on 


‘ 1. 
swecaday 


ncaa 2 thane 
























Ddworth, also near Barnsley. so that the two companies are now 


to adv 
under almost identical control. This association of interests should 
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; | THE CORN TRADE. 
Mark Lane, Friday Evening. 


MILD and open weather conditions prevailed throughout the period 
under review, and strong winds have dried the land after recent 
rainfalls, so that farmers were enabled to resume plough:ng opera- 
ons in preparing the ground for spring sowings. The condition 
4 the young crops is generally satisfactory except in low-lying 
parts, where the plant shows the effects of excessive ssolstere. 
Offerings of native wheat were 


on a lighter scale, but equal t 
passing requirements, the demand being chie y Saas 


fly for the better 
grades at 76s 6d per qr 5041bs, while imported descriptions move 
off steadily at regulation prices. On c.i.f. terms liberal allocations 
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depreciation, £11,427, interest on debentures, £8,379, amount written | were made, consisting of Argentine, Australian 


: tion sh 
material alteration, and previous estimates of a liberal] ow ty 


country. 
weather and good crop prospects. There ar 


sgs 2d, 


week the market was depressed, and all offers withdrawn, owing 





















and North : 
at schedule rates. The internat:ona] posi America, 


in North and South America are confirmed the howe — 
1 in the Argentine being conducted under favourable went 7 
ms, and large shipments of wheat is taking place oa 
Latest cable advices from India point to fevatede rf 

no further develo. ; 

S tuation being * 
; : are mentioned, Flos: 
off quietly, the inquiry for home milled running chief, | 9 


with regard to Russian supplies, the 


iat obscure, though large stocks 


;}on « try makes, while only limited quantities of imported hay in 
agreed on terms for an amalgamation It will take the form of the | been released. English G.R. grades 44s 2d per sack ex milf * ES 
t ; oD creztion of a newcompany to te called Patons and Baldwins, Limited imperted varieties 46s 3d per 280lbs ex store. Shipments Oe Bristo 
:  ) ae which will purchase the assets, trade marks, goodwill, &c., of the two | North America continue very light, and chiefly on Continean ee Bl 
on panies. This arrangement is, of course, subject to the approval | account Comparatively small quantities are coming forward hs Yorks 
; of the shareholders of the respective companies. It is not intended to | this < suntry, and which in a me asure may be accounted for bs i 
; invite the public to subscribe for any shares at present. high prices rukng on the other side, adverse rates of exchang. es Scarb 
4 McINTYRE, HOGG, MARSH, AND C0O.—The report for the year ended together with care shipments of wheat fr m South America and yy South 
: t November 30, 1919, states that the net profit, after providing for bad | the Com nonwealth. Barley in quiet request, maltsters being appa “4 South 
B ang doubtful debts, depreciation, and all expenses, and including | rent well stocked for the present, while prices remained ond, Hal Were 
: lividends on investments, amounted to £89,901, to which must be | and without appreciable change. Native ranges from 105 to 130 2 
) ; 1dded transfer fees and balance brought forward, £46,986, making | according to quality, and Californian 118s ex store per 448 bs walk 
} available £136,887. After providing for interest on debenture stock, American malting S3s to 84s, American feed 79s, No. 4 Cana 
2 { 4,666, directors’ and managing directors’ fees, £1,758, and trustees Western 82s to 83s, all landed, per 4o00lbs. Our prospects a. [m ‘ 
and auditors’ fees, £362, there remains £130,100. Interim dividends | favourable in most producing countries. Oats firmly hed Burn 
: on the preference and ordinary shares absorbed £7,710, leaving | put general course of trade keeps quiet. Notive mle a Ma 
: {1>2,390. The directors recommend a final dividend on the ordinary | 66s to o7s per 336 Ibs. Of imported, Canadian nominal; Vaux 
shares of 64 per cent., making 10 per cent. for the year, a bonus of 6d |6<s.. American white « lipped also Argentne 61s, landed vi een 
A per share on the preference shares and 1s per share on the ordinary per 504 lbs Shipments continue on a light scale. 4 - 
: shgres, placing to general reserve fund £68,000 (making £143,000), | ¢.i.f. terms small sales occurred in Argentine descriptions a i ae 
: an to pension and bonus fund £3,000, leaving to be carried forward | irregular prices. Plate, 42 lbs, January-February and February. ie” 
i} March, 4 


selling from 60s 3d to sgs od; March-April, g98 gd to © 
and 35-36 Ibs, loading, 599 3d per 320 lbs. English rye ie Publ 
at Sss to 88s per soq Ibs, on rail Maize trade contings 


restricted owing to paucity of offerings, and spot values more or 3 Emi 

January 21st, and of one new ordinary share for every two ordinary | Jess nominal on c.i.f. terms, two cargoes of Argentine afloat we & Eng 
shares on same date allocated to Ireland at 65s, while parcels of American mixed, 3 Olat 

NIGER COMPANY, LIMITED.—The offer of Lever Bros ° Limited, January February, sold 90s od to Lond: n, and os Liverpool an? i Will 
for, purchase of the ordinary shares in the Niger Company has been | Manchester. Beans dull of sale, English new spring 116s, 1208 pe 
accepted by the holders of upwards of 75 per cent. of the issued 532 Ibs Peas move off quietly. English small blues 1308-160, A 
shares. The agreement has therefore become definitive. As stated | naples 110s-1203 per 5041bs, Scottish oatmeal /35 to £40 per tor : Dut 
in the circular of January 23rd, the purchase-price of {6 10s per share, | Grain chartering is fairly active on Government account, ani = 

vith interest from January 1st, at the rate of 7 per cent. per annum, | vessels have been booked chiefly from Argentine and Australia a 4 Ty: 
wiil be paid in cash on or betore July rst next against transfer of the | limitation rates. Charters of free grain were less numerous, despite a 
hares, which will be forwarded for execution in due course a rather sharp decline in rates from South American ports. Clipped a Bri 

SOUTH YORKSHIRE COLLIERIES —We understand that Messrs A. oats from Rahia Blanca declined to 21s, and linseed Car goes, ee, Cal 
Mitchelson and Co., Limited, who are cl sely associated with the | 2. U.K., while heavy grain, to the Continent, was plaeda @ Gu 
W'aarncliffe Silkstone Colliery Co,, Lim., of Tankersley, near Barnsley, | 180s per ton, Buenos Ayres loading. Towards the close of tk @ Ser 
have acquired the shares of the Old Silkstone Collieries, Limited, of , 


erse exchange rate. Chartering from the United States pots 9 ¢, 












































remains more or less at a standstill, and official rates nominally Su 
be of considerable industrial importance, as the normal annual pro- | unaltered, while business on private account 1s confined to occa 
dyction of the Wharncliffe Silkstone is about 500,000 tons, and that | sional parcels by liners. India continues quiet, with 140s done | 
of the Old Silkstone Collieries at present 400.000 to 500,000 tons, | on dead weight. Karachi-Rombay. home. though 1<<s was reported Bo 
but the existing plant 1s capable of raising the annual output to] on relet. South Africa seeks further space at limitation rates Br. 
oat | 70,000 tons, The known coal reserves of the Old Silkstone area are | Time charter market stead y, with a good general inquiry for a Br 
4 stated to be in the neighbourhood of 75,0 0,000 tons, and with some | to twelve months, general trade, British vessels ruling at 273% 7% (yp 
i | slight extensions can be brought up to fully 92,500,000 tons to 30s, and non-British 40s per ton per month. oe Dr 
TRADE IN SOUTH AFRICa.—The Standard Bank of South Africa, : : : = G. 
i! Limited, have received a cablegram from their general managers at The following table gives the settennend pitee o* —— roid He 
Cape Town, stating that good rains are falling, particularly in those | 4¥ting the harvest year 1919-20, contrast h = - flour temporarily | H. 
f districts of the Cape where rain is mostly needed. The cablegram t916-17.—(Particulars of imports of wheat an Bh 
1 adds that trade is good, and that soft goods held are not considered | 1#3continued) :— eee mm Re 
excessive, and arrivals are not large. Buyers, however, are cautious, | ~~ 7 ae oom © © 
otwing to abnormal prices. Business in mining material has improved, | 1919-1920 | 1918-1919.) ee St 
; and stocks of timber are now only moderate. Motor vehicles are in | ~~» >> ESE] | CT | ee 
: strong demand, and there is a scarcity of galvanized iron, glass, | Sstimated sales of home-grown wheat—| Owte | Cwts = 
and crockery week 00 JAN. 3! ...sseseseseeerereseee| — 406,649) a enont - 
WM, HOLLINS AND CO.—The report for the year ended November 29 21 weeks 00 Jan. 51 .....c.sccrcreeeeeeees a . ee 
ls st states that after providing for depreciation and for reserves for Average price of English wheat ver) s 4 | s 4 5 
ones profits duty and proportion due ? the managers, the net profit QUNUE..-nrorcccesvsecoresorocerensee! 3 2 : a a : a 
k crthe year is £149,716, as compared with £123,690 a year ago. = POF OWE ... «0+. sececeeee seeresceess! y esi | 
' t ‘reference dividends absorb Pe and a is required for a eee oS CS. CURES... BRR ty eT 000 E860.357 S56 . 
3 . ee eee eee eee eee eee . ’ ’ 4 
. dividend of 10 per cent. and bonus of 24 per cent., both free of tax, — to 
i; on the ordinary shares. Under the profit-sharing scheme the work- 
| By people receive £22,873, £10,000 goes to general reserve, £35,000 to = ———————————— 
ae) i if income-tax reserve, and {2,000 to capital reserve, leaving £28,781 to 
oe; | Lib be carried forward, as against £16,723 brought in. Last year the 0 
a Bt =" if : qistribution was at the rate of 124 per cent. on the ordinary shares, BARCLAYS BANK LIM . | 
pe. i i} the issued amount of which has been increased from £382,500 to 
Bs £761,118. i 
tf ee Head Office: 
i \ : 54 Lombard Street, London, E.C. 3: , 
\ Commercial Report auth 
| TLL ep 5. The Bank issues Drafts and of Credit on all the i 
ti | cacti anit principal towns of the World; makes Mail and Telegraph | 


Transfers; effects Foreign Collections; establishes Docume® 
tary Credits and generally undertakes every description 


BRITISH AND FOREIGN BANKING BUSINESS 


H 
q 


Speeial attention is given to the financing of produce in tranel’. 







Foreign Branch: 
168 FENCHURCH STREET, E-C- 3 
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mat:rial). This particularly applies to Scotch foundry pig-iron. 
One leading maker states that in the last few weeks he has sold 
over ¢.o00 tons of No. 1 and No. 3 qualities, for export to the 
Continent, the Colonies, and the States (a large proportion to the 
last named), and he adds that he has other inquiries under con- 
sideration. At the moment the home outlet might be called easier, 
but she fact is that home consumers have covered their assured and 
possible needs for months to come, well into the third quarter. As 
a result of the pressing export inquiry, Scotch pig-1ron quotations 
have stiffened sensibly, up to, it is said, between £12 and £13 a 
ton, a rise of about 20s a ton. Heavy stee! scrap has been put up 
to £8 1s 3d per ton, and borings to £5 16s 3d. Shipbuilders have 
secuyed one or two fresh inquiries this week, but owners are not 
now placing orders freely, for the sufficient reason that the con- 
stru’tors cannot guarantee delivery for big boats before some time 
in 1g21. The January output on the Clyde was 10 steamers of 
39.9:0 tons, the highest January (a very broken working month) 
total on record. Great activity reigns in all engineering sections, 
with signs of further departures in the bridge-building branch. 
The home outlet for coal is now so great that only a small ton- 
nage is available for export. For the time being shipments to 
neutral countries are suspended, and there are fleets of boats lying 
at Clyde and Forth ports on cargoes. 
















Our Shefheld correspondent writes :—The position of iron and 
stee! makers has lost no strength through the recent heavy ad- 
vanres in prices. As a matter of the inflow of overseas orders 
since the revision has been in greater volume than before, and 
ver, few cancellations are reported. Pig-iron is wanted in 
France, Belgium, and Italy, and although the output of the 
Brijish furnaces scarcely meets the home demand, makers have 
bee tempted to export some of their output by the higher prices 
obtinable for it. All the makers of mild steel now have over- 
flowing order-books for material in all its forms. France is the 
largest buyer, but the trade is coming in from other countries— 
Jajan, India, Holland, and Scandinavia. Unfortunately, inade 
qugte output and congestion at ports and on the railways keeps 
the, possibilities of actual business within limits. The great arma- 
ment plants have been idle more than a year, nor is there any 


hope of work from the Admiralty during the ensuing twelve 
months. Makers of steel for railway stock are now very busy. 
British companies are starting large programmes of rolling-stock 
construction, and good orders are on hand from South America 
inc India. By midsummer the trading community should ex 
perience some substantial relief from the scarcity of wagons. The 


rucible steel department is moderately busy. Prices of this mate 
ria) have been advanced to cover the recent increases of railway 
transport charges. The motor industry is providing Sheffield 


with a lot of work in alloy steel, small stampings and forgings, as 


well as tool steel and tools. The steel foundries are doing their 
best to clear off some of the arrears of deliveries of castings 
wh'ch accumulated during the moulders’ strike. The prices of 


nearly every metal 


product, including domestic hardware, have 

Increased outputs at the mines and better trans 

poit has improved the supply of coal to works, and the condition 
ircity should soon disappear 


A good deal of reserve sto k 
ha: been drawn upon lately. South Wales coal is. however. diffi 


been advanced. 
; 


cult to obtain. The demand for blast furnace coke is heavy. and 
scarcity has arisen through exports to France at nearly double the 
home prices. Supplies of house coal show steadv improvement 
Prices current per ton at pits are: Best South Vorkshire hards. 


29s to 298s 6d; ditto Derbyshire, 28s 6d to 298: best Tyne steam 
(export), 115s to 1208; steam cobbles, 27s 6d to 28s; washed smalls. 


24° 6d to 26s; small slacks, 19s to 208; branch, 33s to 338 6d; 
Silxstone, 29s 6d to 308. 





CUMBERLAND IRON, 

(FROM ©UR CORRESPONDENT.) 

l’rospects in the North 
Pig-iron and allied 
never, in fact, been better. 


Cumberland and 


blast between Workington and 
power is available, 
satisfy 


Carnforth for which 


requirements. 


home needs were added those of the Continent. 


years. 


w.tked. The number at present in operation is 22. 
summer the total is expected to reach 31. 


aie not forthcoming. 


to, contracts as they never made before the war. 


change, if any, in the character of the trade done. 


THE ECONOMIST. 
eee 


low phosphorus iron, and most of the ordinary iron wij] 
local consumption. 
and that, of course, will go to the Midlands. 


Lancashire hematite 
industries are most encouraging, and have 
The volume of business being pressed 
upon hematite makers is such that even with all the furnaces in 
blowing 
the make of iron would not be sufficient to 
In the palmiest days of the iron trade 
bejore the war a maximum production was necessary only when to 

The position as 
it stands to-day is that makers presently will have all their work 
cut out to cope with the wants of consumers in this country alone, 
and there are many authorities who do not hesitate to say that. 
given freedom from any formidable labour trouble or great finan. 
cial crisis, the boom fast coming may last for two and even three 
Be that as it may, it is certain that directly makers can 
objain all the raw materials they want, and can be assured of 
fatilities for ridding the works’ yards of the make of iron, they 
will be compelled to light all the furnaces that are capable of being 


Before early 
’ The assembling of ore, 
coke, coal, and limestone is a real difficulty at the moment, and 
furnaces not infrequently have to go on slack blast because trucks 

not Needless to say, makers are chary of 
muking iron at 225s per ton to stock in the works’ yards; and the 
price of iron will almost inevitably go higher. Ore freights have 
risen, and there is apparently no end to the piling-up of costs. 
Uacertainty in this direction is not actually hindering business 
ngw, but it is responsible for makers attaching such reservations 


Whatever in- 
crease of output is secured, it is not likely that there will be much 


Midland, 
Scotch, and South Wales absorb practically all the production of 


[February 7, 1999, 


Some basic iron is being made at Workington 


The outlook in the steel industry is similarly cheering, 


are booking orders steadily, and they also have sufficient tenlene 


secured as to warrant the expectation that when the effects of the 
moulders’ strike have disappeared their mills will be much 
than they are at the present time. In any event, however, the 2 
modelling of plant is not completed, and until that takes place the 
rolling of billets and of railway material will be practically ali 1 
be undertaken. ’ 
The demand for native hematite iron ore is greatly in excess of 
supply, and the whole of the output is being absorbed by the locg 


smelters. If there is no improvement of any importance jn py, ¥, 
duction, it can at least be said that methods of working ary 0 
much better than they were during the war and in 1919 that the Oe 
quality is higher—a matter of no small importance now thy jm 
owners are again selling on analysis. Importations of Spanish i: 


ore are heavy, but have been curtailed somewhat of late o 
account of so many vessels having been taken off the Mediter. 
ranean by the Government for South American traffic, 
Production in the coal trade has fallen off for a variety of 
reasons, the chief of which no doubt is the prolonged inclemen 


ee 


cut down to about 14,000 tons, compared with 30,000 tons a month 
for the greater part of last year. The Irish market is becoming 
of less and less importance to the Cumberland coal trade, of which 
it was once the main prop, and there is fast coming a time whe 


tions. 
is very good reason to believe, is to establish a works for th 
manufacture of synthetic ammonia on the banks of the Derwent, 
a few miles from Workington, and all the coal that can be raised 
in the county will then be needed for local manufacturing pu. 
It is evident, too, that since Cumberland coke has gained 
a foothold on the Continent there may be further developments 
in this industry. and in that case there may be an actual famine 
of coal, unless. as is hoped, the borings in the coalfield betwees 
Maryport and Brayton, which has as yet been I! ly touched, yield 
satisfactory results. The 420 ovens are all working at full capa 

tv whenever coal is available, and the output is divided between 


‘ 
the furnaces on ordinary iron and the Continent. 








THE WOOL TRADE. 


Bradford c« 


1 


Our 


There is httle « 


rrespondent, writing on Thursday, says:- 
e to report this week in the market situation. 
since the stoppage 
| of and this keeps the prices of the finer sorts fully firm 

Medium and low crossbreds, too, are not much changed, though 
| the latter continue to drag. Alpaca has become active again, ané 

the week’s sales include several hundred bales fleece at 41d 
| Spinners of merino yarns are still quoting full prices, and find 

enough business offering to encourage them to do s0, though most 
of them are already booked a long way ahead. ‘The exchange situs 


The output of tops shows a ncticeable decline 


of overtime, 


tion is putting the brake on the demand from certain of the — 
markets, and even the American inquiry, whi loes not co 


under this influence, is not so active as it was 


COLONIAL WOO! 


(FROM A CORRESPONDENT.) 

vorts that good 
t needed, and | 
interested in the course of South 
terribly dry time which has beeo 
the Union during the 


has been parti ularly bad 1 


A cable to hand this week from Cape Town 


rains were falling in the areas where they were 
doubt if the average woolman 
African wools has realised thi 
experienced over practically the whole of 


past twelve months. The dr 
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weather which interferes with the men turning up reg. Ss 
larly to their work. Local manufacturers are taking heave @ 
supplies, with the result that the Irish allocation has ben 


the cross-Channel trade will be reduced to insignificant propor. i 
Cumberland Coal, Power, and Chemicals, Limited, thr 0 
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0, February 7, 1920.| 
xa the midland district of Cape ee pr nerie of stock have 
iD gton, died and the current clip of both wool and mohair is not what it 
‘oht have been. In the course of two months the farmers will be 
Maker, ial for autumn, and I expect a very dusty Six months’ clip. 
USiness The mortality among Angora goats has been particularly heavy, 
Of the ™ and I understand that the forthcoming clip of summer firsts will 
ace the There seems to have been quite a flutter in the wool dove- 
rallto FF cotes of Australia on the return of the Prime Minister. It was 
Tae only to be expe ted, in view of the marvellous prices which have 
CESS of 4 been realised for Australian merinos in London, that many 


be local growers would show signs of a little restlessness in view of what 
in pro their new clip has been appraised at. Even the most patriotic 
hat the os men growing the cra k clips which were appraised around 30d fou 
m that Ie grease super-combing wool could not stand idly by and see their 


Spanish : clips sold anywhere from 75d to god in the grease without feeling 
ate on a little disturbed, and it is easy to understand that they are con- 
lediter. © cerned as to the likely course of wool values when the Imperial 
ids Government ceases to have anything to do with Colonial wool 
clemen; “Nae after next June 3oth. rhe letters to hand this week from Aus. 
) regu. ME tralia bring much interesting news of a movement which had just 
heavier i begun when the last mail left. It is not too clear what the inten- 
i ben | sion of the moving spirits really were, but evidently the move indi- 
— cated a desire on the part of leading members of the trade, from 
f whic 3 the Prime Minister downwards, so to organise things that Aus 
xe when 0m tralian growers, selling brokers, and even the Government should 
propor. He control the future of wool values. All honour is due to Aus- 


d, there cu tralasian pastoralists for selling their clips during the past three 
for the FP seasons, and one can understand their anxiety to see values so 


—_ i) maintained that for at least one season they should be permitted 
ng pur. j to share in the high figures which are at present ruling for 
- pained merinos and fine cri ssbreds. Everyone has sympathy with them 
opments in their desire to reap a portion of a well-earned harvest. How- 
holes ever high prices may be for the next clip of wool, no right-minded 
batons man can begrudge it, only it is to be hoped that no artificial 
od vied PR means will be employed with the object of propping up wool 
capa. ' values and preventing them resting upon the safest of all founda- 


between Mame 1005, namely, supply and demand. The writer has heard from 

“ an eye-witness of the attempt that was made some 40 to 45 years 
ago by two well-known Yorkshire men to corner Australian wool. 
and the miserable failure that resulted, and ventures the opinion 
that if any attempt is again made to bolster up wool values and 
artificially to control the market, those attempting it will make a 
stick for their own back, because the size of the Colonial clip and 
the competition of South Africa and South America will prevent 




























el success, Taking a long view of the future of wool values, I think 
o - |@ that Colonial pastoralists need have little fear about excellent 
, im Prices ruling for a 1 ng time to come, particularly for good comb- 
ae ing merinos and fine crossbreds. The Mackinder “stunt” has 
ee not resulted in very much harm being done to the textile trade. 
~ a For a few days wholesale buyers have held their hand, but during 
+ < the past week there seem to have been on the market as many 
- a 4 — as nag r the best classes of both men and women’s 
gh mot & year fabrics for delivery on both home and ex 
mie TN ring of tase er} and export account for the 
1e export 
not come 
THE OOTTON TRADE 
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THE ECONOMIST. 


OOOO OO 


MANCHESTER, February -, 


The market during the week has been rather unsettled. Matters 
relating to international exchange have caused a rather nervous 
feeling to prevail. Buyers and sellers have not been in the mood 
to enter into transactions of importance. There are fears of 
increased difficulties in securing imports of raw cotton from the 
United States unless something is done to‘\improve exchange rates. 
In piece goods the most active outlet has been China, and a very 
fair turnover has transpired with rather more activity for Java 
and Singapore. Operations for India have been irregular, but 
the undercurrent of demand may be described as healthy. Rather 
less support has been given by the Near Eastern outlets. Buying 
for the home trade has not been very extensive. Prices 
remain stiff, and tend to harden. There is less likelihood than 
ever of lower values on this side. American yarns have moved 
off quietly, and there has been a certain amount of irregularity in 
quotations. Export numbers have not attracted quite so much 
attention as recently. Bolton spinnings have again been dearer, 
and trade has been limited. 


(I.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1919-70, 
Price, - sat aa a 
Feb. |Price,)| Price, ;Price, Price,|Pricer 
5 py Jan.} Jan, ; Jan. | Dee, 
1920.| 29. | 22. | 15. / & | 31. 


a. Ook ho ee ee 
Raw Cotton—Fully Mid. American. .per Ib | 28°65 | 29°91 | 28 51 | 2930 2999) 30°75 
- Sakellaridis Fully Good Fair 
Egyptian .............s0ese+++++-per Ib | 82°57| 7500/6700) 68 57°50| 54°90 
Tarns—52’s twist .......cceccceee+++-per lb 593 eat 58 . 57 555 
5 














— 4's welt .......cccceceeeee-perib; 55 55 54 533 
— 60's twist (Egyptian) ........perib/; 133 | 121 | 112 | 112 | 10L 9 
sdis @dj/s dis disdisda 
43-in. Printers, 116 yds, 16 by 16, 32's and 50’s 91 0 |9i O /89 0 |89 O 86 9/84 0 
52-in. Shi » 15 yde, 19 by 19, 32’s and 40’s 86 0 |36 0 (84 0/84 O 81 0/80 0 
$8-in, ditto, 38 yds, 18 by 16, 10 Ibs.......... |49 0/49 0/48 0 148 0 47 6/46 6 
59-in, ditto, 374 yds, 16 by 15, 83 Ibs ........ 143 0143 0 142 0/42 0 41 6140 6 





(11.) Compared with Previous Years. 


Feb. 
1920, | 1919 


! 
Price Corresponding dates in 


1918 | 1917 | 1916.| 1915. 











da 4 d 4 d d 
Baw Cotton— Fully Mid.American..per Ib | 28°65 | 18°00 | 23°74 | 10°53) 805 | 507 
- Sakellaridis fully Fair 
ae cececcccccccceccceccese eer ID | 82°50 | 27°30 | 28 56 | 21°20 11°25 | 655 
Warne—32’s twist ........s0.see00ee--perib, 594 | 28 | 39: | 17 | 12 4 
— Wa welt ...ccccccccccecses-perib) 55 “9 39 63 12 7 
== 60’s twist (Egyptian) eoceses por lb 130 60 453 = 1 _ 
dis dis ajs ~ + 
§2-im, Printers, 116 yds, 16 by 16, 32’sand 60's 91 0 5+ 9 (52 0 (2 
S2-im. Shirtings, 75 yds, 19 by 19, 32's and 40 86 0 fl 0 '51 ola 615 9/12 3 
$8-in, ditto, yas, 1 bp 26, 19 he coocecees (49 0 130 6 (28 6113 3/10 1417 9 
39-in. ditto, 374 yds, 16 by 15, 84 ibs ........ [43 0 (25 0 (25 6|ll 8/9 14/6 8 











OILSEEDS AND VEGETABLE OILS. 


(FROM OUR CORRESPONDENT.) 


The strong tone in the linseed market has continued, and prices 
have moved sharply upwards, and largely influenced by specu- 
lators both inside and outside the trade. The dearer prices in 
Argentina and stiffer freights therefrom have, of course, again 
been a strong factor, but the position has been accentuated by the 
fact that the new seed has not yet begun to arrive in this country, 
and that there is a marked scarcity on spot. Early shipments are 
reported to have been re-bought by shippers, and this and mode- 
rate purchases by crushers have given added strength to an 
already strong market. Up to £48 10s is reported paid for trans- 
shipment Plate linseed from the Continent, and a good business 
appears to be passing at advancing figures, £49 10s being quoted 
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Incorporated by the Special Charter of .he Imperial Fapanese Government, 1899. 
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for spot and £46 15s for January February shipment early in the 
week. Indian linseed still does not offer. In sympathy with the 
see} market, linseed oil is very firm, and values, both spot and 
forward, have advanced, the former less sharply than the latter 
owing to the poor consumptive demand, current prices being 
much beyond buyers’ ideas. The May-August position at Arm 
ex -nill at Hull is very firm, and is likely to continue so as long 
as the present views concerning future supplies and values of 
seed are sustained. 

With regard to cotton seed, the situation shows but littl 
change. Little or nothing of Egyptian is offering, except on spot 
or passage, which commands £33 per ton. A fair business in 
Bombay cotton seed on spot is reported at from £23 to £24108, | 
while for new crop £25 and £25 10s have been paid. In view of 
the: comparative scarcity, cotton oil values are firm and somewhat 
dearer for Egyptian crude, which is in good demand now that 
Bo:abay crude has been fully sold. Ordinary refined is in only 

r demand, and the value is about {2 per ton less thar 
ptian crude Refined edible is rather dearer. Nothir 
at present in soya beans, and no offers for shipment 
ben received. Rapeseed continues to advance, with crushers un 
lling buyers. 


[he January import of oilseeds and oilnuts is a very light one, 
. - : ° ° . , } 
ut has been advantageous in one respect in that it has given the 
t > t 
lls an o7 rtunity to worl ff arrears and to reduce the cor 
gestion caused b rge accumulations of oilcakes 








HIDE, LEATHER, AND ALLIED TRADES. 





(RY OUR OWN CORRESPONDENT.) 


Hides all sold at ruling prices in Bermondsey on Thursday, 
the advance of ad per Ib being still paid to the Ministry of Food 
bythe tanners. Wools were fairly steady, although a fewcla f 

wes adval lidto Sdeach. Kips advanced 1d per Ib in all grad 


4 auctions, 
hut exchange difficulties are checking business. Frigorific hides 
ave made as much as 29d, c.i.f., and 264d has been obtained for 
Srysalted Queensland hides Stocks are small in other classes 

! are held at firm prices. Some anxiety is, however, felt in 

1 at the cables received this week from New York, which 

rt a ‘‘ considerable weakness in packer hides.’’ Horse hides 

ive dropped a dollar each, and calf skins are quoted at 10 cents 
lown. ; 

Trade in leather is difficult to summarise. Buyers have been 

nting around for sole leather, but are jibbing at the recent 


vance of 6d per Ib on bends decided on by the Tanners’ Feder 


!’oreign hides sold at 1d to 13d advance at Mincing lane 
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tion. Some tanners are offering at lower rates, and 
speaking, there is an undertone of anxiety on all hands, whi 
be intensified by the news of the drop in American hides 
iressing hides are advanced 11s each, and Walaall 
are holding off in consequence. Upper leather is as dear - 
and importers of American stock are not rushing trade in 
the terrible state of the exchange. 

Boot manufacturers are not quite so busy, as retailers ster, 
have enouch stock for present requirements. " 


@S ever. 
View of 








POREIGN AND OOLONIAL PRODUCE MAREE | 


Mincing Lane, Friday, Fe ; 

Increased difficulties had to be faced this week by shippers, with 
regard to the position of the exchange rates, and in the East the 
position of the rupee was a feature. Importers, under the Conditions J 


prevailing, largely withdrew their offers, and this resulted in 
‘parcels coming in for increased patronage. There was Nothing fresh 


to note with respect to manufacturing parcels of sugar, with the 
exception that prices moved eearer the maximum, but actual dealings 
were on a limited scale. Fibres proved very firm, being dearer i, 
most instances, with sellers of jute very reserved while asking a sub. 
stantial advance, Menthol and essential oils, &c., found @ rather 
poor market, and slight weakness ensued. 

SUGaR,— Market ruled unchanged on grocery account, while smal 
sales to manufacturers included white Mauritius at 18s 64 an 
crystallised West India, 105s to 108s. White Californian honey, spo, 
sold, rros. American syrup firm, and medium grocery, spot, sold, 6s, 

COFFEE.—A firm tone governed this market, sellers being more 

difficult to deal with and, in a measure, business was thereby checked. 
In auction, good bold grey Mysore, sold, 165s to 167s 6d; Travap. 
core, 161s 6d; and extra prime Santos, 143s. The terminal marke 
ruled steadv, and transactions include September delivery at 12 
and December, 118s. 

COCOA.—-With marked reserve on the part of sellers, a firm but 
quiet tone predominated. 

TEA.—Offerings at public sale this week met with fair competition, 
and recent values were sustained, 36,500 packages Indian and 21,30 
packages Ceylon were submitted. 

RICE —Market quiet. Rangoon brand closed firmer after being 
weaker. A cargo afloat, London and Liverpool, sold £14 10s per ton 
ex-ship terms. 

JUTE.,— Market stronger, and business somewhat upset in face o 
the new conditions imposed by the rupee rate of exchange. Sale 
include native first marks, actuals, assortment, February-March, 
london and Dundee, at {66 10s; Daisee No, 2, actuals, afloat, £61 to 
{63 ditto, February-March, {60; and lightning assortment, actuals, 7 
February-April, Dundee, at £48 tos, Hessians dearer; 10 @, | 


vies ee * 





Commercial Times.—Weeklp Price Current. 


"T 


rhe prices in the following list are revised with the assistance of an eminent firm in each department. 





LONDON, Fripay s d «+ d | INDIA-RUBBER-it-s ds 4 PROVISIONS— s dsd | ast 
~ pa. duty 44d p » . d 3. d | COCHINEAL—per lb 2 5 P ira, fine, hard, spot 2 74) 0 ¢ Butter— per cwt.— SPICES— Pepper, perlb= 4 
. as . an , per ewt . 0 = ; DRUGS Plantation crepe 2% 0 wu Australian ........1 27) 8 | Singay ore.fairWhite 1 § 08 M 
Ce ~ plant ation 15 . A a 0 Alves, fine E.T., p. ewt 1 INDIGO—per Ib Argentine. asod , Black Singapore on ¢@ ; ps 
‘ +quil veaswee oon Cape, good to fine... 7 Bengal, good red vio Bacon, sngd.—Irish..200 6 0 0 White Siam 150° Be 
Bahia, finest 123 Olse 9 | Raleam Peru perlb 16 0 19 let to fine ie Danish voeiee-187 0 © © | Pimento ogo 
, tines ‘ apivi Rc ana \ ont. ; (onan eee ~ Canadian 187 0 OO % , 
COFFEE—4 per ewt Camphor ~ ; — een Om nk 10 ; American , 1e4 6192 0 . —— = ; 4 +e 
kK. India fineord gd.wd150 0 1465 0 Japan, refined 20 Madrasa, dry leaf, good 6 0 | Hams—trish ..... ao 28 oF 
DD.» good to fine . 162 0175 <¢ Cardamoms, ¢ eylo 4 ¢ 7 ¢ Do low 4 aa ’ re a Canadian 199 0 0 0 5° = 27 06 
ta Rica.ord.tomidl45 0 158 0 | Cantharides per Ib Kurpah,gd.mid.togd. 8 o | American 160 0190 0 te t _ 0 @ OM 
Good to fine 162 Olé 0 Castor oil ewt 99 144 po ~ mid “ 4 Lard—lIrish bladders,198 6 0 0 Lips . , a6 
Ceutral American, gd Gum Benjmu. Sum HEMP—per ton as American boxes,561b198 6 0 0 Cassia Lignea........100 0 
ord to mid 145 0155 0 se onds ..perewt 7/100 11/100 } gy i tenalonen _ 145 0 | Pork per8ibs...... 9 6 ll 8 Cloves— Zanzibar .... 2 6 #4 
‘ _ os 1 156 0 1°S C ' one drops .. 7 : G Manila, fair, aH at 7 0 | Beef—Frozen, pers lb 6 8 a O Penang ........+++« 39 68 
‘Do edordtolow dias 0183 9 | Jalap.. .... 2 9 oo | 5: Zealand, spot, fair $6 0 Cheese 'IbGanadian 1 9 0 0 | Olpeer—per cwt= 160 016 ¢ 
Do mid. to fine 157 0 162 0 Musk pod, China oz 00 O 6 JUTE— £2 s&s | Gouda seeee 5 0 0 — ae as rh “@ 66? 
CHEMICALS Oil, Cassia perlb 9 @ 9 6 Native first marks, | Kng, Cheddars .... 1 0 0 SS ou i var 8 0 6! 
Acid casio ae erib 47 #49 Aniseed : 59 60 Jan/Febassortmt 64 0 © 0 | Cheshire ...... 1 st 0 0 fon .. pn» , 26 05 % 
Nitric : 020 4 Peppermint, H.G.H.25 0 30 0 | LeaTHER—per Ib— 8 1 | gdtilton, per Ib 1 5 0 0 Jamaica vee 0 O08 
ees Pas Rbbrb ‘China,frtofn 2.0 4 6 Bole Bendadavib ac . 4 | Eggs, per 120— rib 15 15 FF 
Tartaric. Englis DYE STUFFS, &.— | Do do 1012 > Buglish .... 45 0 4 0 | Mace ... ¥ - 
Scien — ; ‘ 3 3 | Galls, China. . per ewtl95 200 0 Do do 2 i. ; : . ; Irish ....... --- 43 0 44 0 | Nutmegs, good to fine 18 i : 
Alum, jump . per ton £26/0/) 28/0/9 | Pesmnarte, Bengal -, nom Do do 14 16" 3 10 5 9 | FLOUR—289 lbs— | Small to medium .. a : s 
De mre, eae S30 Madras, tinge 50 0 52 6 Do do 17lb&up 3 10 4 lf G.R. ex mill ++ 438 086 Chillies- per cwt : 
Ammenia enc 6h 6 ‘4 ———. _ k Si 0 82 0 Bark Tanned tobe § 6 6 . | RICE—per ewt. c if aan ver cwt. 
Muriate, White ton 75 0 80 6 ute i, OF to fair ‘ nom | Shidrsfm DS Hides 1 8 2 0 | Siam No. 1 Garden 6 0 Tal ‘d oF 109 6 O° 
Sulphate ; ..£'9 0 1910 | DYEWOODs-— £5 Do 8 do 26 26 | Broken No.3 .. : so 0 } Bact = 16 6 GF 
Arsenic lump.per tonlSO 0165 0 Brazil - per ton 18 0 Bellies fm DS do oe 2¢ ROSIN rt j 
hy = ton ° 7s : | Westie, Semaice ‘ep us 0 awe ae do : 4 20 American . a 5519/0 73/00 | TAPIOCA- per ae outs 
Ashes pot... pe ? ED ness axe sing Hides | French a | be 
Pearl do do .. nom Lima Wood... 18 0 Ro. Eng. Calf,20/30lb 12 5 8 ; French : --- 48/100 68,00 | or ‘per ewt 5 08 ’ 
Blea hing pwar, p.tn. 23/00 21/0/0 | Lagwood, Campeachy 18 10 Australian Sides 6 28 —* Pearl,percwt 42 0 0 C | TEA—duty 10d, British, 
. , i Sa Be i ee. ; 
Dope act as Jamaica i810 | MBTALS-B. Copper £5 2 8 | sietLac oe ee | oe foreign Is per Ib— ‘ 
Cream Tartar— | Red Sanders : 12 Best selected ......126 0 198 g | SHELLAC—perewt— s ds 4d | gnadian and Ceylon— § é i 
33. powder 285 0290 0 | Sapang Ceylon ||” 5 0 | Bheets (strong) 171 oo 9 | Grane. first marks 98) 01,0000 | “Broken & Fannings 12 9% 
Calomel ...-perib 6364 |p aes Biandardg....... 121 512119 | Second. fair tofine 677 6922 6 |  Ho'useful......... 19 
lodine, dry peroz 10 1.1 | RLAX spot—«it £« Lead- Eng. pigp.ton 4910 0 0 | tN Orange me 6.8 ken Pekoes—Com. 
Nitrate of Boda, p.ton 2800 2500 | Riga 4K 280 0 Foreign... 48 15 49 § | Garnet, Lac, AC, biky60 0 0 0 | Broken 1a} 
Deteatien @, p.ton 0 | Pernau HD 25 0 Sp-lter, G.O.B..... 61.10 63 § | Button~ Pure........ 9 0 0 0 Pek  Bouchong . Ob} 
Chlorate, net th. -24 ony A Medium = nom | oe _ a : : 0 ua pe aoe 82 0 0 0 | Pekoes—Comtoti . ‘ 
usst Re eee i T —New - | ‘ pars ... .3g 0 —— 
iss oi ; 0 : 3 | Oranges, Vol selected 32 $ 60 ; ; Standard, cash ....381 10 382 0 | China—Blue RlephantS0 0 0 0 | TIMBER— Time & 8 nom 
abuts cmacisg Fe | TES cree 8 8 [ous neh prem ol | Sea oR SG | Shir 
-Ac: x 0 alaga cases ) val © Riccetescs- . . 1 aeeee. Se 
Sal-Ammoniac, pr.cwt 9 0 % 0 Lemons, Naples, cases 0 0 0 0 | . Linseed, pertou oe J soeuttes a setae TOBACO)— Ib. : 
SedaBicarb..perton€ 2/00 13/100 | Do boxes 0 0 0 3 | | net. paked ...... 12 0 Italn.—itaw, fr'iiilan 8 0 90 0 a See 
— ex ship. piney me Re = Octien boxes 12 0 20 0 | Rape, deodorised.. 135 0 pepe ieiede b +" 1 6 at 3 
eainaidsmndiin 3, oO | o alagacases 0 0 0 0 | Ornde ........... 120 SHELLS—M.-o’-P. per ewt— | Common to oat 3 
Qastis .....-. achiaah 320/) 350; | Do boxes 0 0 0 0 | Cottonseed crude. 110 0 us 0 Mania, bold...) -@ 200 1/00 ieee oo eee a 
Far a niteton 00/0, OO | HIDES—per Ib— Deodorieed.. 135 0 0 0 | Macassar .........10/150 1500 | Kentuckyleal— 4 9 16 
ign white...... £20 095 0 | Aifttrali Cocoa-nut, crude ....118 6 121 0 Bydney ..........45 1100 20/10/0 Common to fine..-- 7 5 49 
Buiphate Quinine— | Atration ........ 219 029 | “Refined. -.-..-.-.. pom W. Australian’... i190 2/100 | Stripers eb ROE 
Foon — er nom Cape - . ee, 2 sacs aes 9 0 9 9 Bombay ............5/100 61° | China.....-;: ‘matra 1 0 1 
Baiphatedopper, pin: a8./9 ead | isbost 0000.01. Oh 0 tat | MARA American.-....118 $140 @ | SUGAR per cut duty fe at, 68 | Ructeggl Seon 18 ot 
Sinc, cut ............ BOM porto ............ O15 0 18) | Pet: Oi ri a yamma ..-o-esee O ° 
Sulphur Flour ..,.... 37/0/0 40/00 Bis Rrgenites Cape ¢x 0zF PW ster-White —_ 2 2 9 0 Mon tallied” cote 4 fi Geeshh a. sseoseeeoe oy i! 
Vermillion, Ghineseplee » 4° | Central American. 013 9 sat | Oll Cases, Lned., Eng. Java, spot.....°.2.)"[118 0118 6 | Kast Indian... p20 9 
ermillion,Chinese,p. Ibs 0 9 6 A. . can.. 013 0 26 rton............€2415 25 0 | Reringp—Lordon— Cigars,duty 16/1 per ' 
NEN ccdiccneseden 6000 — .. 0 1% ! of Bees Linseed - Yellow 6 0 TURPTINE, p.cwt 05 0 . 
COPRA-pertencii 26 BS oseeeeee + 38 ol Di skads Jan/Feb £610 | Cubes.......... ge | 
weit. state : 16 | ' L—Ool o 
Malone” 28 § | areas ins °° | Remini fave A | Graal oR | wou cl gg 
D cpebkanecens x, and over.. 0 123 0 13 ite 
EMS Singapore... 72 5/80 IS a oi 018 | PORTLAND CEWENT— Wolte sicee ‘0 Mein greasy.» 9% 4h 
MBtralts........ 7110 | Cows .............. 010) O11 | Best,pertondelvd. 4 0 €0 0 | Otherthan white”. & ¢ Fine Crossbred-» # © 
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pruary-March, sold, 798; April-June, 70s; 8 oz, April-June, 59s, 
r ilis, spot, sold, 155s; B ditto, 165s. : 
; Manila dea er, but trade moved rather quieter. J grade, 


ont HEMP. — and February-April, sold, £72 10s to £73 10s and £73; 
oem, as ay March, £66 10s and £67s. New Zealand steady, and 
1€W of ' 


is, January-March, quoted £55; fair, £52 103. Palmyra fibre, 
a am sold £68 Bristle hbre steady, unaltered. 
te s , 


SHELLAC. —Market regular, but firmer, and forward positions 


aH OPRA _— Market firm. To London, F.M.S. Straits, March- 


ws 


ce poet Tee ted, One oe ae A el 


May, 
{72. ' 
. -April, Hull, £45 5s to £48 tos. 

opel Spe. so 4s Japanese peppermint oil, 16s 6d. 
\niseed, 58 6d, and slab camphor, 20s per lb. Japan wax, spot, 


sold,q7s 6d per cwt. 


0g fresh snot, sold, 6s 2d, and afloat, 6s 3d per lb. Liquid yolk, spot, 147s 6d 


EGG PRODUCTS firmer for albumen and otherwise steady. Albumen, | 
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insufficiently‘permanent basis for calculation. The stock in London 
on January 31st, as returned by the wharves, amounted to 39,454 
packages, being an increase during the month of 2,133 packages. At 
auction on February 4, 1920, 1,467 casks tallow were offered, and 137 
were sold at about previous rates. Quotations are :—Australian 
mutton—Fine, 110s ; good to fair, togs 6d to 107s; duil to dark, rors 


to 97s; hard, ro8s. Australian beef—Fine, 110s: good to fair, 106s 6d 


to 15s; dull to dark, 99s to 96s; sweet, 117s. Present shipment from 
better supported. Fair T.N., spot, sold, 850s to 860s; May, 720s to | Australasia—Mutton, fair coloured 48 deg,, ni : 


1; and mixed 43$deg., 


| c.i.f., London, 108s 6d. The market letter is unchanged. Town 


| tallow, 95s percwt. Rough fat, per 8 lbs, 1s rod to 2s 6d; melted 
sold, £73 to £74; ditto, Rotterdam, £72; and Antwerp, | 


Palm k-rnels, March-May, London, done £47 tos to £48 15s; | works. Country—Frail casks, 93s; 


stuff, 78s per cwt. Quotations are :—Town, 948 net cash, naked, ex 

home melted, shipping casks, net 
f.o.b., good coloured, none ; fair to dull, 95s to 93s. Bone fat—White, 
_ none ; pale, gos ; benzine, 85s ; melted stuff, 84s, f.0.b. 





METROPOLITAN CATTLE.—Fesevary 5. 


British Animals, Beasts, per cwt; to sink the offal, 
Sheep, per stone 8 Ibs, plus value of skin. 


: rcwt . a s a sa 
suey RUBBER steady, but quiet. Crepe, spot, sold, 2s 94 to 2s o}d; | Beaste, Super Grade .. 18 91083 0 | hep .oe.ce-se-c+. in, 
Carer in sheet 2s o}d to 2s oid; crepe and sheet, April-June, 2s ro4d ; and | pe i . ee 77 0 82 0 Lam See terreesesecses eererece 10 0 
same aiy-Decemb:r, 2s 103d to 23 10d. Fine hard Para, spot, 2s 7d perlb.| po fy «= °°8 9 77 0 
i rather Ju y- ec . oe 7 . ‘ j ” ee 60 0 72 0 
5: TALLOW.—Messrs Colchesters and Woolner report as follows on 
+. Me vb tallow market :-—The tallow market has been idle during the week | LONDON POTATO MARKETS.—Fesrvary 5. 
on  wihout change in prices. Home consumers appear to be satisfied for | Wee Cwt, P Per Cw. 
i. ile exporte > pausing i i 8 8 s d s d 
@ the moment, while exporters are pausing in their operations, because | rons os... - 12 0t014 0 | Essex .. 2 
oe im the continued altera'ion in the exchange rates allows them an | Lincoln’ ........2..27° 1360 156 Blacklands ............ 1 te 4 0 
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Safe, not only impregnable against 
the fiercest heat, but also against 
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a the most determined assaultsof up- 
= | to-date and scientific bank robbers. 
150 
On 1: For these reasons, and because it has re- 
; z 1 ceived the highest awardsat International 
21 0) Exhibitions -THE CHATWOOD 
28 oe SAFE is installed in the principal 
; 7 te Banking Institutions throughout the 
0 & OW world. 
100 6 08 
26 THE CHATWOOD SAFE BOOK 
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wt ms 0° Bank transacts every deseri tion of Bank: 
per Ib= sod exter de facilities for trad oe 
red sont Britain, Russia, Seandina. . een 
or 3a ‘S &e., via, France, Italy, 
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- Manaring Director, London. 


February, 1920. 
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ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, Ltd. 
Head Office: 5 Gracechurch street, E.C. 3. 


Subscribed Capital ........+++++++-41,078,875 0 0 
Peni Cietty oi Bropristore.... 698431 10.0 

oO bnew : 
Reserve Fund 7 


Letters of Credit and Drafts on the 
Branches and Agencies of the Bank in Australia 
can be obtained at the Head Office, or through 
the Agents of the Bank, in the chief Provinc-al 
towns throughout the Uni 


Remittances made by Telegraphic Trans- 
fer. Bills Negotiated or forwarded for 
Collecti Banking 


on. 
of every description ae | with Australia. 


| nS NS SE OT OI TTY 
BASS, RATULIFF & GRETTON LID. 
notify that the TRANSFER BOOKS of their 
Ordinary Shares will be CLOSED from the 6th 
February to the 15th February (inclusive) for the 
preparation of Interim Dividend Warrants. 





National Bank of Commerce 
in New York 


President 
JAMES S. ALEXANDER 


| | Capital, Surplus and 
| Undivided Profits over 
$50,000,000 


The Foreign Department of 
the National Bark of Com- 
merce in New York renders 
a complete intcrnational 
commercial banking service. 


Resources over 


$500,000,000 


KENNETH H. ROCKEY, Representative 
17, Sherborre Lane, King William St., 
London, F.C. + 





Publications. 





An Invaluable Manu-l 
The Business Man’s Guide 
to the Peace Treaty. 
By Hon. HUGH FLETCHER MOULTON 
Barrister-at-Law. 3/6 net. 
“ He wi'l earn the gratitude of «Il busi-ess men for 
is lucid ev position.""—Sunday Times- 


GEORGE ALLEN & UNWIN, Ld., 
40, Museum Street, W.C.1 


| 

| 

| 

ingdom 
‘ —————______—_—_ 








THE 


Investors’ Monthly Manual 


P (Established 1864), 

Ordinary Numbers, price 1s; by post 1s 14d. 
Double Numbers (published in January and July), 
price ls 64; by post 1s9d. Annual Subscription 
(including Double Numbers), 14s 9d, post free. 

Publishing and Advertisement Offices: 
3 Arunge!l St., Strand, Lordon, W.C, 


and Exchange business 
. TANTON, Manager. 
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The permission of the Committee of the Stock E 
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employees have applied for 4,000 of these Shares, 


A Copy of the full Prospectus has been filed with the Registrar of Joint Stock Companies. 


xchange for dealing in the Shares now issued will be applied for in due course 


The SUBSCRIPTION LIST will CLOSE on or before 10th February, 1920. 


MARLING & EVANS, LTD 


(Incorporated under the Companies Acts, 1908 to 1917. 


Woollen and Worsted Spinners and Cloth Manufacturers, Stroud, Gloucester. 


‘CAPITAL—Authorised, 500,000 Ordinary Shares of £1 each 
Issued, 400,000 Ordinary Shares of £1 each - 


£400,000 


Which are now offered for subscription. 


DIRECTORS. 

Sir HENRY OUTRAM BAX-IRONSIDE, K.C.MG. (Chairman, Paripan, 
Ltd.), Chairman. 7 

®HAROLD SYDNEY EVANS (late Director, P. C. Evans and Sons, Ltd.), 
Technical Director 4 

®WILLIAM ALEXANDER EVANS (late Director, P. C Evans and Sons, 
Ltd.), Assistan’ Managing Director 

AETHUR EDMUND HOWARD (Managing Director, Estates Trust, Ltd.). 

Lt -Col. BERTRAM JAMES WALKER, C.M.G., D.5.0 (Manager with 
George Clare and Co., Ltd., Director, Soames and Co., lid). 

GERALD AR!tHUR EVANS (late Director Howard, and Powell, Ltd 
Managing Director. 

*These gentlemen will be appointed Directors and to the offices above 

named immediately after allotment 


SOLICITORS. 
CLIFFORD TURNER AND HOPTON, 80, Finsbury Pavement, E.C.2. 


’ 


AUDITORS. 
J. DIX LEWIS, CHSAR AND CO., Chartered Accountants, Kenna 
House, Crown Court, Cheapside, E.C.2 


p_ BRQKERS. 
London: SYDNEY J. LOVELL AND CO., Pinners Hall, Austin Prin, 


ARTHUR B. WINCH AND ©O., 68, Lombard Street, E.C8 
P. N, KEMP-GEE AND CO., 4, Copthall Buildings, E.C3 
Rristol: H. C. WOODCOCK AND ©O, 89, Nicholas Street 
Liverpool: CRICHTON BROS. AND TOWNLEY, 8&8, Fenwick Street. 
Manchester: DAVID Q HENRIQUES AND ©O., 18, Pall Mall. 
Nottingham: ARTHUR E. BLAKE, Prudential Buildings. 
And Stock Exchanges. 
SECRETARY AND REGISTERED OFFICE. 
J. H. NORTON, Stanley Mill, Stroud, Glos. 
LONDON TRANSFER OFFICE. 
R. NORTON DAWSON, F.C.1.5., 126, Bishopsgate E.C.2. 


Issue of 400,000 Ordinary Shares of £1 each at par. 


Payable 2s. 6d. per Share on Application. 


17s. 6d. 


»» Allotment. 


Applications for 50,090 Shares have been received from the Directors and their friends, and will be allotted in full. 
GEORGE CLARE AND CO., LTD., 9, Old Broad Street, E.C.2, 


will on behalf of the Company receive applications for the above 400,000 Ordinary Shares through their Bankers, 


BARCLAYS BANK, LTD., City Office, 170, Fenchurch Street, E.C.3; Head Office 


. 54, Lombard Street, E.C.8, and Branches, 


and through the Bankere to Marling and Evans, Ltd., 


THE NATIONAL PROVINCIAL AND UNION BANK OF ENGLAND, LTD, 


, Head Office, 15, Bishopsgate, E.C.2, and Branches. 


ABRIDGED PROSPECTUS. 


OBJECTS OF THE COMPANY.—The Company has been formed for the 
purpose of taking over as going concerns, amalgamating and developing 
two old and widely-known cloth manufactories in the West Country, 
Marling and Co., Ltd., of Stanley Mill and Ebley Mill, Stroud, Gloucester, 
established in 1792, and P. C. Evans and Sons, Ltd., of Brimscombe Mill 
and Port Mill, Brimsecombe, established in 1855. 

PROFITS.—As shown by the Auditors’ Certificate, the rate of the cur- 
rent profits of the businesses exceeds 20 per cent. on the issued capital of 
the Company. This percentage should be substantially increased by 
economies both in establishment expenses and sales organisation likely to 
result from this amalgamation and by the further development of the 
steadily increasing output. 


| 


PRODUCTS.—The West of England is world famous for its high-class 


cloth, Marling and Co., Ltd., in particular, having for years past made 
their chief aim that of producing the best possible material. Marling 
and Evans, Ltd., is the only concern in the district having a Worsted 
Spinning Plant, and the Company does its own dyeing. 

MILLS.—The Company owns 33 acres of freehold land, with four large 
and well-built freehold Mills, having a floor space of 264,400 sq. feet. They 
are well situated near the Great Western and Midland Railways, and 
each has a frontage on the canal except Stanley Mill, which has a siding 
from the Midland Railway. Ample space is available for extension, and 
there is a good supply of water for dyeing, washing, etc. 

MANAGEMENT.—Mr. Gerald Arthur Evans, the Managing Director of 
the Company, and Messrs. H. 8. and W. A. Evans, who after allotment 
will be appointed Technical Director and Assistant Managing Director 
respectively, have lifelong experience in cloth manufacturing. 

PURCHASE PRICE.—The Company purchases the businesses at the 
certified value of the assets, including stock-in-trade of £209,535, which is 


to-day worth considerably more than this figure, much of it having since | 


been sold at a substantially higher price than the Company pays. Re- 

garding the other assets acquired, the following is an extract from the 

ade dated 15th January, 1920, of Fowler and Hugman, Surveyors and 
uers:— 

“In summarising we would state that we hare considered each 
building on its merit as to age, construction, planning, light and 
condition, and our valuation of the Freehold Properties and Plant 
and Machinery is at fair and reasonable prices as a going concern, 


and these values are well below the present time cost of the buildings 
and plant.” 


The purchase price of £424,704 is payable as to £374,704 1 | 
as to £50,000 by & 6 per cent. Mortgage for that amount. The Dinecne | 


end ae friends have applied for 50,000 Shares, which will be allotted 
ull, 
Subject only to the preliminary expenses, the Compan 


a ane capital of Stock-in-Trade and Cash employed 4 the je 


PROSPECTS.—There is a world shortage of cloth, and mere 

offering than can possibly be accopted, but orders have Ay my be 
remunerative prices sufficient to keep the Mills fully occupied for six 
months abead. With Continental buyers price seems to be no object, and 


the prospects of profitable trading are better to-day than at any time is 
the long history of the businesses 

The demand for cloth is likely to exceed the possible supply for many 
ytars to come, and the Directors have every confidence in the future of 


the Company, which should be in a position to pay substantial dive 
dends from its inception 


AUDITORS’ CERTIFICATE.—The following Certificate, obtained on the 
oe instructions, has been received from the Auditors to the Com 
auy i— 

Kennaa’s House, Crown Court, Cheapside, London, E.C.2, 
January 26, 1920. 
To the Directors, Messrs. Marling and Evans, Ltd. 

Gentlemen,—The undermentioned figures are the combined — ot 
Messrs. Marling and Co.. Ltd., and P. C. Evans and Sons, Ltd. The 
figures are calculated Lefore charging Interest, Income-tax, Excess 
Duty, Directors’ Remuneration, and Rent payable on propetty t 
acquired by your Company, but after debiting all other charges, includ- 
ing depreciation on Buildings Plant and Machinery. 

The figures of Marling and Co., Ltd., are as certifieu to us by thelr 
Auditors, Messrs. Curtis, Jenkins and Co., Charterei Accountants. The 
figures of Messrs. P. C. Evans and Sons, Ltd., from the Ist April, 1918, 
are as audited by us, and those for the previous years have beed & 
a by us from the accounts as audited by that Company 6 previous 
Auditors 
Year ended 3lst March, 1916 £19,820 
po BEE waecncsecesecovesses evccvee 24.423 


°° 99 o 1919 

8 ponies aneting oa Co., Ltd.) to 
ovember, 1919 

9 months (P.C. Evans and Co., Ltd.) at the rate of £88,799 per — 

to 3lst December, 1919 ............. ° 

The assets te be acquired by your Com in res : 
sideration of £424,704, in which nothing is Ineiud for Goodwill, are *— «98 
Freehold Land and Buildings as valued on 15th January, ( 8144 


t of the purchase co 


Plant, Tools and Machinery, 1920, by Fowler and 


Loose Plant, Fittings and Hugman, Surveyors and 
Furniture Valuers 


Stock-in-Trade (as certified by Messrs. G. A. and H. 8. Evans) 


The Vendors discharge all liabilities. Yours faithfully 
. J. DIX LEWIS, CHSAR a 
brokerage of 8d. per Share will be paid by the Vendors 

Shares allotted in respect of public cagtisalions bearin the stamp ae 
— or authorised Agent where not in relief of underwriting. 

rospectuses and Forms of Application can be obtained from 
Bank, Ltd., City Office and estthens the National Provincial and 
Bank of England, Ltd., ;, Clifford Ture, 
Hopton, Solicitors, 80, Finsbury Pavement, E.C.2; from the B 


the offer, and from George Clare and Co. . Id Broad Street, 
Dated the 30th January, 1920. Co, Lid, 9, 


[February 7% 1920, 
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=1#| LONDON COUNTY WESTMINSTER & PARR’S BANK LIMITED 


Established in 1836, 


HEAD OFFICE: 41 LOTHBURY, E.C.2. Foreign Branch Office: #2 CORNHILL, E.C.3. : 
Authorized Capital soe! abe ... £33,000, 000. 


eo) OO) eee 303 











Paid-up Capital ... ...  -£8,503,718 Reserve ... —... $8,750,000, 
WALTER LEAF, Esq., Chairman. Sir MONTAGU CORNISH TURNER and ROBERT HUGH TENNANT, Esq., Deputy-Chairmen. 
Joint General Managers—F. J. BARTHORPE, J. C. ROBERTSON, W. H. INSKIP. Secretary~F, MYTTON. 
~~ BALANCE SHEET, 3ist DECEMBER, 1919. Tee ee 
— aan. & 8.4. | Casa— ra ane ts 
currrat—Authorized es «+ «+ £33,000,000 In hand and at Bank of England... .. .. ..  .. 58,766,910 7 2 


1,414,198 Shares of £20 each, £5 paid Money at Calland Short Notice .. ee ee as -» 18,794,487 8 1 


-. &7,070, u 
1452,728 Shares of £1 each, fully paid ..  1,432,7.8 0 0 









































4 —— 8,503,718 0 0 77,561,397 15 3 
; a ie .. ee 8,750,000 0 0 | Bits Discounren .. oe Ae a co we we we 49,551,485 2 6 
§ Reserve ae a oe eee EE See isi : 
: ' it and other Accounts, including provision INVESTMENTS— 
; Oe emcee ae eee eee x a 304,547,726 10 5 | ~~ War Loans at cost and other Securities of, or guaranteed by, 
E Notes in Circulation in the Isle of Man -» 18,351 0 0 | the British Government (of which £1,190,613 2s, 11d. is 
Acceptances, Endorsements, etc. ++ 23,704,365 14 10 | lodged for Public Accounts, and for the Note Issue in the 
000 5 Rebate on Bills not due a uae +» 00,4615 2 MR RE cs cc ce) oa, ee hee cel go ee a 
is PROFIT AND LOSS, | Indian and Colonial Government Securities, Indian Govern- 
000 i , he year including £377,560 7s. 5d. brought ment Guaranteed Railway Stocks and Debentures, British 
) Net Profit for 8 £2. 333 £67 8s. 6d. From this the following Corporation Stocks, and British Railway Debenture Stocks 587,084 4 11 
; from year 1918, See hese Gant I= | _ Other Investments ae a = - os on .. 1,863,698 12 5 
SRE e avid 2 1 of 10 per cent. paid in | Lonpon County anp WESTMINSTER Bank (Paris) Limirep— 
ao... + + ees | 8,000 £20 Shares, fully paid ; 92,000 £20 Shares, £7 10s. paid.. 850,000 0 0 
Investment Depreciation .. a .. 1,000,000 0 0 | Unsrer Bank, Limirep— 
Reserve a c a as -.  165,72015 0 193,665 £15 Shares, £2 10s. paid $4 ne ~ te -- 1,909,296 11 3 
Bank Premises Account .. * -- 100,000 0 0 | Advances to Customers and other Accounts (including pre-mora- 
Bank War Memorial . . -- 100,000 0 0 torium Stock Exchange Loans) aa <s a aa 128,090,982 18 7 
) Friar, a Liability of Customers for Acceptances, Endorsements, etc., 
rt £1,860,690 1 0 | ne. Bee ee. oe, lbw. >. ea) see. ena 
C8 Leaving for payment of a further Dividend ot 10 per cent., | Bank and other Premises (at cost, less amounts written off) .. 3,029,166 1 11 
2 on 2nd February, 1920 (making 20 per cent. for year) on 
the £20 share oe ~. as oa 0% as ai 494,969 6 0 
eet. and for a dividend of 6} percent. on £lshares.. ee 62,681 17 0 | 
And @ Balance to carry forward oe ee ee ee oe 414.226 4 6 | 
£346,796,385 7 11 £346,796,385 7 11 
oe en 
WALTER LEAF, R. HUGH TENNANT, M. C, TURNER, Directors. F. J. BARTHORPE, J. C. ROBERTSON,W. H. INSKIP, 
W. J. WOOLRICH, Chief Accountant, Joint General Managers. 
AUDITORS’ REPORT, 

We have examined the above Balance Sheet and compared it with the Books at Lothbury, Lombard Street and Bartholomew Lane, and the 
Certified Returns received from the Branches. 

We have verified the Cash in hand and Bills Discounted at Lothbury, Lombard Street and Bartholomew Lane, and the Cash at the Bank of England, 

ir. We have examined the Securities held against Money at Call and Short Notice, and have verified the Investments of the Bank. 

We have obtained all the information and explanations we have required, and in our opinion the Balance Sheet is properly drawn up so as 
to exhibit a true and correct view of the state of the Company's affairs according to the best of our information and the explanations given to us, 
ee oe ee ee TURQUAND, YOUNGS & CO,, KEMP, SONS, SENDEL!: & CO 

PRICE, WATERHOUSE & ©O., STEAD, TAYLOR & STEAD, } Chartered Accountants. 
q Lonpox, 22nd January, 1920. Auditors, 
3 Established 1872. 
|. CAPITAL: Authorised, £4,000,000, in 200,000 Shares of £20 each. 
p time io . 
a Subscribed, £2,013,120; Paid up (£10 per Share), £1,006,560. 























ie on _ Head Office: 43, SPRING GARDENS, MANCHESTER. 
—— — | BALANCE SHEET, December 31st, 1919. Bare 
sad LIABILITIES. £ s. d. | ASSETS. s, d° 
. The \ Capital paid up a sin oa -» 1,006,560 0 O | Cash in hand, and money at call and short 
hy we ooo nee wee wee 851,825 0 0 | SOUNDS el eet ae et ee SEES 8 
. incu? —— Account ans as ay yo 45,000 O O| Investments: British War Securities and 
4 and Loss Account ... £303,288 5 1 other British, Indian, and Colonial 
by thelr Fy Less Interim Dividend Government, Railway, Corporation, &c., 
> on 2 paid July, 1919... 80,524 16 0 Securities at or under market prices of 
ben ee 222,763 9 1) 31st December, 1919* ... .. ss» 6,264,050 16 4 
) previews we | Bills of Exchange (including {4,300,000 Treasury 
; 2,126,148 9 1 Bills) ... nike sea ese eve «-- 5,600,625 15 3 
Kurrent, Deposit, and other Accounts... 1 BSr61LO85 Cie 
Liskin ndorsements, and other Contingent | £17,305,801 13 9 
Notes in “on a ss as vs oie -- 460,594 3 8 | Advances on Current, War Loan, and other 
ae Wation in the Isle of Man ... aids 15,424 0 0 Accounts, Loans, &c. in dh --- 10,056,816 7 6 
. Acceptances, Endorsements, and Contingent 
hase c02- Liabilities, as per contra ... dee ete 460,594 3 8 
re:— Bank Property ove eve eve ove eee 390,000 0 0 
144,998 * Including £44,000 Indian Government Securities ee 
£28,213,212 4 11 | lodged against Note Circulation in the Isle of Man. £28,213,212 4 11 


eé Report of the Auditor to the Shareholders of The Lancashire and 











Ocoee On behalf Yorkshire Bank, Limited. : 
ND 00. of the Board, I have audited the above Balance Sheet, and compared it with the’ books and 
de COLWYN, : vouchers at the Head Office and with the Certified Returns from the Branches. I 
tp . W. KEIGHLEY, | Directors. have obtained all ~ en at explanations I none mabe, In ms 
Barclays »-W.R opinion such Balance Sheet is properly drawn up so as to exhibit a true and correc 
nd Unioe SP eBOTTOM, iad of the state of the Company's affairs according to the best of my information 
arnet of eneral Manager. and the explanations given to me, and as shown by the books of the Company. 
ret, BCL J I have also examined the securities representing the Investments of the Bank, and 
nMary 6th, 1920, have found them in order. 


JNO. P. GARNETT, F.C.A., Auditor. 
(Davip SMITH, GARNETT & Co., Chartered Accountants, Manchester.) 
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National Provincial & Union Bank of England, 
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‘ Wend Office: 15, BISHOPSGATE, LONDON, EC. 2. LIMITED, 
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CAPITAL.—Paid Up oe +s se £7,508,864 
Uncalled *. . oe 5.504,576 4 
Reserve Liability.. cs 26,622,880 4 
; Subscribed Capital £39.931.320 4 
" i ; } RESERVE FUND (invested in British Government Securities), £7.239,041. es 
! i : ROTTED ALA Ik Colonel Sir CLAUDE VILLIERS EMI ea = 
+ Die . Brigadier-General The Hon. EVFRARD MAURICE OTHO FITZGERALD, Esq. olone r 4 JAE LIUs 
4 i —— BAKING, C.V.O, CHARLES R. GILLIAT, Esq. ’ LAURIE, Bart., C.B., D.8.0, 
7 COLIN FREDERICK CAMPBELL, Esq WILLIAM HF NRY NEVILLE GOSCHEN, Esq FRANCIS CHARLES LE MARCHANT, Esq, 
ee CHARLEs CAVE CAVE, Esq. CHAKLES GIPPS HAMILTON, Esq. SELWYN ROBERT PRYOR, Esq ie 
ij q nt OHN ALAN CLUTTON-BROCK, Esq. The Right Hon. LORD INCHCAPE, G.C.M.G Sir SAMUEL ROBERTS, Bart , M.P. -_ 
fia) Of OKACE GEORGE DEVAS, Esq. K.C.S.L., K.C.1.¥ Sir FELIX O. SCHUSTER, Bart, 
i i , rigadier-General HUGH HENRY JOHN FRANCIS ALEXANDER JOHNSTON, Esq EUSTACE ABEL SMIT H, bsy b 
i WILLIAMS DRUMMOND, C.M.G, LINDSAY ERIC SMITH, Esq. ' : 
; wt DIRECTOR AND GENERAL MANAGER. a 
he FREDERICK ELEY, Esq 4 
a EXTRAORDINARY DIRECTORS. “ : ae $ 
eh \LFRED FOWELL BUXTON, Esq Capt. ALEXANDER BRODRICK L1..Col. BERTRAM ABEL SMITH, D.S.0., M.C. ¢ 
oe. OHN DENNISTOUN, Esq. LESLIE-MELVILLI GERALD DUDLEY SMITH, FE-q. 5 
iat ROBERT FENTON MILES, Esq. Col. HERBERT FRANCIS SMITH. ; 5 
a JOINT GENERAL MANAGERS. ; 
A. G. HOPEWELL, Esq. A. E. LEWIS, Esq. 3 
{ L. E. THOMAS, Esq. Kk. J. STEVENSON, Esq. a 
j E. G. WRAGG, Esq., District General Manager, Sheffield Bank Branches. a 




















BALANCE SHEET, 3lst December, 1919. Bl 
PITAL:— °°... ©©®bILABILITIES 4 5. a Ad bTS. £ a4 P 
v hares £25 « . £31Cs. paid ; ; 420,090 0 0 Cash at Bank of England, and at Head Office and Branches 3°,€85 632 8 3 Bs 
1,546,716 Shares of 4 nh, £4 paid oa 7,38. ,8¢4 0 0 Money at Call and Short Notice 10,9:.603 12 2 < 
i + —_ = FP 
7,806,864 0 0 INVESTMENTS £ s. J. 46,683,136 0 § s 
RVE FUND 7,239,041 0 0 British Government Securities (includ- Le 
a ing War Loans taken at Cost Price) 48,235,047 12 7 ‘| 
15,045,905 0 © Of these £182659 17s. 6d. is lodged for t¢ 
; RENT, Derosrt and other A wNTS, including rebate on Puttic Accounts x 
' Bills not due, provision for bad and doubtful debts, Indias and Colonial Government . % 
: contingencies, &e aa ne -. 281,781,128 4& 1 Securities; Debenture, Guarantced, ¥ 
AcckPTances and Ewporsements of Foreign Bini on and Preference Stocks of british x 
account of Customers . 5,968,448 9 4 Railways; British Corporation, and 4 
; PROFIT AND LOSS ACCOUNT Water Works Stocks 8,906,641 4 8 ¢ 
a, | Balance of Profit and Loss Account, | Canal, Dock, River Conservancy, and z 
habe including £487,317 lis. 1d. brought from other Investments, including 31,250 
a: vear 1918 : a a .. £2,752,801 5 0 Shares of the Yorkshire Penny Bank, . 
, Less Interim Dividend, 8 per f £5 each, £5 paid + 1,089,396 12 2 : . 
ey cent. subject to deanction of Lioyds ard N.tional Provincial Foreign 


Income x (£148,999 10s. 2d.) Bank, Ltd., 12,000 Shares of £50 cach, 
p»idin August last .. £497,393 6 58 £20 paid : 240,000 0 0 
.. Dividend of 8 per cent. sub- —_— 53,531,288 ' 


ject to deduction of Income Bitts Dis ‘ Dp, inelt I Treasury Bills . : 93,943,769 


re ed 


i 

1 

ax (£187,364 14s. 9d.) pay- ADVANCES on Current and other Accounts - - 122,773,799 7 8 
abe6th February next .. 624,549 AbvVaNcrs against War Loans es ; 7,£88,187 3 0 
Transferred to ReserveF'und 800,000 Laat yor ( MEKS ror Acceptances, &c.,a8 per Contra $966,448 9 4 
és to Pension Fund 380,000 2 
Placed to Contingencies 150,C00 


Bank Py n London and Country . % .. 2,007,811 16 
a 2,121,942 8 10 

vlance carried forward to 1920 €30.858 16 2 
_ ' TTT 
£273 395,337 9 7 | £2773,396.331 9 7 
z 
——_—_—_—_—_—_—_—_—— 
0. FITZGERALD, —— A.G. HOPEWELL 
i E. SMITH, Directors. L.E.THOMAS, — | Joint General Manager, 7 
REDERICK ELEY, Director and Geveral Manager. A. E. LEWIS, me 
i | As Certified by the Auditors, WILLIAM BARCLAY PEAT and NICHOLAS EDWIN WATERHOUSE. ts 
et The National Provincia] and Union Bank of England Limited. having numerous Brarches in Prglend and Wales, as well as Agents and Correspondents fe 
it home and abroad, affords great facilities to its customers, who may have mone y transmitted to the credit of their Accounts through any of the Branches, 
ee 


ecow~ 
|ocoe 





ee of charge. 


ee ca *, 


At Head ¢ fice and Branches, DEPOSITS are received, CURRENT ACCOUNTS opened, and all other Banking business transacted. 
' . —_ of - Annual Report ol the Bank, List of Branches, Agents and orrespondents may be had on application at the Head Office and at aay 
f the ank's branches, 
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Auxiliary: 
LLOYDS & NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 
Head Office: 60, Lombard Street, London, F.C. 3 (Temporary Address). 


OMices: Paris (3, Place de l'Opéra), Biarritz, Bordeaux, Havre, Marseilles, Nice; Antwerp, Brossels; Cologne ; Zurich. 












NATIONAL TRUST COMPANY 


LTD. 
HEAD OFFI TORONTO, CANADA. 
Sue Moniresh Winnipeg, Resins 
Saskatoon, Edmonton. 
Executor and Trustee. 


id-up Capital - £308,219 37 
Seeoen Fund - £328,767 27 
Administration £1! 


i ®anks, &¢.— Continued. 





Exports and Imports 


Financed | THE WESTERN | 


D!ReEcT connections with 37 


stockholding banks in 34 of the || AUSTRALIAN BANK. 


largest cities of the United States and |§ | Established 1841. 
Canada. Paid-up Ca 
‘ - pital -- £250,000 
Foreign Branches (25,000 Shares of £10 each) 7 7-2 


|] | Reserve Fund .. .. £700,000 0 oO 
Rede] Cuba om I Reserved Profits .. £23,460 0 0 
2 . — razi Reserve or of Sharehoiders, 
russe!s, Deigium 000. 
: as Drafts issued, Remittances cabled, Bills ° 
Port au Prince, Haiti | ated or collected, Depusits received tor fixed periods 
Panama City, Panama | | &t rates to be ascertained on application, and all 
Cristobal, Canal Zone | banking and exchange business connected with 28 Bishopsgate, 
al; _ Western Australia conducted the London London, £.C.2. London Representatl™ 
Cali, Colombia Agents, The Ban Adelaide Leadenhal B.C. 
Harbin, Manchuria Street ‘rE 0.3 rn ; ot Com 
» B.C. 3. Bank of Scotland, Canadian Bank of Commerct 


AMERICAN FOREIGN] |WHITELAW’S TELEGRAPH CODES 
BANKING CORPORATION 


New York, U.S.A. 


| Capital, Surplus and Undivided Profits 
over .. . $5,000,000 (U.S. gold) 







ee ee —— 
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invited. 
A. UL, NU 


















WITH INDEX AND TERMINALS. 


| 

| Lists on Application. 
WHITELAW’S TELEGRAPH CYPHER OFFICE, 
| 39, LOMBARD STREET, LONDON, E.C 3. 
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FEBRUARY 14, 1929 


A POLITICAL, LITERARY, 








“Vol. XC. SATURDAY, FEBRUARY 14, 1920. No. 3,990 


Bergens Kreditbank 
Bergen, Norway. 
Branch in Saude. 








CAPITAL & SURPLUS, KR. 70.000.000.— 
LONDON AGENTS 
Messrs. C. J. HAMBRO & SON, 
THE BRITISH BANK OF NORTHERN COMMERCE LIMITED, 
THE LONDON COUNTY WESTMINSTER & PARR’S BANK, 
LIMITED, LONDON, 


CREDIT LYONNAIS, 
Messrs. SAMUEL MONTAGU ®& CoO. 


Every description of Banking business 
transacted. 


BANCO NACIONAL 
ULTRAMARINO. 


(State Bank of the Portuguese Colonies.) 
ESTABLISHED 1864. 
Capital, Authorised ed es -- Esc. 48,000,000. 



























: (£10,656,000.) 
Capital, paid up Esc. 24,000,000. 
(£5,328,000.) 
Reserve Funds Esc. 24,000,000. 
(£5,328,000.) 

Head Office - ° ° . LISBON. 


Branches throughout PORTUGAL, BRAZIL, PORTUGUESE 
EAST and WEST AFRICA, CHINA and INDIA. 
London Office . 

Paris Office 






27R, Throgmorton Street, E.C, 
- 8, Rue du Helder. 


AGENERAL INTERNATIONAL BANKING BUSINESS TRANSACTED, 


BANCA COMMERCIALE 
ITALIANA. 


Capital Gatty Paid) Lire 260,000,000 
od unds ; i ow » 115,325,000 
and Current | Accounts ,, 2,822,329,437 
Head Office - MILAN. 
Lepage THROUGHOUT ITALY. 
A YORK and CONSTANTINOPLE. 
French Uxiliary - BANCA COMMERGIALE ITALIANA (France) 


os Marseilles. 
London Office - 4 »OLD BROAD STREET, E.C.2 
Ww Manager: E, CONSOLO. 
aor Exp ~—n8 Loxpow Qrrick or THe Iranian State RaiLways: 
» Waterloo Place, Regent Street, 8.W.1. 
CORRESPONDEN 


TS TO THE ROYAL 
™ ITALIAN TREASURY 
tnd of the eaLY of the London Joint City and Midland Bank, Limited 
Buenos Aires, His 2”, °t, talienne pour I’ Amérique du Sud, Paris. 
Bvery description San Paulo, Santos, Pernambuco, Bahia, 40. 
SPECIAL Paciiiring of Banking business transacted and 
ES AFFORDED TO ANGLO-ITALIAN TRADE. 
























The Economist, | 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 















AND GENERAL NEWSPAPER. 


TABLE OF CONTENTS. 
Money Market, &c. .... 305 | Letters to the Editor— 


Leading Articles— Canadian Silver Coins .... 323 
The Way Out ............ 307, ‘The Levy on Capital...... 323 
Our Dependence on Coal Stock Exchange News— 

ETS SRI are 308 The Stock Markets ...... 325 


Overseas Trade in January 309 Sew 5 335 
Reconstruction of Austria . 310 Pt SEEM ncoscenoecness 327 
The British Piano Re 310 i Active Securities eeveeeee 


Ton-Mileage Statistics .... 311 Company Meetings .... 527 


Business Notes— | Government Returns— 


Agriculture in January.... 312 Public Income & Expend- 
Silver Coinage Bill........ 312 Dh. snanenae semanas 336 
The International Situation 312, GQurrenoy Notes ........++ 337 
Industrial Hours of Labour 313 





















| Final Home Railway Divi- Bankers’ Gazette— 
ee re TiNe e 313 Bank of England ......+- 337 
Undergr'nd Railway Group 313 | Clearing Returns ...... oe One 
General Omnibus Report.. 314, Foreign Bank Returns .... 338 
| Sun Life Office ......ccec 314 Loan and Discount Rates.. 339 
National Provident Institu- Rates of Exchange ....-- 339 
Re 314 Foreign Rates ..++-+++++- 339 
Indemnity Mutual Marine 314, Bullion .s.eeeseeeeeseee 340 
Manchester Ship Canal .. 314; Gompany News— 
New Belgian Loan........ 315| Analysis of Balance-Sheets 341 
Belgian Policy in the Congo 315 Railway & Tramway Traffic 
Sugar from Germany .... 315 Returns c.ccccccccsees 342 
British Trade in China.... 315 Dividend Announcements 343 
The Tobacco Trade ...... 316| Mining Outputs.......... 343 
Imperial Tobacco Company 316 — Reports and Notices ...... 344 
Oversea Correspondence— Profit and Loss Accounts.. 544 
United States .......... -- 516 | Gommercial Reports— 
France eoecesecscseses eee 317 345 
German 318 Corn Trade ...eseseeee eee 
Hun — Re peeehiera ey 319 | Iron and Coal Trade ...... 545 
Italy, y ee eee 320 Wool eeeeee eeeees eeeeesee i 
ae : Cotton eeeeeeeree eeeeeree % 
Saeeting eee are ee oe | The Timber Trade ...... «. 547 
fe eres 302 Oilseeds and Vegetable Oils 547 
D : eee ear on coat | Hide, Leather, and Allied 
Eee. eeate+Feenes OE * << Miata celaceatlinataiies 347 
Switzerland....... aveteds 323 









| Foreign and Colonial Pro- 
Books and Publications-- | — duce Markets ........ .» 348 


Books Received .......... 325 Price Current ...... seadea Ul 









TERMS OF SUBSCRIPTION. 


Quarterly, 108; Half-yearly, 2058; Yearly, gos. 









Colonies and Abroad, £2 4s per Annum. 






Cheques and Post-office Orders to be made payable to the Pro- 
prietor of the ECONOMIST, Granville House, Arundel street, Strand, 
London, W.C. 2. Single copies, post free, 84d. 









Copies of the Economist may always be obtained in Paris: 
Messrs Galignani, 224 Rue de Rivoli; Messrs Brentano’s, 37 
Avenue de L’Opera. Geneva: Boulevard James Fazy, 10, New 
York: Journal of Commerce, 32 Broadway. 





THE MONEY MARKET. 


PLENTIFUL during the first few days, money felt the tax- 
gatherer’s pull in the latter part of the week, and on 
Thursday a small business in discounts was done by the 
Fank of England. Even then, however, some borrowers 
were able to supply themselves comfortably, and reported 


’” 


the state of the market as ‘‘ patchy.’’ There was a freer 
demand for bills at easier rates, on the expectation that 
the maturing of £140 millions Exchequer bonds next 
Monday is likely to produce at least a temporary addition 
to ways and means advances, and hence to the supply of 
credit. 
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National Provincial & Union Bank of England, 


, Wend Office: 15, BISHOPSGATE, LONDON, E.C. 2. LIMITED, 








en a NR NR eee 


CAPITAL—Paid Up .._..._—..._~—s 87,808,864 

Uncalied -_ i ot 5.504,576 

Reserve Liability... ty. 26,622,880 

; Subscribed Capital £39.931.320 





RESERVE FUND (invested in British Government Securities), £7.239,041. 


SO VITAGERALD, E Colonel Sir CLAUDE VILLIERS EMILIUS Br 
ei -Gene . EVFRARD MAURICE OTHO FITZGERALD, Esq. olone r : JE 
Na as BAKING, C.V.O, CHARLES R. GILLIAT, Esq. : LAURIE, Bart., C.b., D.8.0. 
OLIN FREDERICK CAMPBELL, bsq WILLIAM HENRY NEVILLE GOSCHEN, Esq FRANCIS CHARLES LE MARCHANT, Esq. 
CHARLEs CAVE CAVE, Esq. CHAKLES GIPPS HAMILTON, Esq. SELWY N ROB RT PRYOR, Esq “Fe 
JOHN ALAN CLUTTON-BROCK, Esq. The Right Hon. LORD INCHCAPE, G.C.M.G Sir SAMUEL ROBERTS, Bart, M.P. =m 
HORACE GEORGE DEVAS, Esq. K.C.8.1., K.C.1.# Sir FELIX O. SCHUSTER, Bart, 
Brigadier General HUGH HENRY JOHN FRANCIS ALEXANDER JOHNSTON, Esq EUSTACE ABEL SMITH, Esq 
, WILLIAMS DRUMMOND, C.M.G. LINDSAY ERIC SMITH, Esq. 
DIRECTOR AND GENERAL MANAGER. 
FREDERICK ELEY, Esq 
EXTRAORDINARY DIRECTORS. ; ; 
ALFRED FOWELU BUXTON, Esq Capt. ALEXANDER BRODRICK Lt,.Col. BERTRAM ABEL SMITH, D.8.0., MS, 
JOHN DENNISTOUN, Esq. LeESLIE-MELVILLI GERALD DUDLEY 8MITH, Esq. 
ROBERT FENTON MILES, Esq. Col. HERBERT FRANCIS SMITH. 
JOINT GENERAL MANAGERS. 
A. G. BOPEWELL, bsg A. E. LEWIS, Esq. 
L, E. THOMAS, Esq. E. J. STEVENSON, Esq. 


E. G. WRAGG, Esq., District General Manager, Sheffield Bank Branches, 


BALANCE SHEET, 3lst December, 1919. 














APITAI ~ LIABILITIES : &. a AS ETS. . 

¥ ares of £25« . £3 10s. paid : . 420,000 0 0 Cash at Bank of England, and at Head Officeand Branches... 35,6086 §93 
$46,716 Shares of £20 each, £4 paid ' 7,38. 844 0 0 Money at Call and Short Notice 10,89:.603 12 2 
7,606,864 0 0 | INVESTMENTS: £ 8. 46,683,196 @ 4 

RESERVE FUND : 7,239,041 0 O British Government Securities (includ- 

a ing War Loans taken at Cost Price) 48,235,047 12 7 
15,045,905 0 0 (Of these £182659 17s. 6d. is lodged for 
RENT, Deposrr and other A nts, including rebate on Putlic Accounts) 

Bilis not due, provision for bad and doubtful debts Indian and Colonial Government 

contingencies, &« ; o* > -- 281,761,125 4 1 Securities; Debventure, Guaranteed, 

n and ENDORSEMENTS of Foreign Bint n and Preference Stocks of British 

‘ f Customers . 5,868,448 9 4 Railways; British Corporation, and 

| 


OFI 











T AND LOSS ACCOUNT Water Works Stocks oe ee 8,966,841 4 8 
Balance of Profit and Loss Account. Canal, Dock, River Conservancy, and 
including £487,317 lis. ld. b: ght from ' other Investments, including 31,250 
year 1918 a. ; .. £2,782,801 5 0 Shares of the Yorkshire Penny Bank, 
Less Interim Dividend, 8 per of £5 each, £3 paid , oe 1,089,396 12 2 
ent. subject 10 deanction of Lloyds ard N. tional Provincial Foreign 
IncomeTax (£148.999 10s. 24.) Bank, Ltd., 12,000 Shares of £50 cach, 
psid in August last .. £497,393 6 5 £20 paid . . . 240,000 0 0 
.. Dividend of 8 per cent. sub ea nee 
ject to deduction of Income Biits Discounren, including Treasury Bills ah ia .. 98,943,768 
‘Tax (£187,364 14s. 94.) pay- ADVANCES on Current and other Accounts a“ vs .. 192,773,799 4 
ab e 6th February next -, 624,549 2 8 ADVANCES against War Loans ‘ = . . 7,688,187 i 
, Transferred to Re-erveFund §00,000 90 0 LIaBiLiTy oF CustomeRs ror Acceptances, &¢.,as per Contra £,968,448 8 
: to Pension Fund 350,000 0 0 Bank Pre SI n London and Country - . , ae 2,907,811 16 


Placed to C sntingencies 150,000 0 0 





2,121,942 8 10 


ilance carried forward to 1920 ; oe ee €30.858 16 2 
— = i —_——— 
£273 395,387 9 7 | £273,306.381 9 1 
—— 
















1.0. FITZGERALD, |p. , A.G. HOPEWELL 
.E. SMITH, Directors. L.E. THOMAS, —- ! Joint General Managm. 
FREDERICK ELEY, Director and General Manager. A. E. LEWIS, 


As Certified by the Auditors, WILLIAM BARCLAY PEAT and NICHOLAS EDWIN WATERHOUSE. 















ai The National Pre vincial and Union Bank of England Limited. having numerous Branches in Erglend and Wales, as well as Agents and Corr 
th me - 1 abroad, affords great facilities to its customers, whx may have money transmitted to the credit of their Accounts through any of the B 
ee o charge ; 

At Head Office and Branches, DEPOSITS are received, CURRENT ACCOUNTS opened, and al! other Banking business transacted. 


( y of the / ial Repor : c st . rer an : , and 
t sas eS oe Report oi the Bank, List of Branches, Agents and Corre spondents may be had on application at the Head Office a 













Auxiliary: 
LLOYDS & NATIONAL PROVINCIAL FOREIGN BANK LIMITED, 
Head Office: 60, Lombard Street, London, E.C. 3 (Temporary Address). 


Offices: Paris (3, Place de l’Opéra), Biarritz, Bordeanx. Havre, Marseilles, Nice; Antwerp, Brussels; Cologne ; Zurich. 


7 Banks, &c.—Continued. NATIONAL TRUST CC 
Exports and Imports | ee 2 “a atincitenas | 
Financed | | Brancuzs:— Montreal, Winnipeg, Rag » 
D!REcT connections with 37 | THE WESTERN te ae 
stockholding banks in 34 of he §| AUSTRALIAN BANK. SE ea 
largest cities of the United States and Established 1841. Paid-up Capital - £308 767 
Canada. _ 























| |] | Paid-up Capital .. £250,000 0 © 
Foreign Branches a (25,000 Shares of £10 each) Agent for Clients and 
Havana, Cube |] | Reserve Fund .. .. £700,000 0 O at nt See facilities for 
Rio de hensvn Brazil Reserved Profits ee £23,460 0 O British and Foreign Funds in 
, Brazi Reserve Liability Of Sharehoiders, First Farms 
Brussels, Belgium 2 od 


Port au Prince, Haiti 


&250,000. 
Drafts issued, Remittances cabled, Bills nae Properties in Canada. 
| ated or collected, Depusits received for fixed pe 






Panama City, Panama at rates to be ascertained on a 
: , ; a pplication, and all 
: Cristobal, Canal Zone | banking and exchange business connected with 
; Cok Colombia Western Australia conducted th the London 
ae ‘ Agents, The Bank of Adelaide, 11 Leadenhal! Bankers: 
‘ Harbin, Manchuria Street, E.C. 3. Bank of Scotland, Canadian Bank of C 


AMERICAN FOREIGN WHITELAW’S TELEGRAPH CODE 
BANKING CORPORATION WITH INDEX AND TERMINALS. — 


New York, U.S.A. Lists on Application. 4 


Capital, Surplus and Undivided Profits | WHITELAW’S TELEGRAPH CYPHER OFFi s E, 
over .. . $5,000,000 (U.S. gold) = 


ror 39, LOMBARD STREET, LONDON, E.C 3. 
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| PEBRUARY 7, 190. 


(Khe 


Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Ratlway Monitor : 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price 8d; by Post, 8id. 


BEGISTERED AT THE GENERAL POST OFFION AB A NEWSPAPER, 


We Vol. XC. 


“JUNIO BANK OF CANADA. 


i: Incorporated 1865. Head Office: Winnipeg. 

= | TOTAL ASSETS $174,990,057 

- 3} The Bank has over 380 Branches in Canada, and 
Gj Agents in the Principal Cities in America. 


General Banking ‘Business Transacted. 


| Letters of Credit and Traveller's Cheques issued 
i} available in all parts of the World. 

MONEYS TRANSFERRED to and from Canada 
|, aad the United States by CABLE, Bank Drafts, etc. 
DEPOSITS RECEIVED at favourable rates, which 
Bene: ascertained on application to 

on Offices: 6 PRINCES STREET, E.C.2, 
26 HAYMARKET, 8.W.1. 


" |j)Mew York Agency: 49 WALL STREET. 
Ras’ The Bank is represented in Paris by 
THE PARK UNION FOREIGN BANKING 
CORPORATION OF NEW YORK, 
1, Rue “Taitbout, PARIS. 


B. W. BLYDENSTEIN & CO., 


55-56, Threadneedle Street, 
London, E.C.2. 


ERS AND DISCOUNTING ACENTS. 


P “ALL BANKING AND DISCOUNT 
BUSINESS TRANSACTED. 


| WSPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 


_ FORWARD CONTRACTS IN DUTCH 
ee GUILDERS. 


is REQUIRED “A MANAGER, 
| ASSISTANT MANAGER and ACCOUNTANT for 
“¢ ®@ Bank about to be established in Bombay with a 
capita! of five crores of rupees. Gentlemen who 
@re thoroughly conversant with the duties required, 
and who are of a social fitted for such 
t positions should write under the address, 
.E. 439," Messrs. 8. Deacon & Co., Ltd., Leaden- 

hall Street, E.C. 


CiTY OF SASKATOON 


POUR-AND.A-HALF PER CENT. CONSOLIDA- 
TED STOCK AND FIVE PER CENT. 
CONSOLIDATED STOCK, 1941-61. 
For the purposes of pestering the Interest War- 
due 1st April, 1920, the BALANCES will be 
STRUCK on the evening of the Ist March, 1920, 
Gfter which date the Stocks will be transferred 
-dividend.—For Bank of Montreal. 
G. C, CASSELS, Manager. 
3s 0. 47 Threadneedle street, E.C.2. 
fj —224 February, 1920. 


>} KIMBERLEY BOROUGH COUNCIL 
{ ELECTRIC LIGHTING 


FOUR PER CENT. LOAN OF 1899. 


ELEVENTH ANNUAL DRAWING, 
Notice is hereby given that, in terms of the 
Fimberiey Borough Council Electric Lighting and 
Act, 1898, the undermentioned DEBEN- 
8 were DRAWN 6th January, 1920, at 
imberley for Redemption 30th March, 1920:— 
Nos, 2, 21, 23, 31, 48, 92, 100, 102, 
116, 134, 137, 146, 161, 175, 198. 
Fifteen Bonds of £100 each . £1,500 
Nos. 35, 37, 49, 51, 65, 70, 84. 
£50 each ... «» £350 
£1,850 


Seven Bonds of 

Debentures must be lodged three clear days for 
7 tion on or after the 26th March with the 
Standard Bank of South Africa, Limited, 10 
Clement’s lane, London, E.C.4. 
_ For the Standard Bank of South Africa, Lta. 

FRANCIS SKIPTON, Manager. 

_ London, 4th February, 1920, 


SATURDAY, FEBRUARY 7, 1920. 


a 


DOMINION BANK 


Head Office, TORONTO, CANADA. 


Total Assets, $123,872,627 
Sm EDMUND B. OSLER, President. 


A. W. AUSTIN, Sm AUGUSTUS M., 
NANTON, Vice-Presidents., 


CLARENCE A. BOGERT, General Manager. 


London Branch, 73 CORNHIEL, E.6.3 


S. L. JONES, Manager. 


Mail and cable transfers effected and monetary 
business of all kinds undertaken. 


Branches and Agents throughout 
Canada and the United States. 


NEW YORK AGENCY - 51 BROADWAY. 


THE ALGOMA EASTERN RAILWAY 
COMPANY 


PIVE PER CENT. FIRST MORTGAGE 
50-YEAR GOLD BONDS. 


The Algoma Eastern Railway Company announces 
that the COUPONS falling due Ist March, 1920, on 
the above-mentioned Bonds, may be PRESENTED 
on and after the 16th February, 1920, between the 
hours of 10 and 2 o’clock (Saturdays excepted), at 
the Bank of Montreal. 47 Threadneedle street, 
London, E.C.2. Three clear days are required for 
examination. 

Lists may be obtained on application at the 
Bank. 


PROVINCE OF QUEBEC 
THREE PER CENT. INSCRIBED STOCK, 1997. 


For the purpose of preparing the Interest War- 
rants due Ist April, 1920, the BALANCES will be 
STRUCK on the evening of the Ist March, 1920, 
after which date the Stock will be transferred ex- 
dividend.—For the Bank of Montreal. 

G. C. CASSELS, Manager. 

47 Threadneedle street, E.C.2, 

2nd February, 1920. 


DOMINION IRON AND STEEL 
COMPANY, LIMITED 


FIVE PER CENT. CONSOLIDATED 
MORTGAGE BONDS. 


The Dominion Iron and Steel Company, Limited, 
announces that the COUPONS falling due Ist March, 
1920, on the above-mentioned Bonds may be PRE- 
SENTED on and after the 16th February, 1920, 
between the hours of 10 and 2 o'clock (Saturdays 
excepted), at the Bank of Montreal, 47 Threadneedle 
street, E.C.2. Three clear days required for ex- 
amination. Lists may be obtained on application 


at the Bank. 


CITY OF REGINA 
FIVE PER CENT. DEBENTURE LOAN. 


The City of Regina announces that the COUPONS 
falling = ist March, 1920, on the above-mentioned 
Debentures may be PRESENTED on and afte) 
the 16th February, 1920, between the hours of I 


‘and 2 o'clock (Saturdays excepted), at the Bank o 


treal, 47 Threadneedle street, B.C. 2. Thre 
ba aa required for examination. Lists may be 
obtained on application at the Bank. 


nD 


No. 3 989. 


THE BRITISH BANK OF 
NORTHERN COMMERCE, 


LIMITED. 


_ 


SUBSCRIBED CAPITAL, £2,000,000 
PAID-UP CAPITAL, £500,000 
RESERVE, £1,050,000 


CURRENT and DEPOSIT ACCOUNTS 
£27,810,666 


Deposits received at notice and for fixed periods 


Drafts Collected and Issued in all the 
ChincdiieWer 


Cheques Issued on all Banking points in 


inavia. 


Freight Remi ! 
ts Speck cpt Derma 
Credits Opened. 

Scandinavian Investment Bonds and other 
securities Purchased and Seld. 
Telegraphic Address : “8ankonord, Led, London.’ 
Telephone : 3290 London Wall (4 lines). 


London Offices: 
41, 43, 45 & 47, Bishopsgate, London, E.C. 2 


WANTED. 


Complete files of The Economist (loose copies or 
bouad volumes) for the years 1913 to 1917, inclusive. 
—Write XXX, c/o J. W. Vickers & Co., Ltd., 
5 Nicholas lane, E.C. 


WOOL. 

FOR SALE BY AUCTION 
at the WOOL EXCHANGE, COLEMAN STREET 
LONDON, E.C., 
by the Committee of London Wool Brokers, 
on account of the Director-General of Raw Materials 

5 at the “K” Series, commencing 
9th February, and closing 27th February, 1920, 
about 160,000 Bales of COLONIAL WOOL, 
including about 20,000 bales to be sold “on 
description’? on Saturday, 2lst February. 
Catalogues may be obtained in due course at the 
Office of the Committee of on Wool 
Brokers, 42 Wool Exchange, London, E.C.2, 


DUMINION OF CANADA 


FOUR PER CENT. REGISTERED STOCK, 
1940-60, and TWO-AND-A-HALF PER CENT. 
INSCRIBED STOCK, 1947. 

For the purpose of preparing the Interest 
Warrants due Ist April, 1920, on the above- 
mentioned Loans, the BALANCES will be STRUCK 
on the evening of the lst March, 1920, after which 
date the Stocks will be transferred ex-dividend.— 
For the Bank of Montreal, Financial Agents of the 
Government of the Dominion of Canada. 

G. C. CASSELS, Manager, 

47 Threadneedle street, E.C.2. 

2nd February, 1920. 


THE SOUTH STAFFORDSHIKE 
MOND Gas (PUWER & HEATING) CO. 


Notice is Hereby Given that the Nineteenth 
Ordinary Meeting of the Shareholders of the above 
Company will be held at the Works of the Company, 
Dudley Port, Tipton, on Tuesday, the 24th day of 
February, 1920, at 2.45 p.m., for the purpose of :— 

1. Receiving the Statement of Accounts aud the 

Reports of the Directors and Auditors. 
2. Declaring a Dividend on Preference Shares for 
the year ounet 81st December, 1918. 

8. Electing Directors. 

4. Fixing the remuneration of Auditors for the 

past year. 

5. Electing Auditors. 

6. Transacting such other business as it is 

competent for an Ordinary Meeting to transact. 

The TRANSFER BOOKS will be CLOSED from 

he lith instant to the a both days 
i — der of the 5 
ge reRioatied WILLIAM H. CARDER, 
Dudley Port, Tipton. Secretary, 

2nd February, 1920. 
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Founded 1909 


QUR BUSINESS 


What weare: We are an organization 


financial statisticians. 
What we do: We analyze and super- 
’ vise investment lists; furnish 
expert reports on bonds and shares 
of every character ; interpret funda- 
mental business and financial 
conditions; publish Moody’s Stan- 
dard Investment Annuals, which 
contain full statistics on all 
corporations, municipalities and 
Governments, with investment 
ratings of all securities. 
Whom we serve: We serve more 
than 2,000 banking and investing 
| institutions ; more than 1,000 firms 
| and corporations ; more than 3,000 
individual investors, located in all 
| parts of America and Europe. 


' 
of investment experts, analysts and 
/ 


We invite correspondence. 


| MOODY’S INVESTORS SERVICE 


John Moody, President 
35, Nassau Street, New York City. 


——. 


REFUGE ASSURANCE COMPANY 


Limited. 
Chief Office: Oxford Street, Manchester. 


AnnvaL Income Excerps £4,700,000. 
Assets Excrrp £15,900.900. 
Crams Pam Excerp £28,000,000. 


A_ PEACE RISK. 


Who is carrying your death Risk? 
Is it your Family, 
or 
8 Life Assurance Office? 
WHY NOT LET THE PRUDENTIAL 
CARRY IT? 


BRITANNIC 
ASSURANCE 6CO., LTD. 


(Estd. 1866). 


Annual Income £2,000,000. Tota! Funds £5,200,00¢. 
Total Claims Paid £14 ,000,000. 


All classes of Life Assurance business trans- 
acted. Attractive Up-to-date Tables. 


Chief Offices :—Broad Street Corner, BIRMINGHA™~ 


Life Assurance at Minimum Rates. 
A 
PLAN of ASSURANCE 
SPECIALLY ADAPTED 
for PRESENT TIMES. 
For particulars address the 


GRESHAM LIFE ASSURANCE 
SOCIETY, LIMITED, 


ST. MILDRED’S HOUSE, POULTRY, E.C.2. 
Founded 1848. Funds £10,500,000. 
| THE GRESHAM FIRE & ACCIDENT INSURANCE | 
SOCIETY, LIMITED, 


Transacts all classes of Fire and Accident 
|| CuigF OFFICE: ST. MILDRED'S 
| POULTRY, LONDON, E.C. 2. 


j 
i i 
HOUSE, | 


Shop at 


LIPTON’S 


for QUALITY. 


.. the I Tea D Manofaeterers, 
LIPTON, W Binion offfeod Produces ths Work 


Head Office: CITY ROAD, LONDON, E.C.1. 
the United 


Branches and Agencies throughout 


THE ECONOMIST. (February 7, 1990 


———$—. Ama 


THE UNION BANK OF SCOTLAND, LIMITED, | 


ESTABLISHED 1830, 
SUBSCRIBED CAPITAL 
PAID-UP CAPITAL - 
RESERVE FUND - 
DEPOSITS - - - 


£5,000,000 
£1,000,000 
£1 :000,000 
230,829,870 


Head Offices: 


j 

GLASGOW: 191, INGRAM STREET. EDINBURGH: | 
: With 159 Branches throu,hout Scotland,“ CZORGE STREBr. | 

| 


LONDON OFFICE; 62, CORNHILL E.C.3 


NORMAN L. HIRD, Manager. 


Every description of HOME AND FOREIGN Banking Business transacted 
I etters of Credit on all places abroad, and Cable remittances arranged. : 
Duties of Trustee and Executor undertaken. 


This Bank is closely associated with THE BRITISH OVERSEAS BANK LIMITED, 31, Lom» 


. d BStreer, | 
London, E.C.3., SPECIALLY ORGANISED FO4 ALL FORE d represe a eer, | 
Offices in Scotland. IGN BUSINESS, and represents them at all the 


At London Office Current Accounts and other business conducted on the usual terms of London Bank 
Deposits received at interest. GEORGE J, SCOTT, Genera! 8. | 


M an ager, j 
ne 


A HINT TO 
THE HOST— 


When you are entertaining your 
friends, whether at home or at a 
restaurant, give them the best 


\ 
MOSELORO fi 
WINE | 


They will acclaim your excellent judgment 
and appreciate your efforts as a host. 


FRANCE, our Ally, offers us the 
Produce of her Choicest Vineyards. 


and at all Hotels and Restaurants. 


LLOYDS BANK 
LIMITED. 


Obtainable at all Leading Wine Merchants , 
| 
| 


CAPITAL SUBSCRIBED (Dec., 19189) 258,878,400 
CAPITAL PAID UP do. 9,420,544 
RESERVE FUND do. 9,675,105 
DEPOSITS, &c. do. 325,938,436 
ADVANCES, &c. do. 135,763,591 
AFFILIATED BANKS: 
THE NATIONAL BANK OF SCOTLAND, LTD. THE LONDON AND RIVER PLATE BANK, LTD. 


AUXILIARY : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


EDITED B Mrs. RUSSELL B RRINGTON 


| 10 Vols. (Works 9 Vols., Life 1 Vol.),8vo. @3 15s. net. The “ oe 
| only will also be supplied, £3 7s. 6d. net. Prospectus sent on application 


| *." The Life of Walter Bagehot 


By his Sister-in-Law (Mrs. Russet, BarrinoTow). 


——— 


LONGMANS, GREEN & CO., 39, Paternoster Row, Londe F.C: 
° ~eeee a 


Kingdom. 


|The WORKS and LIFE of WALTER BAGEHOT | 


With portraits and 
other Ilustrations. (In the Original Binding). 8vo. 12s. 6d net. (1914.3 


| 
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(Bank AUST ; be * 
ated by the Australian Seemed : ers to the Goverment in British East Africa Established + lageoren a x A as ft ot 
EAD 5 : “Bigs i 
OFFICE: 26, ‘BISHOPSGATE, LONDON.E.c.2 Pelee sateen oat Saeed £7,500,000._ . .o : eee 
Calcutta © Jochin (S. Indi £2,570,000, togeth Reserv nd, fii ia we 7 
YN SD. cctas: Loge 
| Bombay Chittong, i" Newere Bisa | Reserve Liabuity ot Bropretis -- 2,00,00 One 54 
8 Zangoon Mombasa : ae ‘ 
i. Karachi Mandalay Nair ) metemn jrotal Issued Capital and Reserves £10,070,000 aie 
ne re Aden and Nakura f East ead Office: 71 Cornhill, London, E.C. 3, age Be # 
pene Aden Point Kisumu Africa DRAFTS are granted on the Bank's Branches 4 t i i. 
Delhi” : semis Entebbe tae Australian States and Dominion 4 oie 
ady Kampala - Ug ew and, i & 
i Tuticorin pala ; Uganda TE A — fe. 
a} LEGRAPHIC REMITTANCES are also Hie & 
| Se — salaam, | Occupied Territory, German East Dee are parehesed or sent for tae aaa : & ; 
| Africa. are received for fixed periods Bp ie 
in Australia, On 30th June, 1919, SUBSCRIBED CAPITA terms which may b = ie 
Javings Bank depositors PAlD-UpP Cap WEASe.--:...... St aeeee <necmelnnneaennaies Se ae | apenantion, e 
oe oe +» &£17,.789,423 RESERVE FUND ............ £1,850,000 


LEU & €0.’S BANK, LTD. ae 


Balances .. ee 43.672,183 London Bankers Bank of England: National 



































| P 
Quer Items... ++ ee oe 3,860,041 ermeial Bank of England, Limited: N : 
| ank of Scotland, Limit. ational e 
HO5,321,647 |), Scotland Limit od. ea ZURICH (Suriteerland). 5 
‘(eden Office: 86-81, NEW BROAD GT., 6.6, | banking business, ption of Eastern Founded 1755. ; 
0, A, B,. CAMPION, London er. , Deposits received for fixed periods at rates to be : i ' 
2 anches also at — House, Strand Bn. aan application. Interest payable 30th June Capital Paid up and ) =| 4 Gu : 
{| |cad Weemineter ea Curre ont —— are opened, and, led tl Reserve Fund +» Prs. 51,600,000 Hy | 
| do not fall below £200, inte rest *y — prego EVERY DESCRIPT 3 
S owed on th ION OF BANKING 
| NATIONAL BANK OF EGYPT. centper anu. balances at the rate of 2 per BUSINESS TRANSACTED. © { 
Established under ano Ay 1898 Bits of Exchange negotiated and collected. te gy 
| | with the exclusive right to iss : ° eer cae ———_______.....___ | and Letters of Credit issued. eee : M3! 3 
Notes payable at sight to bearer, R E D I T S effected. Booking and Travel Departments. Uae) ie ! 
“oo er __SUISSE. |},ANCO DE CHILE ry | 
In 300,000 Shares of £10 each, fully paid.) ee Established 1856. London a y 
ot a =~ .. £2,000, ‘apital and Reserves - Francs 130,000,000 94 GRACECHURC STREET, E.c, 5S Rre 
Reserve 2,000,000 Head Office: ZURICH, SWITZERLAND. __Chilian Dollars, ht 
Governor—Sir Frederick T, Rowlatt, K.B.E. B h Paid-up Capital «-  -- . - 100,000,000 ie 
Head Office .. Cairo, Gira Leen, Ft ee eee Labilie f Shareh Idera “* sn°oen-000 a 
. Lugano, Frauen e ility o o ++ 100,000,000 a 
London Committee: a | Reserve Fund in Gold of 18d... -- 5,000,000 f . 
2 ©, 5. Fostes, C.M.G, All Banking Business. Head Offices: Santiago cal Valparaiso. . 2 
ol A = Poe nyt My scieteiedineimedbesiels ai ne in all parts of Chile. ; , 
; 
Col. the Hon, Sidney Peel, D.8.0., M.C. = Lantos Actasy Sasentty avery Cine af ioe 
| . ’ Banking business with Chile. Current a ts 1oni a 
| i LONDON AGENCY: CHARTERED BANK OF also opened and deposits received ee hie 
jeer KING WILLIAM STREET, LONDON, E.C.4 INDIA, AUSTRALIA & CHINA, NATIONAL B Pc Ee 
Manager—J. T, Beaty-Pownall. 38 Bishopsgate, London, E.0. 2. ANK i Be 
| anata atanager—a. F, Gillboe eae ian nes OF NEW ZEALAND, LIMITED. ni 
Accounts opened with traders and vate persons, Capital, £2,000,000. Reserve Fund, £2,900,000. Heap Orrice—17 MOORGATE ‘STREET, E.C.2. 3 oe 
Circular Notes Issu Courtof Directors. AUTHORISED CaPiTaL .. ee 3,000,000 i Ren: 
| Byery kind of Banking business transacted. Sir Montagu Cornish Turner, Chairman, SusscripeD Capital .. +. £3,000,000 | Ee. 
| Sir Duncan Carmichael. Paib UP CaPITaL . +» ++ #£1,000,000 na et 
| Ofiees in Egypt at Cairo (Head Office), Alexandria, gnome Cotthenenn, Baw . ———. - oo te rye S10} 
Assuan, Benha, Beni-Suef, Chibin-el-Kom, ir t : ht 
gang Laxor, Ma eee William Henry Neville Goschen, Receives Deposits of £50 and upwards for 1, 2, or Ble: 
| Minieh, Mousky (Cairo), Port Said, 'Rod-el-Farag | The Right Hon. Lord George Hemiiien, G.0.2.1, | > Yeas, at rates to Be ascertained on application, nae 
(Cairo), Sohag, Tantah, and Zagazig; and in the | William Foot Mitchell, z Drafts, Letters of Credit and wire Remittances SB me 
| fedan at Khartoum, Port Sondan, Suakim, andthe | Lewis Alemander Wallace, emated coh Bite on How Senienl puesto’ e bee 
en . y Oe tee 


| cub Agencies at El-Obeid, Tokar and Wad-Medan | _ James Maxwell Grant Prophit, Esq. 


___ ARTHUR WILLIS, Manager. 








Managers :—T. H. Whitehead, and W. E. Preston. 


Pe fat sc, ncstlin aeebotineae 


Bub-Manager :—J. 8. Bruce, 


THE LONDON AND RIVER THE COMMERCIAL BANKING COMPANY 











Bankers: The Bank of Engiand. Rie) 
| PLATE BANK (LIMITED). The London Joint City and Midland Bank, Ltd. OF SYDNEY (LIMITED). 71 hi 
| Established 1862. The London County, Westminster and Parr's Bank, Bin: 

— Authorised Capital ............0.--:s0+- £4,000,000 Limited. Established 1834. Incorporated in New South Wales. ie ; 
— IY MEMIEDI,.ccncscguasuennessncgucteases 2,040,000 The National Provincial and Union Bank of | Capital Paid-up oa -. £2,382,018 15 O BE ! a 
SERIE « osoashonsncniiitibtiipaecsetl 2,100,000 England, Limited. Reserve Fund.. 7. £2,120,000 0 0 if : 
BRANCHES AND SUB-BRANCHES : The National Bank of Scotland, Limited. Reserve Liability of “Shareholders £2,500,000 0 0 be 5 

| ARGENTINE. Buenos Aires, Rosario, Mendoza, | _ The _ buy and receive for collection —_——_ —— . 

|Concordia, Bahia Blanca, Cordéba, Tucumén, Bills of change, grant Drafts and transact £7,002,018 15 0 s 

| | \| Parana. general pont sannennoonnesien withthe East. | Drafts payable onseme’, a Looms = oe § 
} | URUGUAY. Montevideo, Call j rro (Monte- Deposits of Money are received for fixed periods | on Australasia are issued by the London Branc = eS 
| || Video) . oeeniie Balto. meer on terms which wae. Se sonal on applica- _ Bills of a negotiated or eolleeted, Remit- Be k 
[Ss BRAZIL. Rio d aj 3 » Santos, | tion. Interest payable Half yearly, Sth June | tances ca Sete. 
i oe |Pernambu oa. oe oe Pri c aie " | and 31st December. , | London Office—18 Birchin lane, Lombard st., E.C.3 8 8 
| ‘ || Curityba, Manaos, Porto Alegre. i s z : 
|| CHILI. Valparaiso, Santiago. a 
i FRANCE. Paris (16 Rue Halévy). hie 
BELGIUM. Antwerp (22 Place de Meier). ait t 
| PORTUGAL. Lisbon. che 
Agency in New York & Agents throughout the world. STABLISHED 1882. i o-ein: 
Letters of Credit, Drafts, and Cable Transfers ae. 
Predlicesion’ negotiated. advanced upon or sent yi eine 
tik ° vs . Bite 
| ———_= Subscribed Capital (150,000 Shares of £20 each) £8, 000,000 ot 
| k i iS 
Ernesto TORNQUIST a te.| Paid-up Capital - - - - - £1,500,000 Hai 

ma 4} 
ie z RS 
Reserve Fund . . - - . - £1,500,000 Ai) 
aaah AIRES. eR 
Established 1830, MANCHESTER AGENCY: f FRE. 
—————$$ $$ $$$ rrr ts ; 6 F  : 
te & 5 PO 
Fulty Williams Deacon’s Bank, Ltd., Foreign Exchange, Shipping, and Agency Ma 
Paid Up Capital Reserves and ) treet, Manchester. Pe eee 
Surpiue $14,192,498°91 Argentine Dept., York S ie 
GENERAL FINANCIAL, BANKING BELF AST AGE NCY: Northern Banking Co., Ltd. Wl 
ieee ieee 

__ AND COMMEROIAL "BUSINESS. a 
a er BRANCHES: ah 
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THE MERCANTILE 


Manaos, Para Maranhao Ceara, Pernambuco, 
Porto Alegre 
UNITED 


Rio de Janeiro, 


BRAZIL : 





| BANK OF INDIA, LTD. Curityba, Rio Grande do Sul, 


Bahia, Santos, Sao Paulo, 


Hed Office : 15 Gracechurch St., London, E.C.3 RIVER PLATE: Montevideo, Buenos Aires, Rosario. 
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Benks. reg en np 
Banks, Set.—Continued. _) NATIONAL BAN 
SaWoHWEALTH BANK OF AUSTRA K OF INDIA, 
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Pelotas. | e 
orks 7 FRANCE: Paris (5, Rue Scribe), 

ae | Cacita Authorise | and Subscribed 61,500,000 |STATES: New York (Agency). » La 
aid Up Capi > . ome 
| Reserve Fund und Undivided Proits 785.793 PORTUGAL: aaa vee core LA | 
INDIA, BURMAH TLEMENTS, t Correspondents throughout the Wor ills negotiated, advanc if & 
and || mreattiNA = CEYLON, “SiR “STRAITS SET = s _ a aad ee eal ‘lection. Exceptional banking facilities offered through : ne 
14.3 |) Letters of Credit and Circular. of Bachan: Tue the branches of the Bank, and its numerous Agents and Correspondents for aie ae 
| i S220 aa |e —— of Trade with SOUTH AMERICA and PORTUGAL. TR 
Ce Fe arah ete il heeneed onsen. in he. 
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iv THE ECONOMIST. 


“Banks, Ke. 


NEW YORK PRODUCE 
EXCHANGE BANK. 


CAPITAL 
SURPLUS and Undivided Profits . 


THE NATIONAL BANK OF SCOTLANT 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
ESTABLISHED 1825. 


Capital Subscribed, £5,000,000. Paid-up, 21 ,100,000. 
RESERVE FUND 


A 
. $1,200,000 


Accounts of Banks, Bankers, and Firms received 
upon favourable terms. Collections made and 
remitted for promptly. 

Careful attention given to the Purchase and Sale 
of American Securities. Cable Transfers made. 
LONDON BANKERS—London Joint City & Midland 

Bank (Limited). 


HONG KONG AND SHANGHAI 
BANKING CORPORATION. 
Oaprrat ALL Parp Up $15,000,000 


Uncalled, 
& i :000,000, 


HEAD OFFICE—Enpixevnan, 


J. 8. COCKBURN, General Manager. GEORGE A. HUNTER, Secretary 


LONDON OFFICE-37 Nicholas lane, Lombard street, E.C.4. 


ey 


T. C, RIDDELL, Manager. 
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Branches at— 
§ Batavia, Bombay, Buenos Ayres, Calcutta, Chang- 
} chun, Dairen (Dalny), Fengtien (Mukden), Hankow, 


Taos 


p — ee ae 
Tt nee inland a erp tamer 


Sreruine Reserve held in 
London at exchange = 2s 
per $=£1,500,000.. . $15,000 
SILVER RESERVE . 00 
Reserve LisBILITY OF Paoraigtons ae 
Head Office—Honea Kone. 
Chief Manager—N. J. Stabs. 
BraNncHEs and AGENCIES: 
se Batavia, Bombay, Calcutta, Can- 


lombo, Foochow, Hankow, arbin, Hongkew, 
(Shangbai), Ipoh, Johore, Kobe (Hiogo), Kuala 


r, London, Lyons, Malacca, Manila, Naga- 
skh ew York, Peking, Penang, Rangoon, Saigon, 


San Francisco, Shanghai, ane veh 
oilo, Yoko 


*Tientsin, Tsingtao, Vladivostok, 
CoMMITTEE IN Lonpon : 
Sir Cnaries Appis, Chairman. 

Hon. Cecil Baring. C. A. Campbell. 
David Landale. A. M. Townsend, 
Cc. F. Whigham. 

ManaGers in Lonpon : 
Sra CHARLES ApDDIs. . 
= nas John Ma-Lennan 
countant, W. M. Blackie. 
GRACECHURCH STREET, LONDON, B.C. 


GIRARD TRUST COMPANY 
Philadelphia, Pennsylvania. 


CHARTERED 1836. 


Aets as Executor, Guardian, Trustee, and 


im all fiduciary capacities by appointment of 


the Courts and individuals. 


| As Agent the Company conserves and handles 
moneys and securities entrusted to its care, 
eollecting and remitting income therefrom. 


Correspondence with British owners isinvited 
| looking to the management of such funds. 
? 


| Capital and Surplus, $10,000,000. 
i SS 
| THE YOKOHAMA SPECIE BANK, LTD. 


istered in Japan.) Retahiehes 1880, 
Subscri oe 


Capital . Yen 100,000,000 

Paid-up Capital ait om «. 61,000,000 

Reserve Fund ... on on ++» 4» _ 28,000,000 
Head Office OHAMA 


Harbin, Honolulu, Hong-Kong, Kai Yuan, Kobe, 
Lendon, Los Angeles, Lyons, Manila, Nagasaka, 
Newchwang, New York, Osaka, Peking, Rangoon, 


4 Rio de Janeiro, San Francisco, Seattle, Shanghai, 
; Shimonoseki, Singapore, Sourabaya, Sydney, Tient- 


sin, Tokyo, Tsinanfu, Tsingtau Viadivostock. 


{The Bank buys and receives for collection Bills of 


. Exchange, issues drafts and Telegraphic Transfers 
, and Letters of Credit on above places and elsewhere, 


i and transacts General Banking Business. 


Deposits received for fixed periods at rates to be 
obtained on application. 


London Office: 7 Bishopsgate, E.C.2. 
T. OKUBO, Manager 


; THE ROYAL Bau, OF GANADA 


$17,000,000 
Se 
Head Office: MONTREAL. | 
SIR HERBERT 8. HOLT, President. 


| BL. PG. B. NELLL Gen & Managing Director. 


NEILL DON Orr anne: 


|Bank Buildings, Princes st., £.C.2 


T. R. WHITLEY, Manager. 
J. MACKIE, Joint Manager. 
680 Branches in Canada and Newfoundland; Cuba 


| Porto Rico, Dominican Republic, Haiti, Costo Rica 


and Venezuela, British West Indies ; British 
Hondaras, British Guiana, Buenos Aires, Argentine ; : 
Montivideo, Uruguay ; Rio de Janeiro, Brazil, Spain, 
Bareelona, New York Agency, 68, William Street. 
FRENCH AUXILIARY: 
THE ROYAL BANK OF CANADA (FRANCE), 
PARIS, 28 Rue du Quatre-Septembre. 


London: Printed for the Proprietors by G. E. HART, St. Clements Press, Ltd., Newspaper Buildings, Portugal stree 


000 
. $21,000,000 $36,000,000 
$15,000,000 
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THE RUSSIAN COMMERCIAL | 
AND INDUSTRIAL BANK. 


Capital Paid up - 
Reserve Fund . 


100 Branches in Russia. 


London Offices : 
naan street, E.C. 


 G. B. J JONES, Manager. 


BANK OF NEW ) SOUTH WALES | 


LONDON pone Saitaedaeeiocteadhs ee C.2. 
Paid-up Capital 
Reserve Fund 


Reserve Liability of Proprietors 


Aggregate Assets, 30th Sept., 1919 .. 2n.om a 92 

The London Office issues Drafts on Demand on 
its Head Office and Branches in Australia, New 
Zealand, Tasmania, Fiji and Papua, and on its Cor- 
respondents in Tasmania. Makes Mail and Cable 
Transfers. Negotiates and Collects Bills of Ex- 
change. Arranges Wool and other Produce Credits. 
Receives deposits for fixed Periods on terms which 
may be known on application ; and conducts every 
description of Australasian banking business. 

H. MELDRUM, Acting Manager. 


THE ANGLO-tGYPTIAN BaNK LTD, 


SUBSCRIBED CAPITAL, £1,800,000 
PAID-UP.....£600,000 | RESERVE FUND £720,000 
BRANCHES—Alexandria, Cairo, Beni-Souef, Man- 

sourah, Port Said, Tantah, Zagazig, Khartoum, 

Jaffa, Jerusalem, Malta, Gibraltar, Haifa. 

BANKERS—The Bank of England, the London 

Joint City and Midland Bank, Limited. 

The Bank transacts every description of Banking 
business in Egypt, grants Letters of Credit, and 
affords facilities to travellers p to Egypt 
and elsewhere. 

Deposits received for fixed periods at rates to be 
obtained on application. Interest payable February 
28th and August 3ist. 

On current accounts Interest at the rate of 2 
per cent. per annum allowed on minimum monthly 
eat provided they do not fall below the sum 
of £200 


No. 27 Clement's lane, Lombard Street, E.C.4. 


£3,703, 704 | | 
1,228,422 | 


Petrograd, Sessow, Paris, and over | 


DUGALD SMITH, Assistant Manager: 


BANK OF MONTREAL 


tablished in 1817, 
| Capital Paid up, #90 000,00. rve Fund 
$20,000,000." " Undivided Profits, $15 812,854, 


Board of Directors, 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G. B. E., Vice. President, 


R. B. Angus, Esq. | Harold Kenned 

LordShaughnessy,K.C.V.0.} W.H, Beauclerk’ Eat 

C. R. Hosmer, Esq. | George B. Fraser, Esq, 

H. R. Drummond, Esq. | Colonel Henry 

D. Forbes Angus, Esq. Cockshutt 

William McMaster, Esq. | J. H. Ashdown, Esq, 
E. W. Beatty, Esq. ne 


Lieut.-Col. Herbert 

Molson, C.M.G., M.C, K.C, 
WEAD OFFICE: MONTREAL. 

General 


Manager 
Sir Frederick Williams. Taylor, 
F. J. Cockburn, H.B. Mackenzie, G. C, 

D. R. Clarke, Assistant General Managers, 
Branches and Agencies throughout Canada and 
Newfoundland; also at New York, Chicago, San 
Francisco and Spokane, in the United States; 
at Mexico — 


London Offices: . Th needie oe » 
®, Waterloo Pines.’ Pall wie s.W.1 yam, BOQ) 
Paris Agency: Bank of Montreal (France), 17 Place 
Vendome, Paris 
London Committee: Sir Thomas Skinner, Bart., 
Lieut.-Col. F. R. 8. Balfour. 
Manager: George Cyril Cassels. 


Financial Agents of the Government of the 
Dominion of Canada. 


The Bank undertakes Monetary Business with all 
parts of the World and with its numerous Branches 
= exceptional facilities for the transaction of 


general Banking business in Canada, Newfound- 
land, the United States, Mexico and France. 


BANCA FTALIANA DI SCONTO. 


-. Lire: 315,000 008.— 
oe 45,000,000.— 


te 
898,653, 782.— 
: ROME. : 


Chairman: Senator  Guailelne Marconi. 
Managing Director: A. Vogliani. 
125 Offices and Branches in all important towns in 
Italy, including Ancone, Bologne, Catane, Florence, 


Fiume, Genoa, horn, Messina, Milan, Naples, 
Palerme, Rome, rento, Trieste, Turin, Venise, 
erona. 


Brancuges ABROAD: 
Paris: Rue Le Peletier No.2; Marseilles: 10, Rue 
de Noailles; New York: Italian Discount & Trust 
Co., Broadway, 399; Constantinople (Tarkey) ; 
Sao Paulo, Santos (Brazil) ; ; Massowah (Red Sea): 
Banca dell’ Africa Orientale ; Batoum, Tiflis: Banca 
Italo—Caucasica di Sconto. 


Clearing Agents in London: Barctiays Bank Lo 


THE UNION DISCOUNT COMPANY 
OF LONDON, LTD. 


Telegrams : 
*“Udisco, London.”’ 


39, CORNHILL, London, E.C.3. 


Telephon 
514 Avonse (3 lines): 


CAPITAL AUTHORISED & SUBSCRIBED £2,000,000 


CAPITAL PAID UP - 
RESERVE FUND -_ - 


- £1,000,000 
. £.1,000,000 


Rates of Interest now allowed for eT on Deposit as follows: 


At Call - - 


- + 4% 


At 7 and 14 days or heaier notice - 


The Com 


effects Purchases and Sales o 


y discounts approved Bank and Mercantile acceptances, 
Government Stocks, Tre 


reaspry B Bills, Shares “ 


and other Securities on the isual terms, and grants loans on spp 
securities at rates which can be ascertained on application at the office. 


6th November, 1919. 


t, Kingsway, London, W.C., and 


Published by the Proprietors at Granville House, Arundel street, Strand, W.C.2.—Saturday, Pebruary’7, 1990,-N.648, 
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